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FOREWORD

The announced state policy of Ukraine is to attract investment through privatization, and | am pleased to attest that today
there is indeed an unprecedented political will to conduct fair and transparent privatization of non-essential state assets.
The numbers speak for themselves — while in the past 15 years 93 enterprises were transferred to the State Property Fund
to be sold to the private sector, in the first five months of 2020 we received 408.

Owing to the support of the President of Ukraine and productive cooperation with the Cabinet of Ministers, our team was
able to implement a new system of privatizing assets based on the principles of openness and impartiality.

To attract the maximum number of potential investors, we have completely transformed the Fund's approach to
preparing assets for auction. For instance, guided by the tenet "everything the seller knows, the buyer should know too",
we introduced virtual data rooms (VDR) where we publish comprehensive information about the asset, including all the
documents, financial statements, and audit results. And since VDR is available online, investors can access it from
anywhere in the world. Hence, we have completely changed the privatization process, which used to be obscure and
exclusionary, barring competent investors from auctions and facilitating the transfer of assets at discounted prices to
business groups selected in advance.

As illustrated by the growing number of bidders, our reforms are restoring confidence in privatization — last year an
average of 2.1 participants competed for every asset, while this year the figure has risen to 3.4. And although this is the
average, we have indicative cases like the sale of Dnipro Hotel where, in an auction that required an 8 million UAH
guarantee deposit, 29 bidders took part. Consequently, due to the open and impartial contest, the price grew from 81
million UAH to 1 billion 111 million UAH. Is this case unique? In terms of the revenue that the Treasury will receive and the
lot's potential as a hospitality asset in the center of the capital — yes. But in terms of the system, the State Property Fund
followed its now routine procedures, built to be fair and transparent.

As a result, of the implemented changes, we were able to exceed the annual plan of privatization revenues by May of this
year. | addressed the Parliament and the Cabinet of Ministers with a proposal to increase this plan fivefold. Privatization is
important not only as a source of revenue for the budget, crucial as it may be in times of a global economic crisis, but it is
also an instrument to revitalize and attract investment into Ukrainian economy. For instance, statistics show that for every
hryvnia spent on purchasing an asset, the new owner invests an additional 4-6 hryvnias in modernization, which translates
into new jobs and economic growth. Therefore, we greatly value the trust of our potential buyers and work to create more
investment opportunities in non-essential state assets through their transformation into profitable businesses.

Ukrainians have already seen this and are actively participating in privatization. Now we want to expand our reach and
welcome more foreign investors to take part in our auctions. To fulfil the function of clear and timely communication with
potential buyers, including those from abroad, we created the Investor Relations (IR) service. IR provides advisory support
to anyone wishing to invest in our economy. And to aid with selection, we have produced and present to you this
Investment Menu, which contains the highlights from our range of opportunities for profitable investment. Among them
is a giant of Ukrainian chemical industry Odesa Portside Plant, Ust-Dunaisk Seaport located at the confluence of the
Danube and the Black Sea, Electrovazhmash plant which produces turbo and hydro generators, in demand both
domestically and internationally, and other assets which, with modernization and good governance, can offer exceptional
value for money.

Currently, the Fund is preparing these assets for sale. | am confident that together we will achieve excellent results:
investors in the form of profitable assets and Ukraine in the form of revenues for the Treasury, creation of new workplaces
and economic growth.

Dmytro SENNYCHENKO /pp,

Head of the State Property Fund of Ukraine




OBJECTIVES AND
STRUCTURE

Publication of this report was initiated by the State Property Fund of Ukraine (SPFU) in order to present investment
opportunities through privatization process in a transparent and comprehensive way. Since the document’s main target
audience is predominantly prospective foreign investors, it presents an overview of Ukrainian economy, key sectors in
which Fund’s assets operate as well as general, financial, and operational summaries of state-owned enterprises.

Overall scope of this report exclusively covers only those state-owned enterprises (SOEs) that are currently being owned
and managed by the State Property Fund of Ukraine, meaning portfolio of assets ready for privatization. As the Fund'’s
portfolio for privatization consists of 568 SOEs (as of July 2020) in different sectors, this report presents TOP-30
enterprises split by six sectors, namely, Electricity, Chemicals & Mining, Machinery, Real Estate, Transport, Agri & Food,
with the remaining overviewed in a summary table layout. It is important to note that the rest of SOEs, not owned by
the Fund (e.g. yet not transferred to the Fund’s ownership, forbidden to be privatized or strategic enterprises, etc.), are
excluded from this report.

The report consists of four main sections. The first section describes Fund’s current mission and mandate, its
management team, a snapshot of TOP-30 SOEs presented in the report and recent progresses. As it was important to
introduce prospect foreign investors and buyers of the Fund’s assets into a privatization in Ukraine from a procedural
point of view, the second section of this report covers an overview of how to participate in privatization of entities
owned by the Fund and take part in public auctions. The third section provides a short overview of the Ukraine’s
economy, followed by the fourth section highlighting key developments in the selected top sectors as well as an
overview of detailed profiles of TOP-30 SOEs within those sectors.



TOP-30 PORTFOLIO
SNAPSHOT

Figure 1. TOP-30 split by revenue, UAH b

Figure 2. TOP-30 split by assets value, UAH b
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Table 1. Summary of TOP-30 SOEs within SPFU portfolio
Ne Enterprise Sector Privatization Assets value, Revenue, Share for
Scale UAH b UAH b privatization
1 Centerenergo Electricity Large 8.20 14.50 78%
2 Kharkivoblenergo Electricity Large 6.00 9.05 65%
3 Kryvyi Rih CHP Electricity Large 350 0.77 100%
4 Zaporizhiaoblenergo Electricity Large 3.10 6.15 60.3%
5 Khmelnytskoblenergo Electricity Large 240 2.78 70%
6 Dnipro CHP Electricity Large 1.60 045 99.9%
7 Mykolayivoblenergo Electricity Large 1.20 374 70%
8 Ternopiloblenergo Electricity Large 0.94 2.07 51%
9 Severodonetsk CHP Electricity Large 0.81 063 100%
10 Kherson CHP Electricity Large 0.53 041 99.9%
11 Odesa CHP Electricity Large 0.86 049 99.9%
12 Mykolayiv CHP Electricity Small 0.26 040 100%
13 Odesa Portside Plant Chemicals & Mining  Large 5.10 1.11 99.6%
14 United Mining and Chemical Company Chemicals & Mining  Large 340 321 100%
15  Electrovazhmash Machinery Large 1.80 2.34 100%
16 Dnipro Electric Locomotive Building Plant  Machinery Small 023 0.04 100%
17 Radiorele Plant Machinery Small 0.22 0.03 100%
18  First Kyiv Machinery Plant Bilshovyk Machinery Large 0.36 0.08 100%
19 Kherson plant Sudmash Machinery Small 0.07 0.00 100%
20 Ust-Dunaisk Merchant Seaport Transport Small 0.04 0.00 100%
21 Skadovsk Merchant Seaport Transport Small 0.02 0.00 100%
22 President Hotel Real Estate Large 0.32 0.04 100%
23 Hotel Dnipro ¢ Real Estate Small 0.25 0.06 100%
24 Hotel Slovianskyi Real Estate Small 0.06 0.00 100%
25 Ivano-Frankivsky Grain company Agri & Food Small 0.07 0.01 100%
26 Dunayevetsky Grain company Agri & Food Small 0.08 0.08 100%
27 Novopokrovsky Grain company Agri & Food Small 0.18 0.1 100%
28  Myrogoshchansky Agrarian Agri & Food Small 0.04 0.01 75%
29  Ukragrolisyng Other Large 043 0.12 100%
30 Institute of Titanium Other Small 0.08 0.02 100%



ABOUT SPFU

INTRODUCTION

The State Property Fund (SPFU or Fund) is a central executive body that implements policies related to privatization,
lease, use, disposal, and management of state property and corporate rights of the State, it also regulates professional
valuation activities. Fund’s mission is to increase investment attractiveness and competitiveness of the Ukrainian
economy by performing the following key activities:

* Implementation of the state policy in privatization;

» Corporate governance;

* Management of the state property assets;

* Property valuation;

* Open data and registers.

SPFU is entrusted with the following tasks:

» Combating corruption and effectively managing anti-corruption policy in state-owned companies;
* Attracting investments through privatization;

» Effective and transparent leasing of state property;

* Implementation of innovative methods of state property valuation;

» Position every Ukrainian as an investor.

According to the Fund, there were 3,644 state-owned enterprises (SOEs) in Ukraine, out of which 1,178 are to be
liquidated as they don't hold any value, and 585 are in the ATO area and temporarily occupied Crimea. Additionally,
around 300 SOEs in Ukraine have strategic value and, according to the government’s current policy, are not considered
for privatization, including enterprises in the defense sector, natural monopolies, and those with high social value such
as Ukrposhta (state postal service), Ukrzaliznytsia (national rail transport operator), Boryspil International Airport, and
others. The remaining 1,000 enterprises are subject to privatization and can be clustered into two groups: small-scale
privatization entities (less than UAH 250m in value) and large-scale privatization entities (more than UAH 250m in value).

Figure 3. Breakdown of SOEs as of July 2020
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Those SOEs that will remain under the state ownership will be transferred the so-called National Wealth Fund, the
concept of which is now under development. In 2019 and 2020 alone, more than 700 enterprises were transferred to the
Fund for further privatization, which is a significant increase in the Fund’s portfolio compared to less than 100 SOEs that
were transferred during the last 10 years cumulatively. The key goals of the privatization process are to (a) attract direct
investments and strategic investors, (b) bring additional revenue to the state's budget, (c) increase transparency and
fight corruption.



PRIVATIZATION PROGRESS

Figure 4. Role of SPFU in privatization since 2019
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Figure 5. Privatization results as of July 2020
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Figure 6. Small-scale privatization results (2020 vs 2019)
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On July 15, 2020, the SPFU successfully completed a transparent privatization auction of the
Dnipro Hotel that is already considered a flagship case, increasing a price almost 14-fold vs
initially valued (UAH1.1b vs 81m) and attracting 29 bidders.



MANAGEMENT TEAM

SPFU management team consists of highly experienced and qualified professionals who are former investment bankers,
valuation experts, corporate governance, corporate finance and law professionals with western education and rich track
record in the industry. The average team’ experience working in Ukraine is 15 years.

Dmytro Sennychenko - Head

* 20+ years of leadership experience in real estate, international development,
NGO and public administration

* Headed the German Technical Assistance Office in Ukraine - Deutsche Gesellschaft
fur Internationale Zusammenarbeit (GIZ) GmbH

* As a Director of Real Estate and Infrastructure Management provided
corporatization and reform of Ukrposhta

* Held positions as Vice President of the Infrastructure and Real Estate Committee at
the American Chamber of Commerce (ACC), corporate executive of Ukrainian Real
Estate Club (URE Club), member of the Entrepreneurs Council at the Cabinet of
Ministers of Ukraine

*  MBA, International Management Institute (Ukraine)

Leonid Antonienko - First Deputy Head

%

Denys Kudin - Deputy Head

* 15+ years of managerial experience in financial sector, real estate, and policy
making

» Participated in the working groups to initiate and implement several reforms,
namely: launch of the ProZorro.Sale system for the privatization of communal
property; VlasCom on-line platform for lease administration in Kyiv City; form
supervisory board for communal enterprises, etc.

» Co-legislator of many laws and a draft bill on lease and management of state and
communal property, corporate agreements, protection of investors' rights;
corporate governance, etc.

* LLM, University of Reading (UK)

* 15+ years of experience in strategy, corporate governance, and operational
management

* Introduced best practices of corporate governance at various manufacturing,
energy, and retail firms

* Private equity manager focusing on growth capital investments across Ukraine and
the region

*  MBA, Columbia University (USA) and London Business School (UK))

* Master, Taras Shevchenko Kyiv National University (Ukraine)




Yulia Belova - Deputy Head

™

Taras Yeleyko - Deputy Head

15+ years of experience in change management, transformation, and
performance improvement

EU-accredited HRM consultant in the EU4PAR International Project of Public
Administration Reform

As a Director of the Department on organization development, efficiency
management and HR at PJSC “Ukrposhta”, she conducted an effective organization
transformation of the company, centralization of the branch network’s
management, implemented a system of HR efficiency

Master, Tugan-Baranovsky Donetsk State University of Economics and Trade
(Ukraine)

15+ years of experience in investment management, asset management, and
sales

As a Head of the Consolidated Asset Management Department at the Deposit
Guarantee Fund of Ukraine, he developed an efficient process for selling assets of
insolvent banks via Prozorro system assuring more income of UAH 18 billion to
come to the national budget of Ukraine

Conducted 7 successful auctions involving international advisers

PhD, National Academy of Sciences (Ukraine); Master, National Ivan Franko
University (Ukraine)

Kostiantyn Koshelenko - Deputy Head

Andrii Yegorov - Deputy Head

15+ years of experience in financial sector, business development, and M&A
Held several senior positions including Director of the Department at Delta Bank,
Chairman of the Board at Trust Bank, Business Director for EasyPay terminals
settlement and Deputy Chairman of the Board at Forward Bank

Participated in the creation of regional networks and digitization of banks, as well
as realized projects as Bank.ID, Apple Pay, and development of mobile apps

MBA, Kyiv-Mohyla Business School (Ukraine)

10+ years of managerial experience in professional valuation, strategic
consulting and investment in real estate

For 10 years, Mr. Yegorov has been with JLL, where for the last 2 years held the
position of head of the Consulting Services Group

Has experience in project and business process management, skills in developing
concepts, financial analysis and investment strategies for developing a real estate
business

MD, Kyiv National University of Construction and Architecture (Ukraine)



HOW TO PARTICIPATE
IN PRIVATIZATION

INTRODUCTION

The following information covers user-friendly instruction for a prospective buyer of SPFU assets. The content is
structured and presented in a frequently-asked questions (FAQ) format. However, a more detailed information,
especially in terms of legal matters, can be found in Ukraine’s law related to privatization and state ownership.
Furthermore, the State Property Fund of Ukraine is open to answer any clarification questions from a prospect investor.

Who can participate?

The privatization process is open to any company (regardless of residency) that meets transparency criteria (Ultimate
Beneficial Owners (UBOs) are duly identified), except for those blacklisted by Financial Action Task Force (FATF) or
located offshore. Special restrictions apply to entities with Russian roots and under sanctions of Ukraine, as well as the
bidders with bad history in earlier privatizations.

What kinds of objects are available?

All privatization objects are divided into small- and large-scale privatization objects. Objects of small-scale privatization
include not only state-owned enterprises and stakes but also objects of unfinished construction and socio-cultural
purposes, separate movable and immovable property, the value of which does not exceed UAH 250 million. Such
objects can be sold exclusively through the government's electronic trading system ProZorro.Sale. If the cost of the
object is higher than UAH 250 million - these are large-scale privatization objects. The sale process of such enterprises
involves investment advisers, who gather all the necessary information, prepare the object for privatization, and look for
potential investors.

How can we find out about current offerings?
The lists containing information about the objects of both categories are available at the SPFU’s website. Please consult
with the SPFU for further details.

What if we want the objects that are not in the lists?
The list of the available objects can be extended upon request of a potential buyer. Certain objects cannot be privatized.
Please contact the SPFU for further guidance.

We are interested, what is next?
You should await publication of the privatization announcement and apply for participation. Small-scale privatization is
organized through Prozorro.Sale government portal.

How to apply?

The details will be provided in the respective announcement. Please make sure you have:

= the application;

= excerpt from the State/Commercial/Court register confirming registration of the company, duly certified and
translated into Ukrainian;

= information about UBOs;

= Financial Report;

= consent to the conditions of a sale and purchase agreement (for large scale projects, prior negotiation of the SPA is
possible);

= confirmation of the (i) guarantee deposit and (i) registration fee payment.



What is the guarantee deposit /registration fee?

The guarantee deposit amounts to 5% of the starting price for large scale privatization (it can be paid in non-Ukrainian
currency or substituted by irrevocable bank guarantee subject to the requirements of the National Bank of Ukraine), or
10% for the small-scale privatization to be paid by wire transfer.

The registration fee is nominal and equals 10 minimum wages for the large-scale privatization and 0.2 minimum wages
for the small scale one. The minimum wage is constantly reviewed and, as of Jan 1, 2020, amounted to UAH 4,723.

The guarantee deposit amount is paid back within 10 business days upon completion of the bidding process (which is
fixed by a protocol) or is set-off against the purchase price to be paid by the winner.

Will any currency restrictions apply?

Currency transactions on purchase of privatization objects are treated as investment from the FX perspective. The
national regulator — the National Bank of Ukraine has recently removed all the notable restrictions making the regime
the most liberalized and investor-friendly. Investment funds can be freely transferred to Ukraine from investors' foreign
accounts or accounts opened with the Ukrainian banks. With the new anti-money laundering rules effective from April
28, 2020, any currency transactions exceeding the ceiling of UAH 400,000 fall under financial monitoring. It is
recommended to consult with your bank beforehand.

How to participate?

Depending on the type of the objects and privatization, the process varies appreciably. The details are provided in the
announcement, you may also consult with SPFU in advance.

Ukraine duly protects the interests of the potential buyers by imposing effective restrictions on the management of the
objects being privatized in order to maintain due value of the object throughout the privatization process.

We have won the bid. What’s next?

The next step is execution of a sales-and-purchase agreement. The purchase price shall be paid within a 30 calendar
days period after the sales-and-purchase agreement is signed.

Privatization is deemed completed upon transfer of ownership rights, which shall be confirmed by the SPFU order.
Certain type of assets (unified property complexes / unfinished constructions / property objects) may require from the
investor further actions to register the title.

Are there any FDI or other approval requirements we should be concerned about?

There is no FDI control system in Ukraine yet. Certain transactions may require prior [merger control] approval by the
Antimonopoly Committee of Ukraine (AMCU). The approval can be obtained after completion of the bidding process,
but before title (lease or ownership) to the privatized object is transferred to the acquirer. Please refer to the AMCU's
website www.amcu.gov.ua for further details.

What can we do if we were not permitted to participate in the privatization or disagree with
the way the process was handled, including selection of the winner?

All steps can be appealed to courts on different merits. Please act promptly, as statute of limitation range from three
years to merely one or three months depending on certain categories of claims.

Why, in small-scale privatization, a book value reflected in a balance sheet might differ from
an initial bid price? For instance, Dnipro Hotel had UAH250m in book value, but its starting
price was UAHS81m.

According to the law, a valuation procedure within small-scale privatization is different considering the ownership type
- namely, for the State Enterprise type, a balance sheet value is applied, but, for the Public Joint Stock Company type, a
stocks at par approach is applied. In Dnipro Hotel case, as it is a PJSC type with a balance sheet value of UAH249m
versus UAH81, stocks at par.

The lists containing information about the objects of both categories are available at the SPFU's privatization website -
www.privatization.gov.ua, in which virtual data rooms available for all privatization objects.

Please consult with the SPFU for further details at ir@spfu.gov.ua.



SMALL-SCALE PRIVATIZATION

Small-scale privatization units include enterprises and property, the value of which does not exceed UAH 250m.
According to the Law of Ukraine “On Privatization of State and Communal Property”, such objects are sold exclusively
through government’s electronic trading system Prozorro.Sale.

Small-scale privatization has opened up new business opportunities with a goal to buy something freely and
transparently from the state. Privatization is conducted publicly. Closed-door arrangements are excluded. Sales through
the electronic system Prozorro.Sale does not allow to restrict access to bidding or create artificial conditions.

All information on the objects is publicly available (http://privatization.gov.ua/ or https://prozorro.sale/). Anyone can
participate in the auction or watch it online through the Auction Search.

The Prozorro.Sale system consists of two levels:

= The first level — a central database with all objects;

= The second level — dozens of trading platforms that advertise lots and attract buyers.

The access to the competition in the system is open through any of these platforms. This approach eliminates the
possibility of negotiating with everyone, respectively, the auction is always competitive. If there is competition - the
market price is formed.

Figure 7. Process Flow in Small-scale Privatization
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LARGE-SCALE PRIVATIZATION

Large-scale privatization facilities include state-owned enterprises, the value of which exceeds UAH 250m. The sale
process of such enterprises involves investment advisers, who gather all the necessary information, prepare the object
for privatization and look for potential investors.

Each large-scale privatization object is unique, so the preparation for the sale of each will be carried out separately and
as efficiently as possible - for the sale at the highest price. Then, a public open competition is conducted to determine
the winner.

Important information on the large-scale privatization plans in 2020

The state policy is to find a profile investor who will offer the highest price in a fair tender and will be able to fulfill all
post-privatization conditions. Now is not the best time to hold tenders to sell large SOEs — investors and entire countries
are now facing a pandemic crisis, a global decline of business activity, and the fall of the world economy. However, the

preparation of enterprises to attract investors continues. Audits and development of marketing materials are carried out
for the fastest auctioning of objects immediately after the crisis.

Figure 8. Process Flow in Large-scale Privatization
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UKRAINIAN ECONOMY

GEOGRAPHICAL LOCATION, NATURAL RESOURCES, AND MARKET VOLUME MAKE
UKRAINE A COMPETITIVE PLAYER IN EUROPE | Ukraine is the 7th largest country in Europe by
households (37.3m as of the end of 2018), and thus is one of the biggest consumer markets in the region?. Its favorable
geographic location makes the country a natural transportation link between Europe, Russia and Central Asia. Ukraine
boasts abundant natural resources. Its land is endowed with “chernozem” (or “black earth”), one of the most fertile soils.
With 41 million hectares of agricultural land (71% of the country’s total landmass), Ukraine accounts for about 25% of the
global black soil area. The country boasts the world’s 7th largest proven coal deposits (4% of the world total,
approximately 34 billion tons)* and crude iron ore reserves. According to the U.S. Energy Information Administration,
Ukraine has the 3rd largest technically recoverable shale gas resources in Europe (1.2 trillion cubic meters) after France
and Norway.

ECONOMY

ABUNDANT NATURAL RESOURCES SHAPED UKRAINE’'S ECONOMIC STRUCTURE | An
abundance of natural resources and forced industrialization during the Soviet era made the industry a driving force of
the Ukrainian economy. As Ukraine has been transforming into a post-industrial economy over the past decade, the
industry’s share shrank to 23% of gross value added in 2018 from 32% in 2008, one of the lowest levels in Ukraine’s peer
group. However, the industry still has a strong impact on GDP dynamics due to its interconnections with other sectors,
such as trade and transportation. Ukraine’s industrial enterprises produce mostly low-value-added goods such as iron
ore, coal, gas and semi-finished steel. Industry’s value-added-to-output ratio was 18% in 2018 compared to 34% for the
overall economy. At the same time, the agriculture’s share of gross value added (10% in 2018) remained substantially
higher than the average for Ukraine’s peer group, reflecting the country’s fertile soil. Ukraine is the global leader in the
production of sunflower oil and sunflower meal, a top-10 global producer of wheat and corn, and ranks top-5 in barley
and buckwheat production

Figure 9. Share of agriculture, 2018, % of gross value Figure 10. Share of industrial sectors and
added construction, 2018, % of gross value added
Slovenia 1.9% 20% Latvia

Czech Republic 2.0% 21% Croatia
Estonia 2.2% 23% Ukraine
Poland 24% 24% Bulgaria
Lithuania 2.7% 25% Estonia
Croatia 2.9% 26% Lithuania
Slovak Republic 3.0% 26% Hungary
Russian Federation 3.1% 29% Slovenia
Latvia 3.3% 29% Romania
Hungary 3.6% 29% Turkey
Bulgaria 3.6% 30% Poland
Kazakhstan 4.2% 31% Slovak Republic
Romania 4.3% 31% Belarus
Turkey 5.8% 32% Russian Federation
Belarus 6.4% 33% Czech Republic
Ukraine 10.1% 34% Kazakhstan

3Unless otherwise noted, data excludes Crimea, which was occupied by Russia in March 2014. The Crimean peninsula has an area of 27,000 km?, its
households was at 2.4 million people in 2013 (5.2% of Ukraine's total at the time), and it accounted for 3.8% of Ukraine’s 2013 GDP
“4Based on U.S. Geological Survey and U.S. Energy Administration estimates that include reserves in the regions occupied by Russian-backed separatists



UKRAINE HAS AN OPEN ECONOMY THAT RELIES ON COMMODITY EXPORTS | Structurally,
Ukraine is a relatively small, open and commodity-based economy. In 2018, it ranked 59th globally in terms of nominal
GDP ($131bn) and was 49th based on purchasing power parity (PPP) GDP. Ukraine’s per capita GDP was at $3,102
(59,283 based on PPP) last year — 130th worldwide (116th based on PPP). Ukraine’s external trade turnover in goods
and services is equivalent to 99% of GDP. Commodities account for over 2/3 of Ukraine’s merchandise exports, one of
the highest ratios in the region except Kazakhstan and Russia. In contrast to its oil- and gas-rich neighbors, Ukraine is
dependent on export of metal and mining commaodities, and agricultural products. While metals’ share of exports
shrank to 19% last year from 42% in 2007, the share of soft commodities (primarily grain and sunflower oil) quadrupled
over the past decade to 34% of total exports last year, reaching 47 Mt in volumes. This percentage remains the highest
in the region, mirroring Ukraine’s status as one of the world’s largest producers and exporters of agricultural
commodities and making Ukraine relatively resilient to a potential manufacturing slowdown in Europe and globally.
Machinery and manufactured consumer goods prevail in non-commodity exports.

Figure 11. Share of industrial sectors (incl. Figure 12. Breakdown of Ukrainian industrial sectors, %
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UKRAINE BECAME LESS DEPENDENT ON ENERGY IMPORTS | Ukraine has progressed in reducing its
energy dependence over the past decade. Imports of energy commodities, natural gas and oil products, shrank to 23%
of total merchandise imports in 2018 after peaking at 35% in 2011. Gas imports totaled 11 billion cubic meters (bcm) in
2018, reaching a new all-time low and satisfying a third of domestic demand. The domestic demand dropped to 32 bcm
in 2016 from 60 bcm in 2011 and has since remained close to this level. Contributing to the decrease in gas imports
were structural changes in the industrial sector in 2012-2013 and subsequent military conflict with Russia-backed
separatists in the eastern Donetsk and Luhansk regions (Donbas). The conflict began in early 2014 and halted sizable
energy-intensive production capacities, increasing the broader domestic economic weakness. Additionally, the sharp
increase of tariffs stimulated savings and helped cut gas consumption and imports by bringing domestic gas prices to
import parity. As its relations with Russia soured, Ukraine stopped buying gas from Russia in late 2015, switching to
imports from the EU (through so-called reverse flows). The shift to EU gas supplies enabled Ukraine to cut imported gas
costs from as high as $427 per 1,000 cubic meters (tcm) in 2012 to $202/tcm in 2016. However, as global oil prices
recovered for most of 2017-2018, the weighted average gas import price rebounded to $293/tcm in 2018. Still, with
reduced gas consumption and gradually recovering domestic production, the gas import bill shrank to a mere $3.1bn in
2018, down from $14bnin 2011-12.



Figure 13. Total external trade turnover by Figure 14. GDP Per capita, 2018
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UKRAINE IS HIGHLY DEPENDENT ON GLOBAL COMMODITY PRICES | The composition of its trade
flows makes Ukraine highly dependent on commodity price cycles and the state of the global economy. Ukraine’s
external position is especially sensitive to the global oil and steel prices. It is estimated that a 28% ($21/bbl) increase in
the global oil price or a 21% ($100/t) drop in the steel price would worsen the country’s trade balance by 1.0pp of GDP
(see table on next page). Overall, the commodity structure of Ukraine’s trade flows suggests that a synchronous increase
in key commodity prices (oil, natural gas, grain, sunflower oil, steel and iron ore) would have a positive impact on the
trade balance, while their simultaneous drop would cause the trade gap to widen. The worst-case scenario for Ukraine
involves a combination of rising energy prices and declining soft and hard commodity prices, as this would deteriorate
the trade balance and fuel inflation. However, the central bank’s shift to a flexible exchange rate policy makes the real
economy less vulnerable to external shocks.

Figure 15. Structure of commodities trade, 2018, % of merchandise export and imports
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Figure 16. Ukraine’s trade structure, 2018, b USD

18,595
15,772 15,987
14,450
13,562
11,403
10,425
7,533
5016
3430 4,080 3,884 3003
' 2,381
Food & agriculture Services Metallurgy Other* Fuels & min. Machinery Chemicals
Exports Imports

Note: *mostly consumer goods.

UKRAINE HAS LOWERED THE GAS TRANSIT CAPACITY IN A NEW GAS AGREEMENT WITH
RUSSIA | Ukraine's Soviet-era gas transportation system used to be an important transit route for Russian gas and,
thus, a source of export revenue. Russia’s strategy to build new gas pipelines bypassing Ukraine has endangered the
country’s status as a major transit player. Ukraine pumped 87 bcm of Russian gas in 2018 or less than half of Russia’s total
gas supply to Europe compared to 80% in 2011. At the end of 2019, Naftogaz Ukrainy and Russia’s Gazprom signed a
new 5-year gas transit contract with a 10-year extension option. According to its terms, Naftogaz will book transit
capacity for at least 65 bcm of gas in 2020 and 40 bcm in 2021-2024 (down from 90 bcm Gazprom pumped through
Ukraine in 2019). The transit fee reportedly remained unchanged from the 2019 level at $2.6 per thousand cubic meters
per 100 km, but a ship-or-pay clause was added to the contract. Further, Gazprom paid Naftogaz Ukrainy $2.9bn ($2.6bn
plus interest) to settle their dispute in the Stockholm arbitration court while Naftogaz released arrests on Gazprom's
assets in Europe. Both parties also agreed to drop their reciprocal court claims and sign an out-of-court settlement.

Figure 17. Ukraine Gas Import Price and Import Bill Figure 18. The volume of gas consumption and gas
production, BCM
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TRADE WITH RUSSIA REMAINS ON A DOWNWARD TREND | The war with Russia changed the
geographical breakdown of Ukraine’s external trade flows. Russia’s share of Ukrainian exports, as high as 30% in 2011,
shrank to a mere 12% in 2018. At the same time, the EU’s share increased to 41% last year from around 25% in 2010-
2013. Agricultural and metal products are Ukraine’s major commodities sold to the EU accounting for 52% of total
merchandise exports.



On the import side, Russia’s share also narrowed, to 13% in 2018 from 32-35% in 2010-12. The contraction was mostly
driven by energy imports (incl. terminated gas purchases), though fuels and minerals still accounted for a sizable 56% of
total merchandise imports from Russia last year, consisting mostly of coal and oil products. Imports from the EU are
diversified, including machinery (34% of 2018 merchandise imports), chemicals (25%), and fuels & minerals (14%), and
represent a sizable share of total imports, or 42% in 2018.
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THE OCCUPATION OF CRIMEA AND THE WAR IN DONBAS COST UKRAINE AN EST. 12% OF
GDP | Russia’s occupation of Crimea in March 2014 and war in the Donbas region that started shortly after the
annexation had a substantial impact on Ukraine's economy. Crimea accounted for 3.8% of 2013 GDP, while the eastern
territories currently outside of Ukraine’s control contributed a sizable 8.0% of GDP and 15% of total industrial production
(estimates based on 2013 data). Following a substantial military de-escalation in the wake of an early-2015 Minsk peace
deal many large companies physically located in the separatist-held area re-registered to central government-controlled
territory. These companies while continuing to operate in the conflict zone paid taxes to the central government, sold
their export revenues in the domestic interbank market and reported to the government statistical office. However,
after another flare-up in early 2017, Russia seized control of key production assets in the Donbas territory as Ukraine
officially banned trade with the occupied area. As a result, Ukraine lost access to substantial coal mining assets that
caused the need in substitution imports.

DEMOGRAPHIC SITUATION

UKRAINE’S HOUSEHOLDS DECREASED BY 4.9M IN 18 YEARS | Ukraine’s official households was at
42.2 million in 2018 making it the 7th largest consumer market in Europe. The working-age households (15-70 years old)
totaled 29 million accounting for 70% of the total, and the labor force was at 18 million (44%) yielding a labor
participation rate of 63%. However, official households' statistics should be treated with caution. Available data excludes
Crimea but includes non-controlled Donbas territories. Around 3.5 million people lived in this territory when the war
started in 2014. Out of this number, about 0.4 million relocated to Russia and registered as refugees there, while 1.5
million moved to Ukrainian-controlled territory and became internally displaced people. According to the results of an
experimental electronic census conducted by the government, Ukraine’s de facto households was 37.3 million people
as of end-November 2019. This is 4.6 million below the corresponding official estimate of 41.9 million based on results
of the last national census conducted in 2001 and adjusted for the number of registered births and deaths and
residence registration data. The new electronic survey employed three methods — it used data from cellular operators,
the Pension Fund of Ukraine, and the Ministry of Justice registries, with each of the three results deviating by no more
than 2.9% from the aforementioned de facto assessment. Should the latest experimental assessment be recognized
officially, it would boost Ukraine’s latest per capita GDP by 13% to about $4,100 (comparable with Indonesia, Mongolia
and El Salvador) and will be up from $3,635 based on the official households estimate (similar to Bolivia, Cabo Verde and
Bhutan).



AN INCREASE OF LABOR MIGRATION VOLUME HAS A POSITIVE ECONOMIC EFFECT | Short-
term labor migration to neighboring countries has intensified since 2015 and became another trend that affects
Ukraine’s labor market and is not reflected in demographic data. Labor migration is not a new phenomenon for Ukraine,
but there was a notable shift in its geographic structure in recent years, which along with other factors boosted the
number of labor migrants. While the conflict with Russia cut the number of Ukrainians looking for a temporary job in
Russia, Poland simplified procedures for employing Ukrainians (and natives of some other countries) for short-term
work. Ukraine's visa-free travel regime with the EU, introduced in mid-2017 further facilitated travel and job search.
There is no reliable data on the number of work migrants. According to estimates by local think tanks, almost 4 million
Ukrainians are involved in labor migration. About 2.6 million labor migrants are working abroad at any given point in
time with Poland being the most popular destination. The number of the labor migrants stabilized last year while
remittances kept increasing at a moderate pace reflecting growth in salaries. Growing labor migration has had a dual
economic impact. Significant inflows of remittances reached 8.5% of GDP in 2018. Support of the C/A balance and the
F/X market, an increase in household consumption, and improvement of the domestic companies working conditions
can be considered as positive implications of growing labor migration. At the same time, growing labor costs and a lack
of qualified workers could limit growth potential and add to inflationary pressures. Labor migration looks to be a
temporary phenomenon. Based on opinion surveys, a majority of migrants (72%) say they go abroad in search of higher
salaries, while 93% only look for short-term employment opportunities and plan to return. This suggests that the
outflow of workers will shrink over time provided that the salary gap (EUR 223/month in Ukraine in 2018 vs. EUR 774 in
Poland) gradually closes.

Figure 21. Breakdown of remittance inflows by countries, EUR
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2019 DEVELOPMENTS

ECONOMIC RECOVERY IS DRIVEN BY INCREASE OF GDP, DOMESTIC CONSUMPTION AND
INVESTMENT INFLOWS | Real GDP growth was at 4.6% year-on-year (y-0-y) in 2Q19 and 4.1% in 3Q19, increasing
from 3.3% in 2018 and 2.5% in 2017. Economic recovery remained driven by domestic consumption and resulted in
increase of investment demand. Growth in household consumption was at 11.8% y-o-y in 2Q19 and 84% in 3Q19
underpinned by a 18% increase in the nominal average salary over the year, growing pensions, remittances from short-
term labor migrants, and slowing inflation. The domestic Consumer Confidence Index jumped by 30 points y-o-y to 92
points in December 2019 on a 0-200 scale as the popular assessment of domestic economic prospects improved
sharply following the presidential and parliamentary elections. Investment in fixed capital increased by 16% y-o-y in
2018 and 12% in 9M19 as companies across many sectors modernized and expanded their production capacities.
Business confidence remained on the rise and was supported by a stable macroeconomic environment and
government reforms resulting in a better investment climate.



UKRAINE’S EXTERNAL POSITION REMAINED STABLE DUE TO THE HIGH GRAIN EXPORT
AND FOREIGN CAPITAL INFLOWS | Ukraine's external position remains stable. The current account deficit
ranged from 0.7-3.3% of GDP in 2016-2019 narrowing substantially from 6.0-9.0% of GDP in 2011-2013. The central
bank’s gross reserves increased to $25.3bn by end-2019, a seven-year high and are equivalent to 4.0 months of imports.
The hryvnia strengthened by 17% y-o-y in 2019,to UAH 23.7 USD and was supported by strong grain exports, favorable
global commodity prices and sizable foreign capital inflows into domestic government bonds and the private sector.

INFLATION AND MONETARY POLICY | The National Bank of Ukraine (NBU) has pursued an inflation targeting
regime and flexible exchange rate policy since early 2016. Consumer inflation was at 4.1% y-o-y as of end-2019 slowing
down from 9.8% in 2018 and reaching the lower end of the NBU's target range of 4-6%. The rapid disinflation was a
result of a tight monetary policy and hryvnia appreciation that offset the impact of growing production costs and
expanding domestic demand. The NBU started to loosen monetary policy by slashing its key rate from 18.0% p.a. at
end-2018 to 13.5% at end-2019 and trimming it further to 11.0% on January 30, 2020.

FISCAL POLICY | Ukraine has kept its fiscal deficit within 2.0-2.5% of GDP over the past five years (compared to 6-
10% of GDP in 2012-2014) and run primary surpluses. Prudent fiscal policy, strong growth in nominal GDP, and UAH
appreciation allowed for slashing the public-debt-to-GDP ratio by 30 percentage points to 51% in 2019 from 81% in
2016. The share of F/X debt declined by 7.5pp y-0-y to 63% as of end-2019, the lowest level since January 2015, due to
sizable sales of UAH-denominated domestic bonds to foreign investors and hryvnia appreciation.

REFORMS | The banking sector was cleaned of non-viable banks, and the country’s largest private bank, Privatbank,
was nationalized in December 2016. As of December 31, 2019, 75 banks operate in Ukraine - down from 180 at the end-
2013. The banking sector reported a record net profit of UAH 60 bn in 2019 +251% y-o-y and following several years of
losses. The share of NPLs decreased by 4.5 pp y-0-y, to 48.4% of total loans at end-2019.

New currency legislation took effect in February 2019 and replaced the number of old-dated restrictive legislative acts
to pave the way for full liberalization of currency and capital controls in the future. The NBU started to gradually relax the
strict capital and exchange restrictions imposed during the 2014-2015 crisis. In particular, it canceled a ban on dividend
repatriations, allowed early repayment of external liabilities, and enabled forward F/X operations.

RANKINGS | The Ukrainian government has progressed with structural reforms including those affecting the
business environment. Ukraine’s rank in the World Bank’s Doing Business survey has improved by 48 points over the
past five years to 64th place (2020 ranking based on 2019 data). In particular, Ukraine leaped in the Paying Taxes sub-
index by 99 points (vs. 2014 ranking) after almost halving the rate of the unified social contribution to 22% in 2016,
implementing an electronic system for filing and paying labor taxes, and introducing an electronic system for refunding
VAT to exporters. Ukraine's Protecting Minority Investors score rose by 43 points over the five-year period, as new
regulations made it easier to monitor and review related-party transactions. Ukrainian authorities launched reforms in
many other areas including public procurement, decentralization, energy sector, healthcare and education.

CREDIT RATINGS | In September 2019, rating agencies Fitch and S&P upgraded Ukraine by one notch to B after
several years of no rating action. In November 2019, Moody's upgraded Ukraine by one notch to Caal. The upgrades
reflected a reform outlook following the election cycle, improved macroeconomic environment, and the new
administration’s commitment to maintaining macro stability and securing a new IMF program.
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SECTOR OVERVIEW

Ukraine's electricity sector consists of more than thirty power plants of which fourteen are thermal and another four are
nuclear plants ranking the 21st largest power sector globally. Ukraine’s electricity consumption as well as export
increased in 2018. After the first stage of the reform took place in 2019, the distribution has been largely privatized with
previously state owned Oblenergo companies competing with smaller independent suppliers for the right to supply
heavy industry and residential markets.

MARKET STRUCTURE AND REGULATION

UKRAINE RANKS 21ST BY INSTALLED CAPACITY GLOBALLY | With total generating capacity of 50.9
gigawatts (GW), the Ukrainian power sector is the 21st largest globally and second largest in the CIS/CEE region after
Russia. But with lower capacity utilization, domestic power plants rank only 28th in terms of electricity generation. In
2018, domestic power production rose 2.5% y-o-y to 159 terawatt-hours (TWh).

THE ORIGINAL, 1995-ADOPTED POWER MARKET MODEL SEPARATING GENERATION,
TRANSMISSION AND DISTRIBUTION STARTED TO BECOME LESS REGULATED IN 2019 |
Starting from January 2019, the first stage of the reform took effect with the separation of power supply and distribution
companies, allowing multiple suppliers to compete for providing services to commercial customers. The next stage
began on Jul. 1, with the old power market model effectively being terminated and superseded by non-regulated
bilateral contracts along with a set of new market mechanisms including day-ahead, spot and balancing markets as well
as a new set of market participants. Ultimately, the market regulator will set tariffs for natural monopolies only, with no
regulation of the competitive segments. In the interim, to prevent price shocks for consumers, the regulator introduced
temporary price caps for each market. At the same time, the government failed to remove indirect subsidies for
households by the time the new market was launched and therefore had to introduce a new mechanism for keeping
prices low by mandating the state-owned nuclear and hydroelectric power plants to sell 90% and 20% of their output,
respectively, at regulated prices, thus effectively removing these volumes from the competitive market.

STATE REGULATORY BODIES | The state exercises control over the power sector through the following bodies:
the Ministry of Energy and Coal Industry (Ministry of Ecology was added), the National Commission for Energy and
Utilities Regulation (NERC), Energorynok, Market Operator, Guaranteed Buyer, Ukrenergo (transmission system operator).

CONSUMPTION

ELECTRICITY CONSUMPTION INCREASED BY 2.6% IN 2018 WITH GROWTH SLOWING TO
0.5% Y-0-Y IN 1H19 | Domestic electricity consumption continued to recover in 2018, increasing 2.6% y-o-y to 122
TWh following a 04% pickup in 2017 and six consecutive years of decline before that. All consumers but the
transportation sector increased consumption. In 1H19, electricity consumption growth decelerated, inching up 0.5% y-
o-y to 61.8 TWh. Significantly warmer temperatures in February and March (+4° C and +6° C compared to the respective
2018 monthly averages) allowed for saving on power.

Figure 22, Consumption structure (2018)
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EXPORTS

EXPORTS JUMPED BY 19% IN VOLUME TERMS AND 41% IN VALUE TERMS IN 2018 AND
ROSE FURTHER IN VALUE IN 1H19 | Ukrainian power exports continued to increase in 2018, up 19% y-o-y to
6.2 TWh (3.9% of total electricity production), driven by CEE demand (+29% to 5.2 TWh), with the remaining supplies (to
Moldova) down 16% to 959 GWh. In monetary terms, 2018 electricity exports jumped 41% y-o-y to $236m. In 1H19,
electricity exports to CEE were little-changed y-o-y in volume terms at 2.7 TWh while exports to Moldova dropped 15%
to 342 GWh. In monetary terms, though, total exports rose 18% y-o-y to $19m thanks to higher prices.

GENERATION

HALF OF DOMESTIC GENERATING CAPACITY IS THERMAL | Thermal GenCos accounted for 44% of
domestic installed generating capacity in 2018 (21.8 GW out of 50.9 GW), followed by nuclear (13.8 GW, 28%), combined
heat and power (CHP), other thermal (6.1 GW, 12%), and hydropower (6.2 TW, 13%) plants. Ukraine also operates 1.7 GW
of renewable capacity (3% of total), including 1.2 GW of solar, 389 MW of wind, and 99 MW of biogas/biomass units.

COAL-FIRED POWER PLANTS INCREASEF PRODUCTION IN 2018 | Stable deliveries of domestic and
imported coal in 2018 allowed coal-fired power plants to quickly regain market share following major coal supply
disruptions in 2017 in the wake of Ukraine’s decision to sever economic ties with separatist-held territory in the east and
the resulting loss of operating industrial assets there (incl. coal mines). Overall in 2018, coal-fired GenCos increased
production by 6.3% y-o0-y to 47.8 TWh, accounting for 30% of total output (vs. 28.9% in 2017).In 1H19, however, they cut
production by 2.7% y-o0-y to 23.1 TWh, constrained by higher output of cheaper nuclear power.

Figure 23, Generating capacity (2018) Figure 24, Electricity production (2018)
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TRANSMISSION AND DISTRIBUTION

STATE-OWNED UKRENERGO OPERATES HIGH VOLTAGE GRID | The national high-voltage grid, with power
transmission lines of 220 kV and higher, is owned and operated by state-owned Ukrenergo. The 23,576 km grid includes cross-border
transmission lines with 103 substations with total capacity of 63,543 MVA. Ukrenergo balances electricity production with
consumption demand, providing dispatching services to market participants, and ensures synchronized operations with Europe’s
UCTE. The high-voltage grid connects to regional low-voltage transmission systems, which are owned by distributing companies and
deliver electricity to end customers. As part of the power market reform launched this year, Ukrenergo also operates a balancing
market, which handles power volumes not covered by the bilateral, day-ahead and intraday markets. Ukrenergo’s tariff includes a
special surcharge to cover higher renewable tariffs. Regional power distributors or oblenergos supply customers in their respective
areas (usually one oblenergo per province), with the capital Kyiv served by Kyivenergo. Oblenergos own and operate c. 1 million
kilometers of 0.4-110 kV grids, transformer substations and switching and metering equipment. Until recently, oblenergos acted as
both power distributors (natural monopoly) and suppliers (competitive segment) in their regions. Starting in January 2019, each
oblenergo was split into two independent companies, the natural-monopoly distributor, providing power distribution services to
consumers connected to its grid, and the supplier, charged with supplying households at subsidized prices and competing for
industrial/commercial customers with other suppliers.

OBLENERGOS ACCOUNTED FOR 80% OF WHOLESALE ELECTRICITY PURCHASES BEFORE LATEST
REFORM]| Prior to the 2019 unbundling, oblenergos accounted for c. 80% of electricity purchases from Energorynok. In 2018, they
bought 109 TWh (flat y-o-y) at an average price of $44.2/MWh (+13% y-0-y), and paid 99.3% of their bills. Other power suppliers
purchased 33 TWh at $55/MWh on average. With the introduction of competitive power supplies this year, oblenergos’ share of
purchases shrank to a mere 9%, the volume covering their technical needs (i.e. grid losses). The major buyers became Universal
Service Providers (previously part of oblenergos), which supply households and small commercial customers, and independent
suppliers, with a combined 85% share of total power sales. The remainder was sold to exporters and pumped storage hydropower
plants.

CONSUMERS PAID 97% OF THEIR ELECTRICITY BILLS IN 2018 | In 2018, local customers bought 99.7 TWh of
electricity (flat y-o-y) at an average price of $70/MWh (+13% y-0-y), though the collection rate dropped by 1.1pp to 97.3%, bringing
total electricity debt to $1.2bn.

TARIFFS

WHOLESALE ELECTRICITY PRICING | Prior to 2H19, electricity pricing in Ukraine originated at Energorynok.
The wholesale market operator bought electricity from generators, calculated the blended price and added dispatching
and high-voltage transmission fees along with payments to the state budget and subsidies to cover below-cost
supplies to households. Under this system, tariffs for nuclear and hydropower plants and most CHP producers were
normally revised on an annual basis, factoring in their fuel costs, OPEX and CAPEX needs and adding a profit margin.
These producers did not compete with each other, following instructions from the energy system dispatcher. CHP
plants responded to shifts in demand for heat and hot water, and their electricity output increased along with higher
demand during the heating season. Renewables enjoyed preferential treatment with EUR-linked tariffs and state-
guaranteed purchases of all their output.

Figure 26. Wholesale power tariff structure (2018) Figure 27. Commercial tariff structure (2018)
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THERMAL GENCOS AND LARGE CHP PLANTS OPERATED AS MARGINAL PRODUCERS |
Thermal GenCos and selected CHP operated as marginal producers, covering all remaining demand after accounting for
nuclear, hydro, renewables and CHP. In addition, thermals were awarded special fees based on their ability to increase
or cut output. While GenCos' price bids mostly covered their fuel costs, the special fees were supposed to cover all
other costs. Historically, NERC used these fees to change thermal GenCo tariffs so as to set the average Energorynok
price at a desired level and thereby indirectly control final electricity prices and thus inflation. While this closely
resembled the cost-plus method, sometimes the regulator went as far as to approve below-cost tariffs.

NEW PRICE FORMULA INTRODUCED IN 2016 |

NERC launched a new pricing mechanism for the wholesale electricity market in 2016, linking the production tariff for
coal-fired power plants to the API2 index, the benchmark price reference for coal imported into northwestern Europe
(12-month average, CIF Amsterdam-Rotterdam-Antwerp or ARA), corrected for transportation costs. The rationale was
to minimize the scope for non-market price regulation and make coal imports economically feasible. In addition, with
the reference coal price being USD-denominated, GenCos received a hedge against hryvnia devaluation. Still, with
numerous other variables (e.g. production and consumption structure), thermal tariffs remained volatile.

THE PRICING METHOD WAS NEGATIVELY PERCEIVED AND WAS ABOLISHED WITH NEW
MARKET’S LAUNCH IN 2H19 | This pricing method, dubbed Rotterdam+, was widely criticized by electricity
consumer associations and opposition politicians as a corrupt scheme intended to benefit DTEK through higher tariffs
paid to thermal GenCos and higher prices for end-consumers. The issue has since been heavily politicized, especially
during the recent presidential and parliamentary election campaigns in which promises to cut household tariffs
featured prominently. As a result, Rotterdam+ came to be widely perceived by the general public as one of the main
pillars of high tariffs, though in reality it had no direct impact on subsidized electricity prices for households and only
affected industrial and commercial tariffs. While the above formula reduced the scope for arbitrary manipulation with
thermal GenCo tariffs, it was abolished with the transition to the new power market model and new pricing
mechanisms in July 2019. Still, we believe it will be used as a benchmark for contract prices among power producers
and off-takers (e.g. large consumers, distributing companies, power suppliers, etc.).

Figure 28. Electricity sales to Energorynok (volume; Figure 29. Electricity sales to energorynok (value; 1H19)
1H19)
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SECTOR REFORMS

ENERGY MARKET REFORM GRADUALLY ROLLED OUT IN 2019 TO GRADUALLY PHASE OUT
REGULATED ELECTRICITY TARRIFS | The power market in Ukraine has historically been heavily regulated,
both in its monopoly segment (e.g. power transmission and distribution) and competitive markets (power generation).
The legal groundwork, laid with the passage of the law “On Electric Energy Market” in 2017, introduced a competitive
electricity supply market as of January 2019 and electricity generation segment from July 2019. The legislation provided
for full liberalization of the competitive segments (power supply and generation) and non-discriminatory access to
power grids operated by natural monopolies. The law abandoned the prior single-buyer model (Energorynok) and
introduced by a range of trading tools such as bilateral contracts, day-ahead and intraday markets, a balancing market
to regulate demand-supply mismatches, and an auxiliary services market (frequency regulation, reserves, etc.).



Figure 30. Electricity sales by market (June 2019)
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OBLENERGOS SEPARATED THEIR SUPPLY AND DISTRIBUTION SEGMENTS | Pursuant to this law,
power distributors spun off their supply segments, creating separate companies, by the end of 2018. Oblenergos
continued to own their distribution networks as well as receivables from existing customers and payables to
Energorynok. The initial plan for the new power market was to phase out household subsidies by its launch in July 2019,
as the market model envisioned no means to finance the UAH 45bn worth of subsidies. However, as preparations to
launch the new market coincided with electoral campaigning, household electricity prices were, unsurprisingly, not
adjusted. The subsidy regime thus remained intact, leading the government to introduce a special Public Service
Obligation (PSO) for the power sector, similar to that for natural gas sales to households. According to the PSO regime,
the nuclear power plant operator Energoatom was to sell 90% of its electricity at a regulated low price to the
Guaranteed Buyer for it to sell this electricity at a much higher price on the day-ahead market and use the proceeds to
subsidize electricity supplies to households by the Universal Service Providers.

TEMPORARY PRICE CAPS TO CURB POWER PRICE GROWTH | To avoid uncontrolled electricity price
inflation, the market regulator imposed temporary (until March 2020) price caps, set at UAH 959/MWh ($37/MWh) for
off-peak hours and UAH 2,048/MWh (579/MWh) for peak hours, resulting in an average of around UAH 1,620/MWh
($62/MWh). But what this led to was that most market participants started selling electricity at cap levels, with
intermittent price drops in times of weak demand.



CENTRENERGO
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GENERAL OVERVIEW

Centrenergo is a 78.3% state-owned company that generates electricity in industrially advanced regions of Ukraine,
including Kyiv (Trypilska), Kharkiv (Zmiivska), and territory under control in Donetsk region (Vuhlehirska). It consists of
three combined heat-and-power plants (CHPs) with total production capacity of 7,690 MW and a maintenance
company “Remenergo”, which is in charge of equipment repairs for CHPs. Centrenergro facilities account for about 15%
of total power generated in Ukraine. In 2016, 78.3% of company’s shares were transferred to State Property Fund. The
assignment of an investment adviser to the Centrenergo has not been completed. The company is audited by Baker
Tilly since 2014. The company has a supervisory board that consists of five people, including three representatives of the
State Property Fund, and two representatives of other shareholders.

OPERATING OVERVIEW

In 2018, Centrenergo generated 20% of power produced by all  OpERATING SUMMARY 2017 2018
CHPs in Ukraine. The company’s installed capacity only reached
31% which implies significant potential for increasing market — Qutput (GWh) 6,284 8,685

share. In 2019 Centrenergo decreased the average tariff from 1.9
to 1.3 UAH/KWh. In the last five years, the company has changed
the mix of raw materials it uses. Initially, 39% of company’s Market Share
generating capacity were gas-fired and 61% were coal-fired. 45%
of the company's total generating capacity was operating on  Tariff (UAH/kWh) 1.93 1.85
anthracite, and therefore highly dependent on it. In 2014 due to

Growth (%, y-o0-y) -36% 38%

— 5.40%

military conflict in the sourcing region, it became in short supply, Growth (% y-0) 67% 4%
which resulted in decrease of electricity output and search for  3pacity Utilization rate (%) _ 12.90%
substitution options starting from 2017. As of 2019, the company

successfully became independent from anthracite. Average Monthly Salary (UAH) 12,221 14,094
As of 2018, the company employs 6,765 workers, and from 2017~ Number of Employees 6,832 6,765

to 2018 the number of employees mostly remained
unchangeable, while average monthly salary increased by 15%

FINANCIAL OVERVIEW

While revenue grew by 33% in 2018 as compared to 2017, the cost of sales increased by 68% in the same period. This
resulted in Gross margin of 3% in 2018 as compared to 23% in 2017. The main stream of revenue comes from the
production and sale of electricity (UAH 14,509m or 99% of total revenue in 2018). The twofold increase in COGS as
compared to revenue resulted in net income decrease by 74%. (499m UAH in 2018 and 1,891Tm UAH in 2017).

INCOME STATEMENT (m UAH) 2017 2018
Revenue 10,919 14,509
COGS 8,390 14,108
Gross Profit 2,529 401
EBITDA 2,748 1,037

Depreciation 296 310
Operating Profit 2452 727

Net Financial Income / (Loss) (105) (110)
Profit/(Loss) Before Taxes 2,347 617

Corporate Income Tax (456) (118)
Net Income/(Loss) 1,891 499

Dividends paid 201 1383



The book value of assets decreased by a UAH 1.65b (-16.4% y-0-y) to UAH 8.42b in 2018 driven by a UAH 1.71b decrease
in current assets (30% of total assets), which were mainly comprised of inventories (43%) including fuel (72%), accounts
receivable (36%), cash & cash equivalents (18%) and other current assets (3%) and by a UAH 69m increase in fixed assets
(70% of total assets), which represented by PP&E (88%) including specialized machinery and equipment (53%), buildings
and facilities intended for electricity production (34%) and vehicles (13%), and other fixed assets (12%).

On the liabilities side, current liabilities decreased by UAH 835m (-32% y-o0-y) to UAH 1.77b in 2018, represented 71% of
total liabilities and consists of accounts payable (72%) and other current liabilities (28%). Non-current liabilities made up
the remaining 29% of total liabilities and consists of provisions (84%), deferred tax liabilities (10%) and other non-current
liabilities (6%).

BALANCE SHEET (m UAH) 2017 2018
Total Assets 10,074 8,423
Fixed assets 5,849 5916
PP&E 5376 5,203
Investment Property - -
Current Assets 4,225 2,508
Inventories 2,203 1,083
Accounts Receivable 904 908

Cash & Cash Equivalents 1,075 465

Total Liabilities & Equity 10,074 8,423
Total Liabilities 3,188 2,488
Accounts Payable 1,720 1,281

Short-term Debt - -

Long-term Debt - -

Equity 6,886 5,936
RATIOS 2017 2018
Sales Growth (%, y-o-y) 2% 33%
EBITDA Growth (%, y-0-y) 132% -62%
Net Income Growth (%, y-o-y) 389% -74%
EBITDA Margin (%) 25.17% 7.15%
Net Income Margin (%) 22.54% 3.54%
ROE (%) 27.46% 841%
ROA (%) 20.27% 5.40%
Debt/Equity (%) 46% 42%

Net Debt/EBITDA (x) -0.39 -0.45



KHARKIVOBLENERGO
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GENERAL OVERVIEW

Kharkivoblenergo is a 65% state-owned company that distributes electricity and provides commercial metering services.
The company has six district sales offices in Kharkiv, 28 offices in the Kharkiv region and three high voltage power
districts. It is one of the largest power distributors in Ukraine that serves the highly industrialized Kharkiv region (area:
31,400 sg.km; households: 2.8m). It owns a 39,234 km grid with 8,487MVA of transformer capacity. The company’s
largest consumers are water and heating utilities (“Kharkivvodokanal”, “Kharkivski teplovi merezhi”), municipal
transportation enterprises (“Miskelektrotransservis”) and machinery plants (“Turboatom” and “Electrotyazhmash”,
"Kharkivskiy traktornyy zavod”, “Malyshev Factory). 65% of the company's shares were transferred to the State property
fund. The remaining shares are distributed between Garensia Enterprises Limited (29.80%) and other shareholders
(5.20%). The company has a supervisory board that consists of 7 people, including five representatives of the State

Property fund and two representatives of Garensia Enterprises Limited.

OPERATING OVERVIEW

In 2018, Kharkivoblenergo sold 6.375 TWh of electricity to itS  OpPERATING SUMMARY 2017 2018
customers, or 1.9% y-o0-y. The company owns 288 substations with
voltage 35-150 kV and 10,877 substations with voltage 6-10 / 04  Electricity sales,m kWh 6,258 6,375
kV. The largest debtors of Kharkivoblenergo are public companies o
such as “Kharkivwodokanal”, “Kharkivski teplovi merezhi” and Growth (% y-0%) 02% 1.9%
“Miskelektrotransservis”. Average tariff for electricity procurement — Average tariff for consumers,
from “Energorynok” in 2018 accounts for 1.202 UAH/kWh (excl. ~ UAH/KWh 141 160
VAT). In 2018 average tariff increased by 16.6% compared to 2017. Growth (% y-0y)
By the end of 2018, the company has debt to Energorynok of rowen %6 .oV, 20%  12.8%
434m UAH. Grid losses, % 12.4% 12.5%
As of 2018, the company employs 6,443 workers, and from 2017 Number of Employees 6,581 6,443
to 2018 the number of employees decreased by 2%, while

Average Monthly Salary (UAH) 8,156 10,185

average monthly salary increased by 25%.

FINANCIAL OVERVIEW

While revenue grew by 14% in 2018 as compared to 2017, fully represented by distribution of electricity, the cost of
sales increased by 21% at the same period, which resulted in gross margin decrease by 5.6ppt to negative 0.8% from
positive 4.8%. Company’s bottom line decreased by 10 times from UAH 30m in 2017 to UAH 0.3m in 2018 due to

negative operating results of UAH 20m.

INCOME STATEMENT (m UAH) 2017 2018
Revenue 7,948 9,057
COGS (7,567) (9,132)
Gross Profit/(Loss) 381 (75)
EBITDA 247 334
Depreciation 231 353
Operating Profit/(Loss) 16 (20)
Net Financial Income/(Loss) 13 13
Profit/(Loss) Before Taxes 30 7)
Corporate Income Tax 1 7

31 03

Net Income/(Loss)

Dividends paid



The book value of assets increased by UAH 418m (+7.5% y-0-y) to UAH 5.99b in 2018 driven by a UAH 702m increase in
Current assets (45% of Total assets), which were consisted of accounts receivable (89%), cash & cash equivalents (3%),
inventories (2%) and other (6%) and by a UAH 284m decrease in Fixed assets, which made up the 55% of Total assets
and mostly represented by PP&E (99%), including buildings and facilities (80%), specialized machinery and equipment
(17%) and other (3%).

On the liabilities side, Current liabilities increased by UAH 474m (+35% y-o-y) to UAH 1.83b in 2018, represented a 85%
of Total liabilities and consists of accounts payable (72%), other current liabilities (19%) and accrued expenses (9%). Non-
current liabilities decreased by UAH 21m to UAH 324m, made up the remaining 15% of Total liabilities and mostly
consists of deferred tax liabilities.

BALANCE SHEET (m UAH) 2017 2018
Total Assets 5,570 5,988
Fixed assets 3,581 3,297
PP&E 3,555 3,266
Investment Property - -
Current Assets 1,989 2,691
Inventories 43 58
Accounts Receivable 1,780 2,398

Cash & Cash Equivalents 65 92

Total Liabilities & Equity 5,570 5,988
Total Liabilities 1,701 2,155
Accounts Payable 942 1,310

Short-term Debt - -
Long-term Debt 1 1

Equity 3,869 3,834
RATIOS 2017 2018
Sales Growth (%, y-o-y) 17% 14%
EBITDA Growth (%, y-o-y) 64% 35%
Net Income Growth (%, y-o-y) 131% -99%
EBITDA Margin (%) 3.11% 3.69%
Net Income Margin (%) 0.39% 0.00%
ROE (%) 0.80% 0.01%
ROA (%) 1.05% 0.00%
Debt/Equity (%) 44% 56%

Net Debt/EBITDA (x) -0.26 -0.27



KRYVYI RIH CHP

PV 338 energy PRIVATIZATION SCALE QLIS
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GENERAL OVERVIEW

Kryvyi Rih CHP is a 100% state-owned company that produces and supplies heat energy with a total production capacity
of 1,606 Gcal/h in Dnipro region (area: 32,000 sg.km.; households: 3.2m). The company owns and operates 6 district gas
boilers, equipped with 31 steam and hot water boilers of ten types with 382,208 km of heating networks. Kryvyi Rih CHP
facilities account for about 3% of total power generated in Ukraine. Concorde Consulting, a subsidiary of Concorde
Capital, was assigned as an investment advisor for this object in the privatization process. Financial statements of the
company were audited by BDO in 2018. The company has a supervisory board that consists of 5 people that represents
the State Property Fund.

OPERATING OVERVIEW

The company’s installed capacity only reached 1406 Gcal/h. Key OPERATING SUMMARY 2017 2018
suppliers of raw materials are “Ukrainian gaz’ (natural gas), Output, Geal 889.22 94181
“Naftogaz Ukraihe” (natural gas), ”Kry\{orizhgaz” (distribution of Growth (% y-0) — 584%
gas), “DTEK Dniprooblenergo” (electricity), “Kryvbasvodokanal”

(water). Volume of realization, Geal 6320  665.7
By the end of 2018, depreciation of fixed assets accounts for Growth (%, y-0) — 535%
50%, which indicates that there's a strong need in renovations of Average tariff (UAH/Gcal) 1508 1508
equipment. Growth (%, y-0-) 57%  00%
Kryvyi Rih CHP employs 1,127 workers as of 2018, and from 201 7 Number of Employees 1125 1127
to 2018 the number of employees mostly remained

unchangeable, while average monthly salary increased by 13%. Average Monthly Salary (UAH) 7599 8621

FINANCIAL OVERVIEW

Kryvyi Rih CHP continues selling the thermal energy it produced at below the cost and in 2018 reported a slight increase
of 1.5% in revenue, while the cost of sales increased by 12.1%, at the same time. As a result losses on EBITDA level
increased by 37.9%, to UAH 145m, and the company reported UAH 299m of net losses (vs. UAH 307m in 2017).

INCOME STATEMENT (m UAH) 2017 2018
Revenue 758 769
COGS (1,128) (1,264)
Gross Profit/(Loss) (370) (495)
EBITDA (105) (145)

Depreciation 235 234
Operating Profit/(Loss) (340) (379)

Net Financial Income/(Loss) 35 32
Profit/(Loss) Before Taxes (305) (347)

Corporate Income Tax (2) 48
Net Income/(Loss) (307) (299)

Dividends paid - -



The book value of assets increased by UAH 206m (+6.3% y-0-y) to UAH 3.5b in 2018 driven by a UAH 371m increase in
current assets (66% of total assets) which were represented by accounts receivable (79%), other current assets (14%),
cash and cash equivalents (5%) and a UAH 165m decrease in fixed assets (34% of total assets) which mainly comprised
of PP&E (98%) including buildings and facilities (89%) and specialized machinery and equipment (10%).

On the liabilities side, current liabilities increased by UAH 578m to UAH 3.95b in 2018, which made up the 96% of total
liabilities, and mostly consisted of accounts payable (94%) and other current liabilities (6%). Long term liabilities
decreased by UAH 73m to UAH 150m, and represented the remaining 4% of total liabilities, and fully consists of deferred
tax liabilities.

BALANCE SHEET (m UAH) 2017 2018
Total Assets 3,292 3,498
Fixed assets 1,357 1,192
PP&E 1,347 1,172
Investment Property - -
Current Assets 1,935 2,306
Inventories 7 29
Accounts Receivable 1,673 1,812
Cash & Cash Equivalents 27 13
Total Liabilities & Equity 3,292 3,498
Total Liabilities 3,599 4,104
Accounts Payable 3,093 3,706

Short-term Debt - -
Long-term Debt - -

Equity (306) (606)
RATIOS 2017 2018
Sales Growth (%, y-o-y) 18% 1%
EBITDA Growth (%, y-o-y) -473% 38%
Net Income Growth (%, y-o-y) -456% 3%
EBITDA Margin (%) -13.90% -18.90%
Net Income Margin (%) -40.56% -38.85%
ROE (%) -100.35% -49.36%
ROA (%) -17.05% -8.80%
Debt/Equity (%) -1174% -678%

Net Debt/EBITDA (x) 0.26 0.90



ZAPORIZHIA-
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GENERAL OVERVIEW

Zaporizhiaoblenergo is a 60.3% state-owned company that distributes electricity in the Zaporizhia region (area: 27,200
sg.km.; households: 1.8m). The company is a natural monopolist in the region in the power distribution sector. The
region is one of the most favorable for the development of electricity production from alternative sources, in particular
solar, wind and hydro generation. The company owns over 37,300 km of grid connections with voltage of 154-0.4 kW,
including 21 districts of electric grids and department of maintenance and building repair and repairing units. The
largest consumer groups are households, industrial, municipality and non-industrial objects. The company provides
services to 759 thsd households and industrial consumers in the following sectors: metallurgy, chemicals, machinery,
agriculture, gas. Key industrial consumers are: Zaporizhia ferroalloy plant, Zaporizhstal, Dniprospetsstal, Zaporizhkoks,
Ukrainian graphite, etc. In 2018, 60.3% of the company's shares were transferred to the State Property Fund. The
remaining shares are distributed between: Leks Perfecta Limited (16.52%), Bikontia Enterprises Limited (12.31%) and
other shareholders (10.92%). The assignment of an investment adviser to the Zaporizhiaoblenergo has not been
completed. Financial statements of the company were audited by Aval Audit in 2019. The company has a supervisory
board that consists of 7 people, including four representatives of the State Property fund, three representatives of Leks
Perfecta Limited.

OPERATING OVERVIEW

In 2018, Zaporizhiaoblenergo sold 8,220.1 GWh of electricity to its ~ OPERATING SUMMARY 2017 2018
customers (6.8% of total power distribution in Ukraine. The

) Power  distribution  volume,
company’s 2018 grid losses were 783 kWh. The largest debtors are

Zaporizhzhya Titanium and Magnesium Plant and SE "Silicon mGWh 8127 8,220
Polymer”. Average tariff for electricity procurement from  Growth (% y-0) 0.0% 1.2%
“Energorynok” in 2018 accounts for 1.157 UAH/kWh (excl. VAT). By Average tariff for consumers,
the end of 2018, the company’s debt to SE “Energorynok” amounts  yaH/kWh 129 _
to UAH 827 million. It was restructured with a planned maturity in

Growth (%, y-0-y) — —

2022. Additionally, there are potential tax (VAT) penalties in the
amount of UAH 292 million (as of October 2019). Gridlosses, % 8.77% 8.69%
Zaporizhiaoblenergo employs 4,407 workers as of 2018, and fro'm Number of Employees 3.499 3297
2017 to 2018 the number of employees decreased by 19.8%, while
average monthly salary increased by 22%. Average Monthly Salary (UAH) 8203 10570

FINANCIAL OVERVIEW

In 2018, total revenue declined by 23.5% y-o-y to UAH 6bn while cost of goods sold dropped 25% in UAH terms. As a
result, gross profit rose to UAH 147m from UAH 38m in 2017. Growth of gross profit was more than offset by the sharp
3x fold increase in net financial losses compared to 2017. However, net losses decreased to UAH 12m from UAH 14m in
2017.

INCOME STATEMENT (m UAH) 2017 2018
Revenue 8,047 6,154
COGS (8,009) (6,008)
Gross Profit/(Loss) 38 147
EBITDA 94 213

Depreciation 80 81
Operating Profit/(Loss) 14 132

Net Financial Income/(Loss) (34) (139
Profit/(Loss) Before Taxes (20) €3)

Corporate Income Tax 6 (4)
Net Income/(Loss) (14) (12)

Dividends paid - -



The book value of assets increased by UAH 829m (+37.1% y-o-y) to UAH 3.06b in 2018 driven by a UAH 654m increase in
current assets (66% of total assets), which were consisted of accounts receivable (96%), inventories (3%) and cash & cash
equivalents (1%) and by a UAH 175m increase in fixed assets, which made up the remaining 34% of total assets, mostly
represented by PP&E (72%), long-term accounts receivable (19%) and incomplete capital investment (8%).

On the liabilities side, current liabilities increased by UAH 992m (+72% y-o-y) to UAH 2.37b in 2018, representing 88% of
total liabilities and consists of accounts payable (90%) and other current liabilities (10%). Long-term liabilities decreased
by UAH 156m to UAH 326m, made up the remaining 12% of total liabilities including long-term debt (92%) and deferred
tax liabilities (8%).

BALANCE SHEET (m UAH) 2017 2018
Total Assets 2,234 3,063
Fixed assets 861 1,037
PP&E 771 751
Investment Property 04 0.5
Current Assets 1,372 2,026
Inventories 41 44
Accounts Receivable 1,322 1,953

Cash & Cash Equivalents 9 30

Total Liabilities & Equity 2,234 3,063
Total Liabilities 1,860 2,696
Accounts Payable 1,211 2,132
Short-term Debt - -
Long-term Debt 462 300
Equity 373 367
RATIOS 2017 2018
Sales Growth (%, y-0-y) -19% -24%
EBITDA Growth (%, y-0-y) 64% 125%
Net Income Growth (%, y-0-y) -1532% -17%
EBITDA Margin (%) 1.17% 3.46%
Net Income Margin (%) -0.18% -0.19%
ROE (%) -3.78% -3.19%
ROA (%) -1.11% -0.44%
Debt/Equity (%) 498% 735%

Net Debt/EBITDA (x) 4.80 1.27
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GENERAL OVERVIEW

Khmelnytskoblenergo is a 70% state-owned company that distributes electricity in Khmelnytskyi region (area: 21,000
sg.km.; households: 1.4m). The company owns over 34,000 km of grid connections, including 21 regional sub-divisions
and 7,705 transformer stations with the capacity of 3,341 MVA. The largest consumer groups are households (40.4%)
industrial (31.1%) and non-industrial objects (12.0%). The company provides services to 550 thsd households and 20.1
thsd commercial and industrial consumers. 70% of the company's shares were transferred to the State property fund.
The remaining shares are distributed between other shareholders. The assignment of an investment adviser to the
Khmelnytskoblenergo has not been completed. Financial statements of the company were audited by BDO in 2018. The
company has a supervisory board that consists of 7 people, including five representatives of the State Property fund and
two representatives of VS Energy International Ukraine.

OPERATING OVERVIEW

In 2018, Khmelnytskoblenergo sold 2.188 TWh of electricity to its ~ OPERATING SUMMARY 2017 2018
customers, which resulted in 2,780m UAH revenue. Volume of
the net electricity supply is strongly seasonal. During Autumn-  Electricity sales,m kWh 2,176 2,188

Winter season load on the grid has a significant increase due to

higher consumption, which subsequently results in a deficit. Growth (% y-0) - 056%

As of 2018, the company employs 3,183 workers, and from 2017 Average tariff for consumers,

to 2018 the number of employees decreased by 8%, while VARV 4 . 129 129
average monthly salary increased by 30%. Average tariff for enterprises,
UAH/KWh 214 248
Number of Employees 3472 3,183
Average Monthly Salary (UAH) 7,943 10,317

FINANCIAL OVERVIEW

While Khmelnytskoblenergo's revenue, fully generated from production and sale of electricity, increased by 13.1% in
2018, the cost of sales increased by 15.9% in the same period. As a result, gross profit margin deteriorated by 1.8ppt y-o-
y 10 2.1% in 2018, compared to 4.5% in 2017. The company’s 2018 EBITDA and net income remained unchanged in y-o-y
terms at UAH 230m and 43m respectively, implies EBITDA margin of 8.3% (-0.91ppt y-o-y) and net margin of 1.5% (-
0.24ppt y-o-y).

INCOME STATEMENT (m UAH) 2017 2018
Revenue 2,459 2,780
COGS (2,349) (2,722)
Gross Profit/(Loss) 110 58
EBITDA 225 230

Depreciation 144 198
Operating Profit/(Loss) 82 32

Net Financial Income/(Loss) (23) 19
Profit/(Loss) Before Taxes 59 51

Corporate Income Tax (15) 8)
Net Income/(Loss) 44 43

Dividends paid - -



The book value of assets increased by UAH 61m (+2.5% y-0-y) to UAH 2.46b in 2018 driven by a UAH 85m increase in
current assets (16% of total assets) which were consisted of accounts receivable (64%), inventories (23%) and cash &
cash equivalents (13%) and by a UAH 24m decrease in fixed assets (84% of total assets) which were fully represented by
PP&E including buildings and facilities (75%), specialized machinery and equipment (20%) and other fixed assets (5%).

On the liabilities side, current liabilities increased by UAH 75m to UAH 388m in 2018, which made up the 64% of total
liabilities and represented by account payable (87%) and other current liabilities (13%). Long-term liabilities decreased
by UAH 24m to UAH 216m representing a 36% of total liabilities fully comprised of deferred tax liabilities.

BALANCE SHEET (m UAH) 2017 2018
Total Assets 2,397 2457
Fixed assets 2,082 2,059
PP&E 2,077 2,053
Investment Property - -
Current Assets 314 399
Inventories 68 92
Accounts Receivable 192 254

Cash & Cash Equivalents 54 52

Total Liabilities & Equity 2,397 2,457
Total Liabilities 554 604
Accounts Payable 282 336

Short-term Debt - -

Long-term Debt - -

Equity 1,843 1,853
RATIOS 2017 2018
Sales Growth (%, y-o-y) 27% 13%
EBITDA Growth (%, y-o-y) 146% 2%
Net Income Growth (%, y-o-y) 413% -2%
EBITDA Margin (%) 9.17% 8.26%
Net Income Margin (%) 1.78% 1.54%
ROE (%) 2.37% 2.31%
ROA (%) 3.22% 1.77%
Debt/Equity (%) 30% 33%

Net Debt/EBITDA (x) -0.24 -0.23
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GENERAL OVERVIEW

PRIVATIZATION SCALE QLIS
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Dnipro CHP is a 99.9% state-owned company that generates electricity and supplies steam, hot water and air
conditioning in the Dnipro region (area: 32,000 sg.km.; households: 3.2m). The company owns 18 boilers, 6 pressure-
reducing cooling stations, condensate pumps and line pumps. Installed capacity for electricity generation accounts for
61.6 MW, for heating - 500 Gcal-h, including pressure-reducing cooling stations with capacity of 187 Gcal-h. Its sales
market comprises of two key purchasers: electricity market and heating network of Kamianske City Council
“Teplomerezhi”. The company has a supervisory board that consists of 5 people that represents the State Property Fund.

OPERATING OVERVIEW

In 2018, Dnipro CHP sold 63 GWh of electricity directly to ~ OPERATING SUMMARY 2017 2018
Energorynok, heating power was sold according to direct  OQutput of electricity, GWh 67.9 704
contracts with ’Teplgmerezhi”. Natu.ral gas is one of the key AW Growth (% y-0) 4% 379%
materials for electricity and heating prgducnon, which the Output of heating, thsd Geal 1707 1807
company procures from Naftogaz Ukraine. Volume of the
) . : Growth (%, y-0-y) -6.9% 5.9%
heating power supply is strongly seasonal. During Autumn- .
Winter season load on the grid has a significant increase due to Avteragle pfrocTrein'e:t pgcet' of
. . . . ) natural gas tor electriCity proauction,
higher consumption, which subsequently results in a deficit. UAH/thsd m3 (excl. VAT) 8488 8071
As of 2018, the company employs 382 workers, and from 2017 t0  Growth (% y-0-) _ -5.0%
2018 the number of employees decreased by 4.5%, while Average procurement price  of
average monthly salary increased by 21%. natural gas for heating power
production, UAH/thsd m3 (excl. VAT) 5933 6,381
Growth (%, y-0-y) — 7.6%
Number of Employees 400 382
Average Monthly Salary (UAH) 6,315 8,264

FINANCIAL OVERVIEW

In 2018 Dnipro CHP generated UAH 456m (+18.3%, y-0-y) in revenues, while the cost of sales increased by 12.5% in the
same period. This resulted in gross margin improvement from negative 3.7% in 2017 to positive 1.4% in 2018. The
revenue comes from two streams including the production and sale of thermal energy (UAH 311m or 68.3% of total
revenue in 2018), and electricity (140m UAH or 30.7% of total revenue in 2018). Improvement of output electricity
capacities (from 2017 y-o-y negative 11.1% to 2018 y-o0-y 5.4%) refined the company’s performance and resulted in net
income increase by 39.9% from UAH 2m to UAH 2.8m.

INCOME STATEMENT (m UAH) 2017 2018
Revenue 385 456
COGS (400) (450)
Gross Profit/(Loss) (14) 6
EBITDA 5 5

Depreciation 2 3
Operating Profit/(Loss) 2 2

Net Financial Income/(Loss) 0.3 0.2
Profit/(Loss) Before Taxes 2 3

Corporate Income Tax (0.4) 02
Net Income/(Loss) 2 3

Dividends paid - -



The book value of assets increased by UAH 389m (+32% y-0-y) to UAH 1.6b in 2018 driven by a UAH 1.1b increase in
fixed assets (74% of total assets) due to overdue of 1.1b accounts receivable, represented 91% of fixed assets. This
occurred a 705m decrease in current assets, that made up the remaining 26% of total assets including accounts
receivable (58%), cash & cash equivalents (13%) and other current assets (27%).

On the liabilities side, current liabilities increased by UAH 834m (+114% y-o-y) to UAH 1.56b, made up the 93% of total
liabilities, and mostly consisted of accounts payable (73%) and other current liabilities (27%). Long-term liabilities
represented 7% of total liabilities and fully comprised of other long-term liabilities amounted UAH 115m.

BALANCE SHEET (m UAH) 2017 2018
Total Assets 1,217 1,606
Fixed assets 87 1181
PP&E 54 61
Investment Property - -
Current Assets 1,130 425
Inventories 6 7
Accounts Receivable 1,016 246
Cash & Cash Equivalents 40 55
Total Liabilities & Equity 1,217 1,606
Total Liabilities 1,290 1,677
Accounts Payable 979 1,137
Short-term Debt 32 32
Long-term Debt 0.1 115
Equity (73) (72)
RATIOS 2017 2018
Sales Growth (%, y-0-y) 7% 18%
EBITDA Growth (%, y-0-y) 1,031% 13%
Net Income Growth (%, y-o-y) 17% 40%
EBITDA Margin (%) 1.17% 1.12%
Net Income Margin (%) 0.52% 0.61%
ROE (%) -2.75% -3.92%
ROA (%) 0.26% 0.20%
Debt/Equity (%) -1771% -2344%

Net Debt/EBITDA (x) -8.86 11.57



MYKOLAYIV-

OBLENERGO

[\'[»IVE ) 244 energy PRIVATIZATION SCALE QIS
AU gAY/ .\RUIS UAH 1.2B SHARE FOR PRIVATIZATION Qgr{e3

GENERAL OVERVIEW

Mykolayivoblenergo is a 70% state-owned company that provides services of power transmission and distribution to
consumers in the Mykolaiv region (area: 24,600 km.sq., households: 1.2m). The company is a natural regional monopolist
in the power distribution sector. The region itself has a powerful multi-sectoral industry, agro-industrial complex and
developed infrastructure. The company owns a 24,709 km distribution network with voltage of 154-04 kW and 6,000
transformer substations. The company’s largest consumers are “Zorya-mashproekt”, “Ukrhimtransamiak”, “Ukrtransnafta”,
“Snigurivka”, “Dikerhoff Cement Ukraine”, “Black Sea Shipyard”, “Bandurskiy oil extraction plant”. In 2018, 70% of the
company's shares were transferred to the State Property Fund. The remaining shares of 30% are owned by other
shareholders. The assignment of an investment adviser to the Mykolayivoblenergo has not been completed. Company
reports in compliance with IFRS since 2012 has was audited by “PFK Ukraine” in 2018. The company has a supervisory
board that consists of 7 people, including five representatives of the State Property Fund and two representatives of “VS
Energy International Ukraine”

OPERATING OVERVIEW

Mykolayivoblenergo provides its services to more than 500,000  §pERATING SUMMARY 2017 2018
consumers: 40% households, 12% - transit, 23% industry players,
13% - municipality and 12% - commercial. In 2018,  Electricity sales,m kWh 2,568 2,610

Kharkivoblenergo sold 2.609 TWh of electricity to its customers, or

1.6% y-0-y (2.2% of market share). The company’s 2018 grid losses Growth (% y-0) 04% 1.6%

accounted for 13.5%. As of 31/12/2018 the company has debt to  Gid losses, % 13.6% 13.5%

Energorynok of 217m UAH, which was restructured with a

maturity of 2023. Number of Employees 3,499 3,297
Average Monthly Salary (UAH) 8,203 10,570

As of 2018, the company employs 3,297 workers, and from 2017
to 2018 the number of employees decreased by 5.7%, while
average monthly salary increased by 29%.

FINANCIAL OVERVIEW

While revenue grew by 13% in 2018 as compared to 2017, the cost of sales increased by 17% in the same period. This
resulted in lower gross margin of 3% in 2018, compared to 6% in 2017. The main stream of revenue fully represented by
distribution of electricity. Increase in operating profit by 16% in 2018 leads to net income increase by 44% in 2018.

INCOME STATEMENT (m UAH) 2017 2018
Revenue 3,297 3,740
COGS (3,089) (3,623)
Gross Profit/(Loss) 208 117
EBITDA 107 114

Depreciation 63 63
Operating Profit/(Loss) 44 51

Net Financial Income/(Loss) (19) (18)
Profit/(Loss) Before Taxes 25 33

Corporate Income Tax (8) 9)
Net Income/(Loss) 17 24

Dividends paid - -



The book value of assets increased by UAH 72m (+6.2% y-o-y) to UAH 1.24b in 2018 driven by a UAH 2m increase in
fixed assets (76% of total assets), which were mostly represented by PP&E (97%), including buildings and facilities (65%),
specialized machinery and equipment (33%) and other (2%), and by a UAH 70m increase in current assets, which made
up the remaining 24% of total assets and were comprised of accounts receivable (63%), inventories (21%) and other
current assets (14%).

On the liabilities side, current liabilities increased by UAH 110m (+18% y-0-y) to UAH 719m in 2018, represented a 80% of
total liabilities and consists of accounts payable (68%), accrued expenses (19%), other current liabilities (8%) and short-
term debt (5%). Long-term liabilities decreased by UAH 49m (-21% y-o-y) to UAH 178m, made up the remaining 20% of
total liabilities and mostly consists of other non-current liabilities.

BALANCE SHEET (m UAH) 2017 2018
Total Assets 1,164 1,236
Fixed assets 943 944
PP&E 893 915
Investment Property - -
Current Assets 221 292
Inventories 53 62
Accounts Receivable 147 183

Cash & Cash Equivalents 8 6

Total Liabilities & Equity 1,164 1,236
Total Liabilities 835 897
Accounts Payable 364 489
Short-term Debt 40 35
Long-term Debt 222 174
Equity 329 339
RATIOS 2017 2018
Sales Growth (%, y-0-y) 13% 13%
EBITDA Growth (%, y-0-y) 5% 7%
Net Income Growth (%, y-o-y) 31% 44%
EBITDA Margin (%) 3.25% 3.06%
Net Income Margin (%) 0.50% 0.64%
ROE (%) 5.02% 7.02%
ROA (%) 2.23% 1.99%
Debt/Equity (%) 254% 264%

Net Debt/EBITDA (x) 237 1.78



TERNOPIL-

OBLENERGO

[\'[»IVE3 ) 44 energy
AU AV (RIS UAH 941M

GENERAL OVERVIEW

PRIVATIZATION SCALE QI-I{-[-]
SHARE FOR PRIVATIZATION K=V

Ternopiloblenergo is a 51% state-owned company that distributes electricity in the Ternopil region (area: 13,800 sg.km.;
households: 1.1m). The company owns over 23,800 km of grid connections with a total transformer capacity of 4,382
MV-A, including 18 districts of electric grids. The largest consumer groups are households (53.5%) industrial (13.7%),
municipality (12.7%) and non-industrial objects (20.1%). The company provides services to 400 thsd households and 20.1
thsd industrial consumers (mainly agri and food sector). In 2018, 51% of the company's shares were transferred to the
State Property Fund. The remaining shares are distributed between: Bikontia Enterprises Limited (24.98%), Larva
Investments limited (15.10%), other shareholders (8.93%). The assignment of an investment adviser to the
Ternopiloblenergo has not been completed. Financial statements of the company were audited by “Capital” audit
company in 2018. The company has a supervisory board that consists of 10 people, including four representatives of the
State Property fund, two representatives of Bikontia Enterprises Limited, two representatives of Larva Investments
limited and two representatives of UA Energy Distribution Holding.

OPERATING OVERVIEW

In 2018, Ternopiloblenergo sold 1.3 TWh of electricity to its OPERATING SUMMARY 2017 2018
cu‘stomers, which resulted in 1,979m UAH. The companys 20].8 Electricity sales, m kWh 1,260 1280
grid losses were 17.71%. The total depreciation of fixed assets is
61.2%. Average tariff for electricity procurement from  Growth (% y-0-y) —  056%
“Energorynok” in 2018 accounts for 0.98 UAH/kKWh (excl. VAT). In Grid | o 7350 1771%
2018 average tariff increased by 6.1% compared to 2017. Seasonal ¢ 19%°€ 7 =27 S
fluctuations in electricity consumption reach 50%. Volume of electricity procurement,
Ternopiloblenergo employs 2,161 workers as of 2018, and from ™ kwh 1518 1517
2017 to 2018 the number of employees decreased by 4.2%, while  Nymber of Employees 2257 2,161
average monthly salary increased by 25%.

Average Monthly Salary (UAH) 7,139 8,946

FINANCIAL OVERVIEW

While Teropiloblenergo’s revenue, which mainly comes from the distribution of electricity, grew by 13.1% in 2018 as
compared to 2017, the cost of sales increased by 15.4% in the same period. As a result, gross profit margin deteriorated
by 1.8ppt y-0-y to 6.8% in 2018, compared to 8.6% in 2017. The company’s 2018 EBITDA and net income remained
unchanged in y-o-y terms at UAH 140m and 49m respectively, implies EBITDA margin of 6.7% (-0.95ppt y-o-y) and net

margin of 2.4% (-0.29ppt y-o-y).

INCOME STATEMENT (m UAH) 2017 2018
Revenue 1,837 2,078
COGS (1,678) (1,937)
Gross Profit/(Loss) 159 141
EBITDA 141 140

Depreciation 70 74
Operating Profit/(Loss) 71 66

Net Financial Income/(Loss) (3) (4)
Profit/(Loss) Before Taxes 68 62

Corporate Income Tax (19 (13)
Net Income/(Loss) 49 49

Dividends paid



The book value of assets increased by UAH 92m (+10.9% y-o-y) to UAH 941m in 2018 driven by a UAH 80m increase in
fixed assets (84% of total assets) which were mostly represented by PP&E (95%), including buildings and facilities (68%),
specialized machinery and equipment (23%) and other fixed assets (9%), and UAH 12m increase in current assets (16% of
total assets), which were comprised of accounts receivable (87%), inventories (8%) and cash & cash equivalents (5%).

On the liabilities side, current liabilities (91% of total liabilities) increased by UAH 63m (+31.4% y-o-y) to UAH 262m in
2018, which were mostly represented by accounts payable (98%). Long-term liabilities decreased by UAH 1Tm to UAH
26m and made up the remaining 9% of total liabilities mainly represented by provisions (83%) and other long-term
liabilities (17%).

BALANCE SHEET (m UAH) 2017 2018
Total Assets 849 941
Fixed assets 707 787
PP&E 678 749
Investment Property 3 3
Current Assets 142 154
Inventories 10 12
Accounts Receivable 120 133

Cash & Cash Equivalents 12 8

Total Liabilities & Equity 849 941
Total Liabilities 226 288
Accounts Payable 193 260
Short-term Debt 5 -
Long-term Debt 7 4
Equity 622 653
RATIOS 2017 2018
Sales Growth (%, y-o-y) 30% 13%
EBITDA Growth (%, y-o-y) 85% -1%
Net Income Growth (%, y-0-y) 757% 1%
EBITDA Margin (%) 7.68% 6.73%
Net Income Margin (%) 2.65% 2.36%
ROE (%) 7.81% 7.51%
ROA (%) 8.36% 5.48%
Debt/Equity (%) 36% 44%

Net Debt/EBITDA (x) 0.04 -0.01



SEVERODONETSK CHP

PV 338 energy PRIVATIZATION SCALE QLIS
LSS I EA\MV S UAH 808M SHARE FOR PRIVATIZATION [u[ele)3

GENERAL OVERVIEW

Severodonetsk CHP is a 100% state-owned company that produces electricity, supplies steam, hot water and
conditioned air with a total electric production capacity of 61.6 MW, total heat production capacity of 350 Gcal/h in
Lugansk region (area: 26,700 sg.km.; households: 2.2m). The company owns and operates 18 boilers and 6 reduction and
cooling devices. with 382,208 km of heating networks. Severodonetsk CHP provides heat energy and distribution of
electrical energy to local consumers, budgetary and other consumers of Severodonetsk. Electrical energy is sold on the
wholesale market of electrical energy of Ukraine by SE "Energorynok”. Heat energy is sold to consumers under direct
contracts. The assignment of an investment adviser to Severodonetsk CHP has not been completed. Financial
statements of the company were audited by Audit Ukraine in 2018.

OPERATING OVERVIEW

Severodonetsk CHP energy production account for 60% of total ~ OPERATING SUMMARY 2018 2019
power generated in Severodonetsk. In the market of electricity Output, thsd Geal 213 215
in Ukraine, the share of Severodonetsk CHP is about 0.1%. —
Volume of realization, thds Gcal 169 157
As of 2019, the company employs 470 workers, and from 201810 Ayerage tariff (excl. VAT), UAH/Gcal 1370 1374
0 .
2019 the number of .employees decreased by 5.8%, while Output, m kWh 150 176
average monthly salary increased by 15.4%.
Volume of realization, m kWm 120 143
Average tariff (excl. VAT), UAH/KWh 333 1.93
Number of Employees 499 470
Average Monthly Salary (UAH) 8,663 9,998

FINANCIAL OVERVIEW

Severodonetsk CHP continues selling the thermal energy it produced at below the cost and in 2018 reported a 45%
increase in revenue, while the cost of sales increased by 47.3% at the same time, which lead to negative gross margin
deterioration by 2.1ppt from 23.6% in 2017 to 25.8% in 2018. Due to sharp increase in operating expenses, the company
reported a 1.6x fold increase in net loss from UAH 84m to UAH 220m in y-o-y terms.

INCOME STATEMENT (m UAH) 2017 2018
Revenue 437 633
COGS (541) (797)
Gross Profit/(Loss) (103) (163)
EBITDA (34) (173)

Depreciation 46 46
Operating Profit/(Loss) (80) (219)

Net Financial Income/(Loss) (0) )
Profit/(Loss) Before Taxes (80) (219)

Corporate Income Tax ) Q)
Net Income/(Loss) (84) (220)

Dividends paid - -



The book value of assets decreased by UAH 65m (-7.5% y-o0-y) to UAH 808m in 2018 driven by a UAH 26m decrease in
fixed assets (60% of total assets), which mostly represented by PP&E (96%) and by a UAH 39m decrease in current assets
(40% of total assets), represented by accounts receivable (72%), other current assets (22%), inventories (4%), and cash &
cash equivalents (2%).

On the liabilities side, current liabilities increased by UAH 155m (+21% y-o-y) to UAH 885m, represent 91% of total assets
and consists of accounts payable (83%) and other current liabilities (17%). Non-current liabilities made up the remaining
9% of total assets including deferred tax liabilities (83%) and long-term debt (17%).

BALANCE SHEET (m UAH) 2017 2018
Total Assets 873 808
Fixed assets 508 482
PP&E 498 461
Investment Property - -
Current Assets 365 326
Inventories 12 14
Accounts Receivable 310 236
Cash & Cash Equivalents 18,8 6,3
Total Liabilities & Equity 873 808
Total Liabilities 823 972
Accounts Payable 601 739
Short-term Debt - -
Long-term Debt 15 15
Equity 50 (164)
RATIOS 2017 2018
Sales Growth (%, y-0-y) 24% 45%
EBITDA Growth (%, y-0-y) -83% 403%
Net Income Growth (%, y-0-y) -65% 162%
EBITDA Margin (%) -7.85% -27.27%
Net Income Margin (%) -19.19% -34.74%
ROE (%) -169.15% 133.91%
ROA (%) -14.14% -26.19%
Debt/Equity (%) 1660% -592%

Net Debt/EBITDA (x) 0.10 -0.05



KHERSON CHP

I\ 2IVE3 23" energy
YIS ARV UAH 533M

GENERAL OVERVIEW

PRIVATIZATION SCALE QLIS
SHARE FOR PRIVATIZATION [g:1-K-)3

Kherson CHP is a 99.9% state-owned company that generates electricity and supplies heat in the Kherson region (area:
28,500 sqg.km.; households: Tm). The company owns 8 central and 56 individual heat lines, 110 heating connection
points, 4 booster and transfer pumping stations. Installed capacity for electricity generation accounts for 80 MW, for
heating - 567 Gcal-h. The largest consumer groups are households (40.4%) industrial (31.1%) and non-industrial objects
(12.0%). The company provides services to 550 thsd households and 20.1 thsd commercial and industrial consumers.
Financial statements of the company were audited by "Auditorska dopomoga” in 2019. The company has a supervisory
board that consists of seven people, including five representatives of the State Property fund and two representatives of
VS Energy International Ukraine.

OPERATING OVERVIEW

In 2018, Kherson CHP sold 704 GWh of electricity to its OPERATING SUMMARY 2017 2018
customers with an average price of 2.56 UAH/KWh. Electricity  Output of electricity, GWh 598  63.04
was sgld direct'Iy to Energorynok, heating power was sold  Groweh % y-0-) -11.7% 5.4%
acco.ro!mg. .to direct contract; with consumers (households, Output of heating, thsd Gela 3021 3956
municipalities, etc). Natural gas is one of the key raw materials for Gromth % ) 000 9%
electricity and heating production, which the company procures 2O/ (%6 707, Z70 o7
from Naftogaz Ukraine. Average procurement price of
natural gas for electricity production,
Volume of the net electricity supply is strongly seasonal. During — UAH/thsd m3 (excl. VAT) 8488.1 80712
Autumn—V\/inter §eason load oh the .grid has a significant - (% y-0) 7 5.9
increase due to higher consumption, which subsequently results )
in 3 defici Average procurement price of
In a deficit. natural gas for heating power
As of 2018, the company employs 504 workers, and from 2017 to _Production, UAH/thsd m3 (excl. VAT) 59334 63815
2018 the number of employees remained unchangeable, while  Growth (%, y-0-y) — 7.6%
average monthly salary increased by 34%. Number of Employees 504 504
Average Monthly Salary (UAH) 8,903 11,924

FINANCIAL OVERVIEW

In 2018, Kherson CHP reported revenue of UAH 414m, up 7.3% y-o-y with a negative gross margin of 15.9%. The
company continues selling electricity, at below the costs, mainly from the production and sale of thermal energy (UAH
233m or 67% of total revenue in 2018) and electricity (UAH 180m or 33% of total revenue in 2018). As a result losses on
EBITDA level increased by 2x fold, to UAH 81m, and the company reported UAH 100m of net losses (vs UAH 82m in
2017).

INCOME STATEMENT (m UAH) 2017 2018
Revenue 385 414
COGS (452) (479)
Gross Profit/(Loss) (66) (66)
EBITDA (54) (81)

Depreciation 18 17
Operating Profit/(Loss) (72) (98)

Net Financial Income/(Loss) (@ )
Profit/(Loss) Before Taxes (76) (99)

Corporate Income Tax 6) (1)
Net Income/(Loss) (82) (100)

Dividends paid - -



The book value of assets increased by UAH 79m (+17.3% y-o-y) to UAH 533m in 2018 driven by a UAH 64m increase in
current assets (72% of total assets) which were represented by accounts receivable (68%), other current assets (25%) and
inventories (6%), and UAH 15m increase in fixed assets (28% of total assets), which were mainly comprised of PP&E (80%)
including buildings and facilities (53%), specialized machinery and equipment (31%) and other fixed assets (20%).

The liabilities side was fully represented by Current liabilities, which increased by UAH 180m (+24.6% y-o-y) to UAH
908m in 2018 including accounts payable (82%) and other current liabilities (18%).

BALANCE SHEET (m UAH) 2017 2018
Total Assets 454 533
Fixed assets 133 148
PP&E 119 119
Investment Property - -
Current Assets 321 385
Inventories 19 23
Accounts Receivable 207 262
Cash & Cash Equivalents 25 1
Total Liabilities & Equity 454 533
Total Liabilities 729 908
Accounts Payable 576 741

Short-term Debt - -
Long-term Debt - -

Equity (275) (375)
RATIOS 2017 2018
Sales Growth (%, y-o-y) 11% 7%
EBITDA Growth (%, y-0-y) 53% -50%
Net Income Growth (%, y-o-y) 37% -23%
EBITDA Margin (%) -14.03% -19.56%
Net Income Margin (%) -21.17% -24.25%
ROE (%) 29.70% 26.72%
ROA (%) -21.26% -20.32%
Debt/Equity (%) -265% -242%

Net Debt/EBITDA (x) 045 0.02



ODESA CHP

I\ 2IVE3 23" energy
NI A/ ARV UAH 1.03B

GENERAL OVERVIEW

PRIVATIZATION SCALE QLIS
SHARE FOR PRIVATIZATION [g:1-K-1-)

Odessa CHP is 99.9% state owned company that produces heat and electricity for the needs of Odessa with total
installed capacity for electricity generation of 68 MW, capacity of thermal power supply of 505 Gcal/h and capacity of
the boiler room of 274 Gcal/h. The company is licensed to produce heat and electricity for the needs of Odessa city,
providing more than 300,000 residents with thermal energy. Key consumers is households, budget organizations and
other consumers. Odesa CHP located in the northern part of the city, near the sea commercial port and has a railway
connection, the area of the territory is 117 hectares. The company was audited by Capital Group in 2019.

OPERATING OVERVIEW

In 2019, Odesa CHP sold 44.5 GWh of electricity and 310 Gcal of OPERATING SUMMARY 2018 2019
heating. Electricity was sold directly to Energorynok, heating Output of electricity, GWh 54 445
power was sold according to direct contracts with consumers Growth (%, y-0) — 176%
(households, municipalities, etc.). Output of heating, thsd Gcal 358 310
Natural gas is one of the key raw materials for electricity and Growth (%, y-0-) —  -134%
heating prodgcﬂon, which the company procures from Average tariff of electricity supply,

Naftogaz Ukraine. UAH/Kw 271 269
Volume of the net electricity supply is strongly seasonal. Growth (%, y-0y) — -0007%
During Autumn-Winter season load on the grid has a Average tariff of heating power

significant increase due to higher consumption, which supply, UAH/Gcal 956 1,142
subsequently results in a deficit. Growth (%, y-0-y) . _794%
As of 2019, company employs 328 workers with average salary Number of Employees — 328
of UAH 9,696. In 2018, because of to the liquidation procedure Average Monthly Salary (UAH) — 969%

of the enterprise, employees were not accounted.

FINANCIAL OVERVIEW

Odesa CHP's revenue decreased by 9% in 2019 as compared to 2018, with a decreased cost of sales by 12% at the same
period. Streams of revenue come from the production and sale of thermal energy (78.9%) and electricity (21.1%).
Decreasing of other operating revenues of UAH 242m in 2018 to UAH 46m in 2019 led to operating loss of UAH 47m in

2019, which resulted in negative bottom line of UAH 53m.

INCOME STATEMENT (m UAH) 2018 2019
Revenue 496 453
COGS (505) (445)
Gross Profit/(Loss) 9) 9
EBITDA 96 (33)

Depreciation 6 14
Operating Profit/(Loss) 90 (47)

Net Financial Income/(Loss) 0 “4)
Profit/(Loss) Before Taxes 90 (51)

Corporate Income Tax (79) (2)
Net Income/(Loss) 11 (53)

Dividends paid



The book value of assets increased by UAH 171min (+19.9% y-o-y) to UAH 1.03bn in 2019 driven by a UAH 169.4mn
increase in current assets (87% of total assets), which were represented by accounts receivable (79%) inventories (6%),
fully represented by raw materials, cash equivalents (1%) and other current assets (14%) and by a UAH 1.6mlin increase in
fixed assets, which made up the remaining 13% of total assets and were comprised of PP&E (78%) including specialized

machinery and equipment (70%), buildings and facilities (29%), vehicles (1%) and other fixed assets (22%).

On the liabilities side, total liabilities is almost fully represented by current liabilities, which increased by UAH 208mn
(+13% y-o0-y) to UAH 1.77bn in 2019 and were represented mainly by accounts payable (89%) and other current

liabilities (11%).

BALANCE SHEET (m UAH) 2018 2019
Total Assets 859 1,030
Fixed assets 131 133
PP&E 100 104
Investment Property - -
Current Assets 728 897
Inventories 52 54
Accounts Receivable 468 711

Cash & Cash Equivalents 97 10

Total Liabilities & Equity 859 1,030
Total Liabilities 1,568 1,801
Accounts Payable 1,437 1,581
Short-term Debt - -
Long-term Debt - -
Equity (710) (771)
RATIOS 2018 2019
Sales Growth (%, y-0-y) 6% -9%
EBITDA Growth (%, y-0-y) -143% -135%
Net Income Growth (%, y-o-y) -105% -570%
EBITDA Margin (%) 19.38% -7.34%
Net Income Margin (%) 2.29% -11.77%
ROE (%) -0.21% 0.86%
ROA (%) 0.40% -1.01%
Debt/Equity (%) -200% -183%
Net Debt/EBITDA (x) -0.08 033



MYKOLAYIV CHP

PV 338 energy PRIVATIZATION SCALE EJ,L1l
LES S EA\NSE UAH 255M SHARE FOR PRIVATIZATION [u[ele)3

GENERAL OVERVIEW

«Mykolayivs CHP is a 99.9% state-owned company that produces electricity and heat located in the Mykolaiv region.
Total installed capacity of heat production accounts for 410 Gcal/h; of electricity production - 40 MW. The company
supplies electricity to more than 39,000 consumers. Sales of thermal energy to consumers (Gcal): households - 81.25%,
non-industrial objects - 13.73%, other consumers - 5.32%. The company was audited by Valcont-Audit in 2019.

OPERATING OVERVIEW

The company mainly works on natural gas, which is supplied by Naftogas Ukraine. In the 2019, production volumes of
heating power was 244 thsd Gcal, and of electricity — 62m kWh.

Tariffs for thermal energy:

- For budgetary institutions - 1526.87 UAH / Gcal with VAT,

- For households (central heating) - UAH 1,524.04 / Gcal with VAT,

- For households (housing cooperatives) - UAH 1,502.60 / Gcal with VAT;
- For religious organizations - UAH 1,526.35 / Gcal with VAT,

- For other consumers - UAH 1,526.60 / Gcal with VAT.

By the end of 2019, the company’s debt to SE “Energorynok” amounts to UAH 34m. As of 2019, the company employs
462 workers.

FINANCIAL OVERVIEW

In 2018 Mykolaivska TEC reported revenue of UAH 414m, up 24% y-o-y with a negative gross margin deterioration by
11ppt. y-0-y to 6.6%, as costs increase outpaced revenue growth. The company was loss making in 2017 and 2018 both
at the EBITDA and bottom line level.

INCOME STATEMENT (m UAH) 2017 2018
Revenue 321 397
COGS (377) (423)
Gross Profit/(Loss) (56) (26)
EBITDA (56) (36)
Depreciation 5 6
Operating Profit/(Loss) (61) (41)
Net Financial Income/(Loss) 4 3
Profit/(Loss) Before Taxes (57) (38)
Corporate Income Tax - -
Net Income/(Loss) (57) (38)

Dividends paid - -



The book value of assets increased by UAH 26m (+11.5% y-o-y) to UAH 255m in 2018 driven by a UAH 31m increase in
current assets (88% of total assets), which were represented by accounts receivable (62%), other current assets (25%),
cash & cash equivalents (9%) and inventories (4%) and by a UAH 5m decrease in fixed assets, which made up the
remaining 12% of total assets and were mainly comprised of PP&E (91%).

The company'’s liabilities fully represented by current liabilities increased by UAH65m (+21% y-o0-y) to UAH 373m
including accounts payable (95%) and other current liabilities (5%).

BALANCE SHEET (m UAH) 2017 2018
Total Assets 229 255
Fixed assets 35 30
PP&E 32 27
Investment Property - -
Current Assets 194 226
Inventories 10 9
Accounts Receivable 115 140
Cash & Cash Equivalents 21 20
Total Liabilities & Equity 229 255
Total Liabilities 308 373
Accounts Payable 293 354

Short-term Debt - -

Long-term Debt - -

Equity (79) 117)
RATIOS 2017 2018
Sales Growth (%, y-0-y) 17% 24%
EBITDA Growth (%, y-0-y) 4% -37%
Net Income Growth (%, y-o-y) -3% 33%
EBITDA Margin (%) -17.50% -8.94%
Net Income Margin (%) -17.86% -9.65%
ROE (%) 72.53% 32.66%
ROA (%) -21.10% -15.82%
Debt/Equity (%) -390% -318%

Net Debt/EBITDA (x) 0.38 0.57
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Table 2. Other SOEs in Electricity sector
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SECTOR OVERVIEW

Ukraine has the seventh largest volume of proven coal reserves in the world. Its estimated 34.4b tonnes of coal
constitute 3% of the world’s reserves. Most of the deposits are thermal coal, while coking coal accounts for about 30%.
The main deposits are in the Donets’k, Dnipro and Lviv-Volyn coal basins, as well as in the Dnipro-Donets’k and
Zakarpattya coal-bearing basins. Deposits are characterized by their great depth, (typically 500 to 1 000 meters) and thin
reservoirs (typically 0.8—-1.0 meters).

Regarding the chemical sector, for Ukraine it is an indispensable element in ensuring fluent production and
development of other industrial fields. The modernisation and further development of the Ukrainian chemical industry
will have a major impact on profitability in the agriculture and building industry. The chemical environment in the
country has a high export nature and includes key items such as mineral fertilizer (export represents 30 % of the total
chemical sector). The chemical sector represents 9% of industrial exports from Ukraine.

COAL MINING SECTOR

UKRAINE BOASTS SEVENTH LARGEST COAL RESERVES GLOBALLY | Ukraine (including separatist-
held territory in the eastern regions) boasts the seventh-largest proven coal reserves in the world, estimated at 34 billion
tonnes (3.3% of world total). Bituminous coal and anthracite account for 93% of Ukraine’s total coal reserves. The
country was the 18th largest coal producer globally in 2018, with a 0.4% share of total output, and was the 16th largest
in terms of consumption. The largest coal deposits in Ukraine are found in the eastern Luhansk and Donetsk regions
(and partly the neighboring Dnipropetrovsk region). Coal is also mined in the western Lviv basin bordering Poland,
albeit on a much smaller scale. Unlike most North American and Australian coal producers, Ukrainian mines are
underground. In the Soviet time, Ukraine mined 140-190 Mt of coal annually. Around 160 mines operated in the country
before the military conflict in the eastern regions began in 2014, increasing production at a CAGR of 3.2% in 2009-2013,
to 76 Mt in 2013. Qutput has since more than halved as much of eastern Ukraine’s coal producing area went under
separatist control.

Figure 31. Ukraine thermal coal output (MT) Figure 32, Ukraine coking coal output (MT)
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COAL PRODUCTION FELL 5% IN 2018 | Ukraine's production of ROM coal (both thermal and coking) fell by
5% y-o-y to 33.3 Mt in 2018, with coking coal production down 15% to 5.8 Mt and steam coal down 2% to 27.5 Mt.
Production at state-owned mines dropped by 15% to 4.1 Mt (incl. coking coal -40% to 560 kt and steam coal -8% to 3.6
Mt). Disregarding the 2017 contribution from mines in separatist-held territory in the east, last year’s coal production
rose 0.9% y-o-y. However, this estimate lacks in accuracy, as a large private mine stopped reporting its production data
to the Energy and Coal Ministry in September. Assuming the latter's monthly output remained in line with the August
level of 130 kt, we estimate full-year coal production at 33.8 Mt, up 2% y-o-y (disregarding assets in non-controlled
territory).



TWO PRODUCERS ACCOUNT FOR OVER 80% OF TOTAL OUTPUT | DTEK, the largest private coal
miner, increased 2018 production by 5.3% y-o-y to 24.1 Mt, or up 1.2 Mt in absolute terms. Its main subsidiary, Pavlohrad
Coal, cut output by 130 kt (-0.6%) y-0-y) to 20 Mt, or 83% of the group’s total production, with the decline offset by two
other subsidiaries, Dobropillya Coal and Bilozerska Coal, which boosted output by 41% (+867 kt) and 74% (+478 kt) to
3.0 Mtand 1.1 Mt, respectively. DTEK's monthly production hit a record 2.2 Mt in October-November 2018 but slipped to
2.0 Mt in December (still +0.7% y-o-y). DTEK thus accounted for 69% of total Ukrainian coal production last year, with an
83% share of steam coal mined. Among other private producers, top coking coal miner Pokrovskaya Coal cut output by
9% y-0-y to 4.0 Mt in 2018, accounting for 69% of total coking coal production (and 12% of overall coal mining).

COAL PRODUCTION DROPPED 7% IN 1H19 | In 1H19, total coal production fell 7% y-o-y to 15.3 Mt, with
coking coal down 17% to 2.6 Mt and energy coal -5% to 12.7 Mt. State mines cut production by 15% to 1.8 Mt, including
399 kt of coking coal (+65% y-0-y) and 1.4 Mt steam of coal (-25%). DTEK, reported little-changed production in TH19 (-
1% y-o-y to 11.3 Mt), as a 38% plunge at Bilozerska mine (to 288 kt) and 1% drop at Pavlohrad Coal (to 2.2 Mt) were
offset by a 15% increase at Dobropillya Coal, to 1,621 kt. Coking coal producer Pokrovskaya Mine increased 1H19 output
by 1% y-0-y to 2.2 Mt.

Figure 33. Breakdown of thermal coal production (MT) Figure 34. Breakdown of coking coal production (MT)
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STATE COAL MINES RELY ON SUBSIDIES | Ukraine’s remaining state-owned coal mines are hugely
inefficient and reliant on state subsidies. Although local coal prices were linked to foreign benchmarks in 2016, boosting
state mines’ realized prices, those were still significantly below their production costs. In 2018, realized prices of steam
coal sold by state mines averaged UAH 2,036/t ($74.8/t, +7% y-0-y), below their average production costs of UAH
3,188/t ($117/t,-4% y-0-y), most of which are cash costs. The government had provided subsidies to cover mines’ costs,
but this practice was discontinued in recent years. As a result, state mines struggle to pay their basic OPEX (e.g.
electricity bills and wages), being among the largest power market debtors along with water utilities.

UKRAINE BECAME A NET IMPORTER OF THERMAL COAL AFTER ANTHRACITE SUPPLIES
FROM SEPARATIST REGION STOPPED | The military conflict in the east and resulting loss of coal assets
made Ukraine a net importer of thermal coal. The shortage of anthracite, mined solely in Donbas, grew particularly
acute, as supply from separatist territory stopped in March 2017. It forced domestic thermal power plants (private and
state-owned) to look for substitutes abroad, leading to a surge in anthracite imports. As it became evident that coal
supplies from non-controlled territory were highly unlikely to resume, power plants started to convert their anthracite-
fired boilers to burn regular steam coal (see electricity market chapter above). The current goal is to minimize
dependence on imported anthracite by 2020, but terminating anthracite imports (for power generation) altogether
would require significant investments to boost domestic steam coal production by c. 3 Mt p.a. In addition, part of
imported anthracite is used as fuel in steelmaking, for pulverized coal injection, and in cement production. But even
replacing part of anthracite with regular steam coal is beneficial, as the latter is much easier to find abroad than
anthracite.

ANTHRACITE IMPORTS INCREASED 18% Y-0O-Y IN 2018 | In 2018, Ukraine imported 3.9 Mt of anthracite
(+15% y-0-y), predominantly for thermal power generation, with almost 94% of the total supplied from Russia and the



remaining 6% (down from 20% in 2017) from South Africa. DTEK was the largest importer, bringing 1.1 Mt from its
Russian mines,(+18% y-o-y) and 0.5 Mt from elsewhere. The average import price was $106/t (+8% y-0-y).

BITUMINOUS COAL IMPORTS INCREASED BY 9% ON HIGHER DEMAND FROM
METALLURGICAL AND ENERGY SECTORS | Ukraine also imported 172 Mt of bituminous coal
(predominantly coking and dual-purpose) in 2018 (+8.7% y-0-y). The average import price was little-changed at $151/1.
Russia remained the largest supplier of this type of coal, with 66% of total imports (+10% y-o-y to 11.4 Mt). Imports from
the US continued to accelerate, surging by 42% y-o-y to 4.4 Mt (on top of 74% growth in 2017), taking over 25% of total
imports.

RUSSIA CUT COAL DELIVERIES TO UKRAINE WITH JUNE ANTHRACITE SUPPLIES DOWN
37% M-0-M AND COKING COAL IMPORTS DOWN 35% | In June 2019, Russia imposed further restrictions
on trade with Ukraine, with the government banning exports of oil and some petrochemical products and starting to
license exports of coal, gasoline, diesel, coke and LPG. In particular, Russia reportedly refused to issue coal export
permits for Metinvest and DTEK, forcing DTEK to switch its Luhansk power plant, reliant on coal supplies from Russia, to
natural gas in July. For steel makers, the loss of access to Russian coal, in addition to more complicated logistics, implies
higher production costs, as Russian coal is up to half as cheap as US or Australian coals ($126/t vs. $200/t on US imports
in 2018). As a result of the latest Russian curbs, anthracite imports to Ukraine fell by 37% m-o-m to 213 kt in June and
coking coal shipments slid 35% to 751 kt. But additional volumes of Russian coal were rerouted via Belarus, with TH19
deliveries from the country exceeding the full-2018 volume. It is not clear how long Russia’s new trade barriers will last
but they likely served as further incentive for domestic coal consumers to seek more reliable coal suppliers elsewhere
going forward.

CHEMICAL SECTOR

Chemical industry is one of the principal sectors of the Ukrainian economy. It has more than 200 associations and
enterprises, producing more than 20 thsd major and 100 thsd auxiliary chemical products. The chemical industry
develops and produces a widest variety of products. On one hand the chemical industry produces primary products for
other industries such as polymer processing. On the other hand, chemical finished products are being used in the food
and pharmaceutical industry, in environmental protection or cosmetics industry.

THE CHEMICAL INDUSTRY ACCOUNTS FOR 4% OF DOMESTIC INDUSTRIAL PRODUCTION |
Chemical enterprises account for 4% of Ukraine’s total industrial production. The six largest state-owned companies in
the sector together account for 1% of state-owned enterprises’ total assets and 3% of total 2013 revenues (13% of assets
and 19% of revenues of state-owned manufacturing sector companies). Three enterprises are involved in production
and transportation of fertilizers and accounted for 65% of the group’s total assets and 97% of revenues in 9M14. The
sector is highly dependent on gas supplies to Ukraine (gas being the key input in nitrogen fertilizer production) and
global and domestic demand for fertilizers. Based on 9M14 data, the group’s return on equity remained negative at -
119.0% (vs. the median for all sectors of -12.1%).

THE SHARE OF CHEMICAL INDUSTRY IN GDP DECLINES TO 3.2% IN 2019 | At the same time, the
structural share of chemical products in the processing industry increased to 7.9%, which indicates strengthening of the
position of the production in the industrial structure. The chemical industry continues to play a significant role in the
intersectoral consumption of industrial products.

Figure 35. Share of chemical industry in GDP, %
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THE CHEMICAL INDUSTRY HAS A HIGH-LEVEL OF DEMAND AND CONSUMPTION,
SIGNIFICANT EXPORT AND DOMESTIC MARKET POTENTIAL | The chemical industry is basic, system-
forming, budget-forming in many cities and regions. The demand and consumption level is up to 22%, in some periods
this index can reach 30-34%. At the same time, the loss of reputation and image indicators due to the breakdown of
balance sheet, raw material and sales relations is becoming more and more noticeable and critical. The share of
chemical products in industrial production decreased in 2012-2018 from 6.2% to 4.8%. In industrialized countries, the
share of chemical products in industrial production ranges from 8 to 16%.

THE MAIN INDICATIVE INDICATORS OF THE CHEMICAL INDUSTRY IN 2011-2018 | The increase
in output and sales of chemical products (+ 16.5%) was partially split between export and domestic supplies, however,
due to more significant absolute indicators of consumption and imports of chemical products, this has not significantly
affected the main balance sheet indicators of the domestic chemical market. Consumption of chemical products in
2018 exceeded the level of consumption in 2014 mainly due to imported products, whose share in the domestic
market is 76%. The volume of imported chemical products to Ukraine exceeded by almost 11% compared to the year of
2014 (respectively 8.4 and 7.59 billion $). Growth in the domestic chemical market in 2018 has slowed down compared
to previous years, although in nominal terms domestic consumption of chemical products has already reached and
crossed the level of 2014.

Figure 36. Export and import in the chemical Figure 37. Consumption and realization in the
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ODESA

PORTSIDE PLANT

[\\[»IVE30:3'8 chemicals and mining PRIVATIZATION SCALE QLI
A A/ .(REI- UAH 5.1B SHARE FOR PRIVATIZATION :1:-X-y4

GENERAL OVERVIEW

Odesa Portside Plant is a 99.6% state-owned nitrogen fertilizer producer and transshipment company located in Odesa
region, near the Black Sea coastline. The company has two main service lines: (a) production of ammonia and carbamide
and (b) export transshipment of ammonia, carbamide, and methanol produced by third parties/the plant. Odesa
Portside Plant consists of two ammonia production units with total annual capacity of 1,100 thsd tons and two
carbamide production units with total annual capacity of 860 thsd tons. The company produces 23% of total ammonia
output and 18% of total carbamide output in Ukraine and exports 85% of its current production to 30 countries. Pericles
Global was assigned as investment advisor for this object in privatization process. The company was audited by EY in
2015-2017 and by Capital Group during 2012-2014 and in 2018.

OPERATING OVERVIEW

In 2019 operational performance of Odessa Portside Plant  OPERATING SUMMARY (thsd tons) 2017 2018
was improved. Company’'s operational performance is
.a proved. Co pa'y e perational p a Ammonia production 2494 140.5
highly dependent on availability of natural gas. For example,
in 2018, there was a temporary production shutdown which ~ Ammonia transhipment volume 1948 2,170
was caused by a gas supply shortage due to the supplier's  ammonia storage _ 120
violation of agreement. As a result, ammonia production
Carbamide production 170.2 1783

facilities were used only at 16% of their capacity during

2018, and at 27% for carbamide production. In August 2019,  Carbamide transhipment volume 135.2 75

production of ammonia and carbamide was resumed in full

) ] Carbamide storage — 80
capacity after 17 months of suspension.
Methanol transhipment volume — 1,000
In 2018, the number of employees at Odesa Portside Plant hanol
decreased by 13% compared to 2017, while average Methanol storage — 3
monthly salary increased by 26%. Number of Employees 3402 2962
Average Monthly Salary (UAH) 9,049 11,393

FINANCIAL OVERVIEW

Revenue decreased by 13% in 2018 as compared to 2017, with a decreased cost of sales in the same period. The main
stream of revenue comes from ammonia overload and carbamide production (UAH 691m or 53% and UAH 238m or
18% of total revenue in 2018). In 2017 and 2016, four largest partners accounted for 75% and 67% of revenue.
Personnel costs (37%), materials (33%), natural gas (27%) mainly constituted COGS in 2018. The twofold decrease of
operating loss resulted in net loss decrease by 49% (UAH 750m 2018 and UAH 1,476m 2017). Natural gas supply
shortage resulted in gross margin of 8% in 2018 compared to 7% in 2017.

INCOME STATEMENT (m UAH) 2017 2018
Revenue 1,279 1,119
COGS (1,188) (1,033)
Gross Profit/(Loss) 92 86
EBITDA (858) (390)

Depreciation 158 159
Operating Profit/(Loss) (1,015) (549)

Net Financial Income/(Loss) (316) (218)
Profit/(Loss) Before Taxes (1,272) (767)

Corporate Income Tax 204 17
Net Income/(Loss) (1,476) (750)

Dividends paid - -



The book value of assets decreased by a UAH 284m (-5.3% y-o0-y) to UAH 5.12b in 2018 driven by a UAH 147m decrease
in fixed assets (91% of total assets), which were represented by PP&E (77%) including specialized machinery and
equipment (69%), buildings and facilities (21%) and vehicles (10%), long-term financial investments (8%) and other fixed
assets (15%) and by a UAH 138m decrease in current assets, which made up the remaining 9% of total assets and
consists of inventories (60%), including raw materials (83%) and incomplete capital investment (17%), accounts
receivable (32%), cash & cash equivalents (2%) and other current assets.

On the liabilities side, current liabilities increased by a UAH 486m (+5% y-o-y) to UAH 10.8b, represented 96% of total
liabilities and consists of accounts payable (70%) and other current liabilities (30%). Non-current liabilities made up the
remaining 4% of total liabilities and fully consists of deferred tax liabilities.

BALANCE SHEET (m UAH) 2017 2018
Total Assets 5413 5128
Fixed assets 4,797 4,649
PP&E 3,748 3,596
Investment Property 12 12
Current Assets 616 478
Inventories 325 289
Accounts Receivable 281 153

Cash & Cash Equivalents 8 11
Total Liabilities & Equity 5413 5128
Total Liabilities 10,828 11,297
Accounts Payable 7,568 7,560

Short-term Debt — —
Long-term Debt — —

Equity (5414) (6,170)
RATIOS 2017 2018
Sales Growth (%, y-0-y) -76% -13%
EBITDA Growth (%, y-o-y) -74% -55%
Net Income Growth (%, y-0-y) -62% -49%
EBITDA Margin (%) -67% -35%
Net Income Margin (%) -115% -67%
ROE (%) -27% -12%
ROA (%) -26% -14%
Debt/Equity (%) — —

Net Debt/EBITDA (x) — —
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GENERAL OVERVIEW

PRIVATIZATION SCALE QLIS
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United Mining and Chemical Company (UMCC) is a 100% state-owned company specializes in development of
titanium-zircon deposits and production of rutile, iimenite and zircon concentrate, and concentrate enrichment
services. The company has facilities in three regions: Kyiv, Dnipro and Zhytomyr. Key consumers are producers of
industrial minerals and companies that operate on large volumes of titanium raw materials. The company accounts for
3% of worldwide production volumes of titanium-containing substances. KPMG, BDO and Baker McKenzie were
assigned as investment advisors for this object in the privatization process. Financial statements of the company were

audited by Baker Tilly in 2017.

OPERATING OVERVIEW

90% of company's production is exported to Western =~ OPERATING SUMMARY 2017 2018
Europe, Middle East, North and South America, CIS region.  production of ilmenite concentrate 336.3 3492
Du'e to the relatively high share of production that is Growth (% y-0) - 38%
being exported, the company is highly dependent on —
. o Share on Ukrainian market, % — 55%
external economical conditions.
' Production of rutile concentrate 53.1 389
There's a stable demaﬁd on the prgductlon of UMCCon ~ "~ (% y-09) _ 26.7%
the world market of mineral production. —
Share on Ukrainian market, % — 90%
As of 2018, the company employs 5435 workers, and from  p.oquction of zirconium concentrate 272 204
2017 to 2018 the number of employees decreased by
Growth (%, y-o- — -25%
4.3%, while average monthly salary increased by 29%. (% y-03) 0
Share on Ukrainian market, % — 95%
Number of Employees 5679 5435
Average Monthly Salary (UAH) 6,791 8,762

FINANCIAL OVERVIEW

In 2018, UMCC's revenue mainly generated from production & processing of ilmenite concentrate (43% on avg.), rutile
concentrate (30% on avg.), zirconium concentrate (22% on avg.) and other (5%), increased by 12.5% in y-o-y terms, while
the cost of sales increased. Still it didn't result in higher EBITDA which reduced by 29.7% to UAH 789m and net income
halved to UAH 115m, which implies EBITDA margin of 24.6% (-15ppt.) and net margin of 3.6% (-12ppt).

INCOME STATEMENT (m UAH) 2017 2018
Revenue 2,856 3,214
COGS (1,679) (2,116)
Gross Profit/(Loss) 1177 1,098
EBITDA 1,123 789

Depreciation 242 220
Operating Profit/(Loss) 880 569

Net Financial Income/(Loss) (329) (349)
Profit/(Loss) Before Taxes 551 221

Corporate Income Tax (108) (106)
Net Income/(Loss) 444 115

Dividends paid



The book value of assets increased by UAH 309m (+10.1% y-o-y) to UAH 3.37b in 2018 driven by a UAH 131m increase in
current assets (59% of total assets), which were represented by inventories (51%), accounts receivable (34%), cash & cash
equivalents (13%), and UAH 178m increase in fixed assets (41% of total assets), which were mainly comprised of PP&E
(92%) including buildings and facilities (45%), specialized machinery and equipment (20%), vehicles (16%) and other
(19%).

On the liabilities side, long-term liabilities increased by UAH 434m to UAH 546m in 2018, which made up the 54% of
total liabilities, and mostly consisted of provisions (97%). Current liabilities decreased by UAH 122m to UAH 473m
representing a 46% of total liabilities, including accounts payable (53%), accrued expenses (45%) and other current
liabilities (2%).

BALANCE SHEET (m UAH) 2017 2018
Total Assets 3,065 3374
Fixed assets 1,219 1,397
PP&E 1114 1,280
Investment Property - -
Current Assets 1,845 1,977
Inventories 752 1,005
Accounts Receivable 919 678

Cash & Cash Equivalents 158 264

Total Liabilities & Equity 3,065 3,374
Total Liabilities 707 1,018
Accounts Payable 200 250

Short-term Debt - -

Long-term Debt - -

Equity 2,358 2,355
RATIOS 2017 2018
Sales Growth (%, y-0-y) 17% 13%
EBITDA Growth (%, y-o-y) 9% -30%
Net Income Growth (%, y-o-y) -31% -74%
EBITDA Margin (%) 39.31% 24.56%
Net Income Margin (%) 15.54% 3.57%
ROE (%) 18.82% 4.88%
ROA (%) 26.27% 3.57%
Debt/Equity (%) 30% 43%

Net Debt/EBITDA (x) -0.14 -0.33



OTHER

Table 3. Other SOEs in Chemicals & Mining sector

Privatization

Enterprise Name (UKR) Enterprise Name (ENG) Code Scale
[N ByrinbHa KomnaHia KpacHonMmaHCbKa SE Coal mining company Krasnolymanska 31599557 Large
MAT CymmxiMnpom JSC Sumykhimprom 05766356 Large
[ Knistopd SE Kyivtorf 02968177 Small
[N PiBHeTOpd SE Rivnetorf 02968193 Small
A1 Cymmtopd SE Sumitorf 02968208 Small
AN Noginnatopd SE Podillyatorf 02968875 Small
[N YepHirisTopd SE Chernihivtorf 02968220 Small
AN BonvHbTOPd SE Volyntorf 00426302 Small
AN XutomnpTtopd SE Zhytomyrtorf 02968154 Small
[N OpecbKknii HadToNepepobHMIM 3aBoA, Odesa Qil Refinery SE 41864238 Small
[N KoCTAHTUHIBCbKMI fepKaBHWI XiMiyHWI 3aBoa SE Konstantinovsky State Chemical Plant 05766362 Small
0N Mypadcbkumin Kap ep SE Murafsky quarry 00371943 Small
AN NiwaHcbknii kap'ep SE Sand Quarry 00371989 Small
[0 3akynHAHCbKNI Kap'ep SE Zakupnyansky Quarry 00373735 Small
AN HirmHebknin kap'ep Niginsky Quarry SE 00373741 Small
[N ConoTBUHCBKMIN CONepYaHVK Solotvyno Salt Mine SE 00383544 Small
LONMHCbKMI coneBMBapoBanbHUIA KOMOIHAT Dolyna salt-boiling plant 00383567 Small
[N FeHiyecbKnin conesasoq SE Genichesky salt factory 00383596 Small
[N Tepoiicbke gocnigHo-npommncriose nianpuemctso SE Heroic Research and Industry Enterprise 00383604 Small
[N HoBoABOpIBCbKe fepkaBHe MipHNYO-XiMiuHe SE Novoyavorivsk State Mining and Chemical

ninnpnemcrso Cipka Enterprise Sulfur 34509953 Small
[N ConesnBaptoBanbHNii [JporobuLibKii 3aBog, SE Drohobych Saltworks 38831368 Small
BAT MWUTOMMPCBKMIA 3aBOf, XiMIYHOTO BONOKHA JSC Zhytomyr Chemical Fiber Plant 00206256 Small
AT 3anopi3bKu1i BUPOOHNUMIA antomiHieBMN KombiHaT JSC Zaporizhzhya Production Aluminum Plant 00194122 Small
3anopizbke M KpemHinnonivep Zaporizhia SE Kremniypolymer 00203625 Small
MpAT Ykp3axigByrnebyn PJSC Ukrzahidvuglebud 00177158 Small
YKpaiHcbke [ YkpmeTan Ukrainian SE Ukrmetal 01886649 Small
YKpaiHcoke A1 YKpxim Ukrainian SE Ukrhim 01886678 Small
AN MiHoobpuea SE Fertilizers 05805369 Small
AN YopmeTaBTomaTuKa SE Chormetavtomatika 05838481 Small
EMK cTpyKTypHOro nigpo3ainy AinbHuUi gonomixkHux SPC structural subdivision section of auxiliary B

BMPobHMUTB [ YepBoHeHCbKM 3aBoA NpoaToBapis productions SE Chervonensky food factory Small
€MK AN MonynaHiBCbKmi Kap'ep SPC SE Polupanivsky quarry B Small
AN Cmonm SE Smoly 30168850 Small



Table 3. Other SOEs in Chemicals & Mining sector (cont.)

Enterprise Name (UKR) Enterprise Name (ENG) Code Prlvatlzgilg)lg
[l YepracbKkui gepKaBHUM 3aBOL XiMIYHKX

PeaKTBIB Cherkasy State Plant of Chemical Reagents 00205104 Small
Binokpemnenuin nigpo3ain Laxra byxkaHcbka AN Separate subdivision Buzhanskaya Mine SE Volyn

BonuHbByrinns Coal 00176259 Small
MAT HadTonepepobHnii komniekc MannumnHa JSC Qil refining complex Galicia 00152388 Small






SECTOR OVERVIEW

Machine building is one of Ukraine’s largest industrial sectors with a 6.9% share of 2018 industrial production. Its lowest
share was 6.1% in 2016 due to the military conflict on the East of Ukraine, Russian restrictions on Ukrainian imports
(particularly machinery products) and overall economic recession. In fact, since 2016, the industry started to show
positive signs with 27% CAGR during 2016-2018.

Although many enterprises in sub-industries, including the production of railcars, automobiles, aircraft engines and
partly power machinery, are mostly privatized, the state’s role is still significant. For instance, Turboatom, a state-owned
enterprise, is a unique manufacturer of turbine equipment for power plants, while Electrovazhmash produces electric
generators and hauling equipment in the global market.

Figure 38. Production of selected heavy machinery items (m units, ths kg)
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MOST POWER MACHINERY PRODUCERS REMAIN EXPORT-ORIENTED | Power machinery is one
of the industrial sub-sectors that has succeeded in preserving its production capacity post-Soviet Union collapse both in
terms of fixed assets and historically qualified engineering labor, and retained its status as a regional and global player.
Most power machinery producers remain export-oriented (in 2018, 75% products were exported) because there is still
limited demand in Ukraine since industry’s sizable capacity surpasses domestic demand and partly because of domestic
economic downturns including the fact of Russia being the major contractor up until the conflict started.

Figure 39, Sales of machinery products, 2010-2018
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Figure 40. Production of electric engines and generators (thsd. units)
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TURBOATOM AND ELECTROVAZHMASH ARE THE LARGEST POWER MACHINERY
PRODUCERS AMONG TOP STATE-OWNED ENTERPRISES | Turboatom produces turbine equipment
for thermal, nuclear and hydroelectric power generating plants. By supplying over 10% of the world’s nuclear power
generating capacity, the company is the world’s fourth-largest turbine producer. In Ukraine, the company’s turbines
operate at 40% of thermal power plants, 85% of nuclear power plants and 95% of hydropower plants. Turboatom'’s
current capacity allows for the annual production of steam and hydro turbines with a total generating capacity of 8 GW
and 2 GW, respectively. The company supplies its products to 45 countries globally. Since its founding in 1935,
Turboatom has delivered over 165 turbines with a total capacity of 65 GW to 110 nuclear plants; 400 turbines for
thermal power plants (63 GW); and 530 turbines for 115 hydropower plants (39 GW). Its major competitors are Russian
Power Machines, Siemens, Alstom, ABB, Shanghai Electric.

Electrovazhmash was spun off from Turboatom due to its core business being electric machinery. The plant produces
hauling equipment for mines and railways (around 60-70% of revenues) as well as turbo and hydro generators (up to
30%). The company has limitations in terms of producing large-capacity generators.

Domestic power machinery producers face largely identical challenges. Historically close ties with Russia and other CIS
countries thathelped the companies survive post-Soviet Union collapse are now a major obstacle. Considering that
producing turbines or other heavy machinery product takes several years contracts signed in previous years still support
production at some reasonable level. Companies have also been working to increase local sales but their potential is still
quite limited.

In terms of diversifying and expanding into new markets, the most realistic are those, where the companies are already
present (CIS ex-Russia, emerging markets, including India, Mexico, etc.). Such expansion would require additional
investments into sales and marketing force to bid for new contracts and find partners outside of Russia. Exports to the
EU are also potentially feasible but will take more time to establish due to certification issues. Ukraine also exports a lot
of machinery products to the EU, though this is mostly harnessing equipment and other components to the
automotive industry, the local demand in heavy machinery is limited and competition is tight.



ELECTROVAZHMASH

1V A8 machinery PRIVATIZATION SCALE QLIS
LSS I EA\NVISS UAH 1.8B SHARE FOR PRIVATIZATION [u[ele)3

GENERAL OVERVIEW

Electrovazhmash is a 100% state-owned manufacturer and supplier of turbogenerators, hydrogenerators, large DC
machines, traction electrical equipment for urban and railway electric transport, located in Kharkiv region. It is one of the
largest enterprises in the CIS in its field, having various types of specific equipment for machine building as well as
facilities for testing and R&D. According to the State Statistics Service of Ukraine company's market share in 2018 was
circa. 7.3% of total electrical equipment production in Ukraine, which resulted in a 2.3b UAH revenue. KPMG was
assigned as an investment advisor for this object in the privatization process. The company has been audited by KPMG
in 2017 and by BDO in 2018.

OPERATING OVERVIEW

Electrovazhmash is an export-oriented plant since 2/3 of its production is being exported to 50 countries worldwide.
The enterprise operates according to the requirements of international standards ISO 9001 and IRIS. Additionally,
“Electrotyazhmash” adopted a new labor protection standard in December 2019. The plant was one of the first in
Ukraine to introduce the most recent standard of the Occupational Safety Management System - 1SO 45001: 2018.

Recently the plant adopted a five-day workweek due to an increase in demand on its production and need in an
expansion of production volume. From September 2015 till March 2020 the plant was operating within four days per
week. As of 2018, the company employs 3963 workers, and from 2017 to 2018 the number of employees decreased by
8%, while average monthly salary increased by 40% to 7,194 UAH.

FINANCIAL OVERVIEW

While revenue grew by 63% in 2018 as compared to 2017, the cost of sales increased by 71% in the same period. This
resulted in lower gross margin of 14% in 2018, comparing to 18% in 2017. The main stream of revenue comes from the
production and sale of traction equipment (1,345m UAH or 57%), turbo-hydro- generators (928m UAH or 40%) and
Services (928m UAH or 3%). The decrease in operating profit by 33% comparing to 2017 figures resulted in net income
decrease by 52% (4m UAH in 2018 and 9m UAH in 2017).

INCOME STATEMENT (m UAH) 2017 2018
Revenue 1437 2,342
COGS (1,185) (2,025)
Gross Profit/(Loss) 252 317
EBITDA 128 92
Depreciation 38 32
Operating Profit/(Loss) 91 61
Net Financial Income/(Loss) (81) (55)
Profit/(Loss) Before Taxes 9 5
Corporate Income Tax (1) Q)
Net Income/(Loss) 9 4

Dividends paid - -



The book value of assets increased by UAH 201m (+12.8% y-o-y) to UAH 1.76b in 2018 driven by a UAH 195m increase in
current assets (84% of total assets), which were represented by inventories (54%), including WIP (54%), raw materials
(21%), finished goods (14%) and, accounts receivable (36%), cash equivalents (6%) and other current assets (4%) and by a
UAH 6m increase in fixed assets (16% of total assets), which made up the remaining 16% of total assets and were
comprised of PP&E (80%) including specialized machinery and equipment (41%), buildings and facilities (34%), and
incomplete capital investments (20%).

On the liabilities side, total liabilities is fully represented by current liabilities, which increased by UAH 213m (+17% y-0-y)
to UAH 1.5b in 2018 and were represented mainly by trade accounts payable (58%) and short-term bank loan (40%).

BALANCE SHEET (m UAH) 2017 2018
Total Assets 1,567 1,768
Fixed assets 270 276
PP&E 223 220
Investment Property - -
Current Assets 1,297 1,492
Inventories 687 806
Accounts Receivable 383 540

Cash & Cash Equivalents 159 94

Total Liabilities & Equity 1,567 1,768
Total Liabilities 1,290 1,503
Accounts Payable 621 878
Short-term Debt 632 597
Long-term Debt - -
Equity 277 265
RATIOS 2017 2018
Sales Growth (%, y-0-y) -7% 63%
EBITDA Growth (%, y-0-y) -34% -28%
Net Income Growth (%, y-0-y) 35% -52%
EBITDA Margin (%) 8.93% 3.94%
Net Income Margin (%) 0.59% 0.18%
ROE (%) 3.08% 1.56%
ROA (%) 0.60% 0.25%
Debt/Equity (%) 465% 567%

Net Debt/EBITDA (x) 3.68 545



DELBP

1V A8 machinery PRIVATIZATION SCALE EJ,L1l
LU EA/\NVSE UAH 230M SHARE FOR PRIVATIZATION [u[ele)3

GENERAL OVERVIEW

Dniprovskyi Electric Locomotive Building Plant (DELBP) is 100% state-owned enterprise, one of the leading enterprises
of Ukraine that produces large fleet and industrial electric locomotives of direct and alternating current, located in the
Dnipro region. The company has designed and manufactured 40 types of large fleet electric locomotives of direct
current, and 18 types of electric locomotives of alternating current. The company consists of four key production
complexes and seven manufacturing units.

OPERATING OVERVIEW

The company has a full cycle production of auxiliary machines of direct current, formation of wheel pairs and assembly
of electric locomotives. In order to provide energy, the company has a 150/6 kV electrical substation, a central
compressor station, a 2.4 / 0.4 kgf / cm2 gas distribution point, and a boiler house. The company employs high-qualified
specialists and owns equipment that needs minor repairs and modernization.

FINANCIAL OVERVIEW

In 2018, the company's revenue declined by 63% y-o-y to while cost of goods sold dropped by 64%, which leads to
slightly gross margin increase to 19.2% in 2018 from 17.8% in 2017. The company was loss making in 2017 and 2018
both at EBITDA and Net income level.

INCOME STATEMENT (m UAH) 2017 2018
Revenue 127 46
COGS (105) (38)
Gross Profit/(Loss) 23 9
EBITDA 61) 39)

Depreciation 3 3
Operating Profit/(Loss) (64) (41)

Net Financial Income/(Loss) - -

Profit/(Loss) Before Taxes (64) (41)

Corporate Income Tax - -

Net Income/(Loss) (64) (41)

Dividends paid - -



The book value of assets decreased by UAH 21m (-8% y-o-y) to UAH 230m in 2018 driven by a UAH 20m decrease in
current assets (56% of total assets) which were represented by inventories (58%) including work-in-progress (63%) and
raw materials (33%), accounts receivable (36%) and by a UAH 1m decrease in fixed assets, which made up the remaining
44% of total assets and were mainly comprised of PP&E (54%) and intangible assets (43%) and other fixed assets (3%).

The company’s liabilities were fully represented by current liabilities including accounts payable (76%) and other current
liabilities (24%).

BALANCE SHEET (m UAH) 2017 2018
Total Assets 251 230
Fixed assets 102 101
PP&E 56 55
Investment Property - -
Current Assets 149 129
Inventories 90 75
Accounts Receivable 53 47
Cash & Cash Equivalents 0.1 03
Total Liabilities & Equity 251 230
Total Liabilities 194 215
Accounts Payable 147 167

Short-term Debt - -
Long-term Debt - -

Equity 57 15
RATIOS 2017 2018
Sales Growth (%, y-0-y) -34% -63%
EBITDA Growth (%, y-0-y) -1103% -37%
Net Income Growth (%, y-o-y) -2926% -36%
EBITDA Margin (%) -48% -83.2%
Net Income Margin (%) -50.5% -88.6%
ROE (%) -113% -267%
ROA (%) -22.8% -17.1%
Debt/Equity (%) 341% 1391%

Net Debt/EBITDA (x) 0.00 0.01



RADIORELE PLANT

1V A8 machinery PRIVATIZATION SCALE EJ,L1l
LESIEA/\NV S UAH 220M SHARE FOR PRIVATIZATION [u[ele)3

GENERAL OVERVIEW

Radiorele plant is one of the biggest companies in Ukraine that produces electrical control and distribution equipment,
located in Kharkiv region. Total area of the building accounts for 49,027.2 sgq.m. List of products manufactured by the
company includes more than 50 types of relays. In particular, the company produces electromagnetic low-current relays,
including: electrothermal relays, relay of industrial automation and electromagnetic relays for special purposes. Products
of Radiorele are used in industrial automation, control systems, aircrafts and on-board equipment, telecommunication
information systems, television, refrigeration equipment, medicine, etc.

OPERATING OVERVIEW

As of 2018, the company employs 373 workers, and from 2017 to 2018 the number of employees decreased by 20%,
while average monthly salary increased by 27% to 3,799 UAH.

FINANCIAL OVERVIEW

In 2018, decrease of revenue by 23% to UAH 26m and contracted by 30% costs from UAH 25m to UAH 17m led to
gross margin increase by 7.5ppt from 25.5% in 2017 to 33% in 2018. However, due to high operating expenses and
missed ability to secure a part of the company's net loss through financial income, as in 2017, the Radiorele plant’s net
losses widened to UAH 0.4m from UAH 0.2m in 2017.

INCOME STATEMENT (m UAH) 2017 2018
Revenue 33 26
COGS (25) (17)
Gross Profit/(Loss) 9 9
EBITDA 2 2

Depreciation 3 2
Operating Profit/(Loss) (0.3) 0.2)

Net Financial Income/(Loss) 0.3 -
Profit/(Loss) Before Taxes 0 0.2)

Corporate Income Tax 0.2) (0.2)
Net Income/(Loss) 0.2) (04)

Dividends paid -



The book value of assets increased by UAH 147m (+202% y-0-y) to UAH 220m in 2018 driven by a UAH 152m increase in
fixed assets (78% of Total assets), mostly represented by PP&E (93%), intangible assets (7%) and by a UAH 5m decrease in
current assets, which made up the remaining 22% of total assets and consists of inventories (84%) including raw
materials (41%), finished goods (35%) and work-in-progress (24%), cash & cash equivalents (10%) and accounts
receivable (6%).

The company’s liabilities fully represented by current liabilities including accounts payable (78%), accrued expenses
(17%) and other current liabilities (5%).

BALANCE SHEET (m UAH) 2017 2018
Total Assets 73 220
Fixed assets 20 172
PP&E 7 159
Investment Property - -
Current Assets 53 48
Inventories 39 40
Accounts Receivable 1 3

Cash & Cash Equivalents 13 5

Total Liabilities & Equity 73 220
Total Liabilities 1 1
Accounts Payable 1 1

Short-term Debt - -
Long-term Debt - -

Equity 71 219
RATIOS 2017 2018
Sales Growth (%, y-0-y) -18% -23%
EBITDA Growth (%, y-0-y) -39% 2%
Net Income Growth (%, y-0-y) -140% 81%
EBITDA Margin (%) 6.51% 8.56%
Net Income Margin (%) -0.63% -1.48%
ROE (%) -0.30% -0.18%
ROA (%) -0.11% -0.26%
Debt/Equity (%) 2% 1%

Net Debt/EBITDA (x) -593 -2.15



BILSHOVYK PLANT

1V A8 machinery PRIVATIZATION SCALE QLIS
LSS I EA\MV S UAH 360M SHARE FOR PRIVATIZATION [u[ele)3

GENERAL OVERVIEW

PSJC The First Kyiv Machine-building Plant former soviet machine building factory “Bilshovyk” has more than 130 years
history. In the end of the 19th century it was one of the biggest providers of steam machines for Ukrainian sugar
production industry. Further in soviet times it was renovated to provide equipment to army and chemical industry.
Today the plant manufactures unique large-sized equipment, machines and production lines for the rubber processing,
coal, chemical, agricultural industries and provides areas that are not used in production process for rent.

PSJC The First Kyiv Machine-building Plant is 100% state-owned company. The decision to include SOE in privatization
list was made in March 2020.

OPERATING OVERVIEW

One of the key features of the plant is its location. Main operational facilities are in the central part of Kyiv and has access
to one of the busiest streets. Total area of facilities is about 300 ths sq.m., and in rent 60 ths sq.m. Company’s subsidiaries
is Zdorovia, Standart, Zhavshivmash, Industriia, Tranzyt. The most important direction of the enterprise's work is the
production of equipment for tire enterprises, in particular for the formation and vulcanization of tires for the production
of rubber mixing equipment, as well as long-term cooperation with enterprises of the metallurgical and mining
industries.

As of 2018, the company employs 326 workers, and from 2018 to 2019 the number of employees decreased by 10%,
while average monthly salary increased by 22% to 6,692 UAH.

FINANCIAL OVERVIEW

In 2019, company reported revenue of UAH 105m, up 10% y-o-y, while cost of sales slightly decreased by a UAH Tm to
UAH 47m, which resulted in gross margin increase by a 5.7ppt. to 55.8% in 2019 from 50.1% in 2018. As a result losses on
EBITDA level decreased by 70%, to UAH 5m, and the company reported UAH 20m of net losses (vs UAH 31m in 2018).

INCOME STATEMENT (m UAH) 2018 2019
Revenue 96 105
COGS (48) (47)
Gross Profit/(Loss) 48 59
EBITDA (17) ©)

Depreciation 6 6
Operating Profit/(Loss) (24 (an

Net Financial Income/(Loss) 7) 9)
Profit/(Loss) Before Taxes (31 (20)

Corporate Income Tax 0 0
Net Income/(Loss) (31) (20)

Dividends paid - -



The book value of assets increased by UAH 9.2mn (+2.6% y-0-y) to UAH 371mn in 2019 driven by a UAH 6.9mn increase
in current assets (25% of total assets), which were represented by inventories (66%), including work-in-progress (54%),
raw materials (30%) and finished goods (16%), accounts receivable (30%), cash equivalents (2%) and other current assets
(2%) and by a UAH 2.3mn increase in fixed assets, which made up the 75% of total assets and were mostly consisted of

comprised of PP&E.

On the liabilities side, total liabilities is fully represented by current liabilities, which increased by UAH 30.2mn (+9% y-o-
y) to UAH 356.5mn in 2019 and were represented mainly by accounts payable (97%) and other current liabilities (3%).

BALANCE SHEET (m UAH) 2018 2019
Total Assets 361 371
Fixed assets 276 279
PP&E 273 275
Investment Property - -
Current Assets 85 92
Inventories 52 60
Accounts Receivable 29 28

Cash & Cash Equivalents 2 2

Total Liabilities & Equity 361 371
Total Liabilities 327 357
Accounts Payable 312 345
Short-term Debt - -
Long-term Debt - -
Equity 34 14
RATIOS 2018 2019
Sales Growth (%, y-0-y) — 10%
EBITDA Growth (%, y-o-y) — -69%
Net Income Growth (%, y-o-y) — -35%
EBITDA Margin (%) -18.11% -5.04%
Net Income Margin (%) -32.71% -19.34%
ROE (%) 0.58% 0.33%
ROA (%) -1.10% -0.39%
Debt/Equity (%) -200% -183%
Net Debt/EBITDA (x) 047 2.04



SUDMASH PLANT

1V A8 machinery PRIVATIZATION SCALE EJ,L1l
LUS I EA\NIISE UAH 75M SHARE FOR PRIVATIZATION [u[ele)3

GENERAL OVERVIEW

Kherson Plant Sudmash is 100% state-owned company. Company provides manufacture of hydraulic cylinders of a wide
range of sizes and purposes: ship (including for warships), for armored, construction, industrial and agricultural
machinery, and for repair work to restore their efficiency. The plant also specializes in the manufacture of ship
equipment: boat beams, lifting devices, winches, rectangular windows, anchors, high pressure hoses and more.

OPERATING OVERVIEW

The main assets of the plant consist of three industrial buildings, equipped with all necessary equipment and
communications, two production sites, warehouses. The plant is connected by the railway branch and located in city
Kherson. As of 2018, the company employs 39 workers, and from 2017 to 2018 the number of employees decreased by
33%, while average monthly salary increased by 47% to 6,261 UAH.

FINANCIAL OVERVIEW

In 2018 company reported revenue of UAH 1.6m, down 81% y-o0-y while cost of sales decreased by 59% at the same
period. The company have positive EBITDA due to high depreciation, however company reported net loss of UAH
043m in 2018

INCOME STATEMENT (m UAH) 2017 2018
Revenue 8 2
COGS (6) @)
Gross Profit/(Loss) 3 Q)
EBITDA 6 11
Depreciation 5 12
Operating Profit/(Loss) 1 (1)
Net Financial Income/(Loss) 0 1
Profit/(Loss) Before Taxes 1 (0)
Corporate Income Tax 0 0
Net Income/(Loss) 1 ©)

Dividends paid - -



The book value of assets slightly decreased by UAH 0.4mn (-0.5% y-o-y) to UAH 75mn in 2018 driven by a UAH 11.6mn
decrease in fixed assets (54% of total assets), which were represented by PP&E (68%) and intangible assets (32%) and by
a UAH 11.3mn increase in current assets, which made up the remained 46% of total assets and were represented by
inventories (92%) including work-in-progress (75%), finished goods (20%) and raw materials (5%), accounts receivable
(2%), and other current assets (6%).

On the liabilities side, total liabilities mostly represented by current liabilities (99%), which increased by UAH 1Tmn (+14%
y-0-y) to UAH 8mn in 2019 and were represented by accounts payable (87%) and other current liabilities (13%).

BALANCE SHEET (m UAH) 2017 2018
Total Assets 75 75
Fixed assets 52 41
PP&E 39 28
Investment Property - -
Current Assets 23 34
Inventories 20 31
Accounts Receivable 1 1

Cash & Cash Equivalents 0 0

Total Liabilities & Equity 75 75

Total Liabilities

Accounts Payable 6
Short-term Debt - -
Long-term Debt - -

Equity 68 67
RATIOS 2017 2018
Sales Growth (%, y-0-y) 141% -81%
EBITDA Growth (%, y-o-y) -827% 85%
Net Income Growth (%, y-o-y) 2161% -144%
EBITDA Margin (%) 70.35% 690.54%
Net Income Margin (%) 12.13% -28.37%
ROE (%) -0.02% 0.01%
ROA (%) 0.03% -0.01%
Debt/Equity (%) -200% -183%

Net Debt/EBITDA (x) -1.41 -1.02



OTHER

Table 4. Other SOEs in Machinery sector

Privatization

Enterprise Name (UKR) Enterprise Name (ENG) Code Scale
AT TypboaTtom JSC Turboatom 05762269 Large
AT A3oBmall JSC Azovmash 30832888 Large
MPAT «XapKiBCbKMI eNeKTPOTEXHIYHMI 3aBO4
«TpaHC3B'A30K» Transzvyazok Plant 01056735 Large
[N XapKiBCbKWin enekTpomexaHiuHmii 3aBof SE Kharkiv Electromechanical Plant 05405575 Small
[N Menitononbcbkmia 3asop MNAPOMALL SE Melitopol plant HYDROMASH 00240106 Small
AN [IHINpOBChKMiM eneKTpoBo306yaiBHWI 3aBO[ SE Dnieper Electric Locomotive Plant 32495626 Small
SE Research Plant Institute of Pulse Processes and
AN JocnigHnin 3aBog IHCTUTYTY iMnynbcHUX npouecis Technologies National Academy of Sciences of
i TexHONOri HauioHanbHOT akagemil HayK YKpaiHm Ukraine 05410381 Small
M Tocnpo3paxyHKOBUIA HayKOBO-TEXHOMOT UHWNIA SE Self-supporting scientific and technological
LieHTP rasoTepmiuHmx nokputs [JEJIbTA center of gas-thermal coatings DELTA 25293090 Small
Mane nignpuemcrao JITMALL Small enterprise LITMASH 13692011 Small
BAT KonommmceKmnin 3aBof CiflbCbKOrOCMOAAPCHKMX
MaLLH QJSC Kolomyia Plant of Agricultural Machinery 00238180 Small
MpAT IcTa-LleHTp PJSC Ista-Center 23073489 Small
[N KepyeHCbKmI CyAHOPEMOHTHMI 3aBOf, SE Kerch Shipyard 01124997 Small
Electrovazhmash Research and Production
HaykoBo-B1pobHnYe 06'eaHaHHs EnekTpoBaxmall  Association 05793577 Small
E€MK konmwHboro M TpaHcmall SPC former SE Transmash 20281076 Small
[ JbBiBCbKe KOHCTPYKTOPChKE 610po SE Lviv Design Bureau 00130044 Small
[N Ocobnuge KoHCTPYKTOPChKe O1opo EJTIMIC SE Special design bureau ELMIS 20473002 Small
[N EnekTpoHMaLL SE Electronmash 14312789 Small
[N BiHHWULbKMI aBiauinHui 3aBof BIA3 Vinnytsia Aircraft Plant VIAZ 01128475 Small
[0 3anopi3bknii aBTOMObINbHNUIA peMOHTHWIM 3aBoA  SE Zaporizhzhya Automobile Repair Plant 08011078 Small
MPAT YepHiBelbKWI padioTexHiYHN 3aBO PJSC Chernivtsi Radio Engineering Plant 14314682 Small
[N TAauiBCbKMM 3aBOA 3€HIT SE Tyachiv Plant Zenith 14307908 Small
binoninbcbkni 3aBoag Paken Belopil Plant Facel 14314788 Small
[N 3aBog Enektponobytnpunag SE Plant Electropobutprilad 21432011 Small
MinnpremcTBo ManuHIBCbKNI AepKaBHAN Enterprise Malinovsky State Machine-Building
MalIVHOGYaiIBHWI 3aBO[ Plant 30136017 Small
[N Pagiopene SE Radiorelay 32153757 Small
[N TMiBaeHHNI AepaBHNIA HAYKOBO-BUMPOBHUYMIA SE Southern State Research and Production Center
LieHTp Mporpec Progress 22492239 Small
CneujanizoBaHe ynpaeiHHA 3 peMOHTY 3acobiB
aBTOMATW3aLii i CUCTEM yNpaBiHHA Specialized management for repair of automation
OprraspemaBTomaTyKa means and control systems Orggazremavtomatika 05794418 Small



Table 4. Other SOEs in Machinery sector (cont.)

Enterprise Name (UKR) Enterprise Name (ENG) Code Frivatization

Scale
[N XapKiBCbKuit enekTpomexaHiuHuii 3aBof- SE Kharkiv Electromechanical Plant-Electric
e1eKTPOMaLLINHK Machines 32868017 Small
AN JocnigHnii MavHobyaiBHWI 3aBOj SE Experimental Machine-Building Plant 35426517 Small
TepHoNinbCbKe aepxasHe obnacHe nignpremctso  Ternopil State Regional Enterprise
ArponpomTexHika Agropromtekhnika 00910082 Small

SE Volyn Regional Production and Technical

[N BonuHcbKMin 0bnacHWin BUpobHuyo-TexHiunmin - Center for Standardization, Metrology and Product
LieHTp CTaHAapTW3aLii, MeTponorii Ta AkocTi npoaykuii Quality 05500405 Small
[0 XapkiBCcbKMI 3aBOA TpaHCNopTHOro yctaTkysaHHs SE Kharkiv Plant of Transport Equipment 14309764 Small
[ YkpmeTanyprizoTon SE Ukrmetalurgizotop 00193683 Small
[N KopocTunwiscbKuit 3aBog Pemmalutopd SE Korostyshiv plant Remmashtorf 02968160 Small
[N IBaHo-OpaHKiBCbKMIN KOTENbHO-3BapI0BaNbHNI
3aBOfj SE Ivano-Frankivsk Boiler and Welding Plant 07552205 Small
€MK Manoro HaykoBo-B1pobHMYOro o6'eAHaHHA SPC small research and production association
[lomeH Domain 14215773 Small

[lepxaBHe cneujanizosaHe NiANPUEMCTBO bakop Bakor State Specialized Enterprise 13400282 Small






SECTOR OVERVIEW

GENERAL OVERVIEW

THE KEY REVENUE SOURCE OF RAIL SEGMENT IS FREIGHT TRANSPORTATION (88%) | Since
2013, the revenue has been increasing twice, despite the gradual decline in transportation amount that is affected by
the price increase. The structure of transportation is being changed — for instance, coal transportation has decreased by
2.5 since 2013, while grain transportation has grown twice during the same period. The key factors of these changes
were the conflict on the East and the increase of grain yield. It is expected that freight transportation will be declined by
5% justin 1H 2020 because of economy slowdown.

Figure 41. Breakdown of rail freight transportation, 2013-2019
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MAJORITY OF RAIL ASSETS ARE CRITICALLY DECRECIATED | It negatively impacts the pricing,
quality, speed, and safety. The problem is on such a large scale that private enterprises are trying to solve it on their own.
For instance, the share of private freight cars was 58% in 2019 and they are in a way better condition (41% have been
bought or renovated during 2017-2019). The privatization of this market as well as the opening of private freight
transportation will help to modernize the assets through the injection of private capital. According to market experts, to
modernize Ukraine’s national rail operator, Ukrzaliznytsia, USD 30-60b are needed by 2030.

Figure 42. Breakdown of rail freight transportation, 2013-2019
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THE NUMBER OF PASSENGERS TRASPORTED BY ROAD TRANSPORT HAS DECREASE
TWICE SINCE 2013 | The key factor of such a decrease were cheap alternative types of transportation as well as
low roads quality. Ridership decreased by 16% in 1Q 2020.

Figure 43. Passengers transported by road transport, 2013-2019
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STATE EXPENDITURES FOR ROAD REPAIR AND CONSTRUCTION HAS INCREASED TWICE
SINCE 2013 | At the same time, inefficient usage of resources due to imperfect technologies, corruption and
overload results in slow improvements and low quality of road infrastructure.

Figure 44, State budget expenditures on road reconstruction, 2013-2019
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DOMESTIC RIVER TRANSPORT INDUSTRY IS UNDERUSED | The cost of domestic river transportation
sector is higher comparing to rail transportation sector. Hence, rail transportation is currently overloaded and is not able
to provide sufficient capacity for domestic needs. Unlike in the EU, domestic river transportation is cheaper than rail, but
due to imperfect legalization, domestic river transport sector is uncompetitive. Therefore, the domestic rail sector is
overloaded.

Figure 45. Transport breakdown in Ukraine and EU, 2018
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UKRAINIAN PORTS ARE AMONG THE MOST EXPENSIVE BOTH IN THE BLACK SEA REGION
AND IN THE WORLD | Fees for the world's most common dry cargo vessels Handymax and Capesize (carrying coal,
ore, ferrous and non-ferrous metals, grain) exceed the world analogues more than twice. At the same time, the fees do
not improve the water infrastructure/services due to their misuse (transfer of dividends to the budget, administrative
Costs).

Figure 46. Port fees, USD ths., 2018
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SEA PORTS SECTOR

UKRAINE’S PORT POTENTIAL IS A KEY PLAYER AMONG OTHER COUNTRIES IN THE BLACK

SEA AND AZOV SEA REGION | Ukraine has 13 seaports with the total handling capacity of 149 Mt of mixed and

bulk cargoes, 42 Mt of liquid cargoes, 40 Mt of container cargoes (3.5m twenty-foot equivalent units), and 1 million

passengers. Key points are:

* The largest ports are Odesa, lllichivsk and Pivdennyi, all located in the northwestern part of the Black Sea. In 2019,
they accounted for 70% of Ukraine's total seaport cargo turnover.

* Three other ports (Mykolayiv, Kherson and smaller Oktyabrsk) are located at the estuaries of the Dnipro and
Pivdenniy Buh rivers.

* Inthe Azov Sea region, Ukraine has two ports, Mariupol and Berdiansk. In previous years, these ports benefited from
their proximity to the industrialized Donbas region, shipping coal, iron ore and steel. However, in 2014, cargo
turnover at Mariupol port declined by 16% y-o-y due to the ongoing military conflict in Donbas. In2019, the cargo
turnover increased by 10.1% y-o-y.

PORTS IN CRIMEA HAD A MINOR SHARE IN THE TOTAL CARGO TURNOVER | Another five
seaports are located in Crimea that has been occupied by Russian since March 2014. These ports are much smaller
compared to those in mainland Ukraine - in 2013, they accounted for a mere 5% of total freight turnover at Ukrainian
seaports.

Figure 47. Map of Ukrainian seaports
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VOLUME OF CARGO HANDLED BY UKRAINIAN PORTS INCREASED BY 18.5% IN 2019 | In 2019,
Ukrainian ports processed 160 Mt of cargo — up from 135 Mt in 2018. The share of exports increased from 73% in 2018 to
75.6% in 2019 (primarily due to higher exports of grain and iron ore), while the share of transit fluctuated and slightly
decreased in 2018 because oil and oil product flows shifted to Russian ports.

Figure 48. Ukraine port turnover structure by market (Mt), 2015-2019
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Figure 49. Ukraine ports freight turnover breakdown by market, 2019
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PIVDENNYI IS THE LARGEST UKRAINIAN SEA PORT THAT handled 33.6% OF UKRAINIAN
CARGO IN 2019 | Pivdennyi was the largest Ukrainian port by cargo turnover in 2019 with 53.9 Mt handled (33.6%
of Ukraine’s total). Pivdennyi is the deepest port in Ukraine (draft up to 185 meters) and the only one capable of
accommodating Capesize vessels. Other relatively deep-water ports are Odesa, Chornomors'k and Mykolayiv — they
can accommodate Panamax vessels. Odesa and Chornomors'k are also home to the main container terminals in Ukraine.

BREAD AND GRAIN PRODUCTS WAS THE BIGGEST CARGO CATEGORY IN UKRAINIAN
FREIGHT TURNOVER IN 2019 | State-owned companies primarily transship bread products and grain (34.1% of
total volume in 2019), ore (23.3%) and ferrous metal (10.1%), oil and other liquids (7%), containers (6.8%), and other.

Figure 50. Breakdown of freight turnover at Ukrainian ports by product type, 2019
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GENERAL OVERVIEW

Ust-Dunaisk merchant seaport is situated in the southern part of Zhebriyanskiy Bay of the Black Sea, adjacent to the
Ochakov mouth of the Danube River. The company is located on 5 land plots with the total area of 207.1491 ha. The
port specializes in transshipment of cargoes from sea-going to river-going vessels in view of transportation via the
Danube and vice-versa. The port renders handling, transport and forwarding services for transit, foreign trade and
coastal shipping cargo, as well as storage service. It provides reception, safe harborage and handling of lighters, barges
and their accumulation for further transportation. The port's cargo turnover consists primarily of bulk cargoes: ore, ore
concentrates, grains.

OPERATING OVERVIEW

As of November 1, 2019 the company owns 46 real estate objects, 36 OpERATING SUMMARY 2018 2019
vessels and other vehicles, floating berths. Real estate objects are

located in 3 locations: 2 in Vylkove (Kiliya region) and 1 in Kiliya. Ice  Total volumes of cargo

conditions occur only during severe winters, usually in the middle of ~ processing, thsd. tones 511 708
December or the first half of January. Normally, the port gets free of
ice in the second half of February or in early March. The port's sea
approach channel is 7 km long and leads to three anchorages for large
tonnage ships where passable depths have been lost by present time.  Volumes of import cargo

Another connecting channel, of 1.5 km long, leads from the port's  processing, thsd. tones — 106
harbour into the Prorva Channel.

Volumes of export cargo
processing, thsd. tones 293 51.2

Volumes of domestic cargo

In 2019, company processed 70.8 thsd. tones of cargo, including 51.2° processing, thsd. tones 218 90
thsd. tones of grain, 10.6 thsd. tones of chemicals and 9 thsd. tones of

; Number of Employees 81 77
oil products.

Average Monthly Salary (UAH) 7150 6,833
As of 2019, the company employs 77 workers, and from 2018 to 2019

the number of employees decreased by 5%, and average monthly
salary decreased by 4.4%.

FINANCIAL OVERVIEW

In 2018 company reported revenue of UAH 2.6m, down 51% y-o-y while cost of sales decreased by 15% at the same
period. The company was loss making in 2018 both at the EBITDA (UAH 2.4m) and bottom-line level (UAH 3.1m).

INCOME STATEMENT (m UAH) 2017 2018
Revenue 53 2.6
COGS -8.2 -7.0
Gross Profit/(Loss) -2.9 -4.4
EBITDA 1.3 24
Depreciation 0.8 0.7
Operating Profit/(Loss) 0.5 -3.1
Net Financial Income/(Loss) 0.0 0.0
Profit/(Loss) Before Taxes 0.5 -3.1
Corporate Income Tax -0.1 0.0
Net Income/(Loss) 04 (3.1

Dividends paid - -



The book value of assets slightly decreased by UAH 0.4mn (-1% y-o-y) to UAH 39mn in 2018 driven by a UAH 1.1mn
decrease in current assets (5% of total assets), which were represented by accounts receivable (68%) inventories (29%),
including raw materials (96%) and finished goods (4%), cash equivalents (1%) and other current assets (2%) and by a
UAH 0.7mn increase in fixed assets, which made up the 95% of total assets and were fully consisted of PP&E.

On the liabilities side, total liabilities is almost fully represented by current liabilities (96%), which increased by UAH
1.5mn (+82% y-o-y) to UAH 3.27mn in 2018 and were represented mainly by accounts payable (95%) and other current
liabilities (5%).

BALANCE SHEET (m UAH) 2017 2018
Total Assets 40 39
Fixed assets 37 37
PP&E 36 37
Investment Property - -
Current Assets 3 2
Inventories 1 1
Accounts Receivable 2 1

Cash & Cash Equivalents 1 0

Total Liabilities & Equity 40 39
Total Liabilities 2 3
Accounts Payable 1 3
Short-term Debt - -
Long-term Debt - -
Equity 38 36
RATIOS 2017 2018
Sales Growth (%, y-0-y) 64% -51%
EBITDA Growth (%, y-o-y) -776% -284%
Net Income Growth (%, y-0-y) 38% -848%
EBITDA Margin (%) 24.51% -92.06%
Net Income Margin (%) 7.74% -118.17%
ROE (%) -0.01% 0.05%
ROA (%) 0.01% -0.06%
Debt/Equity (%) -200% -183%

Net Debt/EBITDA (x) -6.21 4.50



SKADOVSK SEAPORT
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GENERAL OVERVIEW

Skadovsk merchant seaport is a 100% state owned company located in the Kherson region. Key service lines include
maintenance of water transport, extraction of sand, gravel, clay and kaolin, non-specialized wholesale trade and other
types of retail trade. The company owns and operates 55 real estate objects, vehicles, equipment, machinery, furniture
and inventory. Potential destinations that can be reached from the port include Turkey, Georgia, Romania and Bulgaria.
Its projected transshipment capacity accounts for 1850 thsd. tons. In order to increase the port's competitiveness in
cargo handling, attract additional cargo flows and investments in port development, the Skadovsk Seaport
Administration is considering the possibility of transferring the entire property complexes to the investor under a
concession agreement for reconstruction and modernization of production facilities and further operation.

OPERATING OVERVIEW

There are two property complexes that are considered under ~ OPERATING SUMMARY 2017 2018
privatization process: 1) complex for processing of ferry, container -

piece cargoes, bulk cargoes; 2) Horla reloading complex. Total volumes of cargo

processing, thsd. tones 209 84

Complex for processing of ferry, container - piece cargoes, bulk
cargoes specializes in the processing of rolling vessels (Ro-Ro type) Volumes of export cargo

and transshipment of general, bulk cargo. It includes 3 ships processing, thsd. tones 28 25
(“Engineer Kapustin”, “Skadovsk” and “Nikolay Ivanchenko”), open

warehouses (total area - 33,911 sq.m.), covered warehouses (total area Volumes of import cargo

- 937 sq.m.) and 11 units of reloading equipment with load capacity processing, thsd. tones [
from 1.5 tons to 21 tons. Horla reloading complex specializes in
handling bulk, liquid and other types of cargoes. It includes 2 cranes
with load capacity of 5/6 tons and a warehouse with a total area of
1376.2 sq.m. Additionally the port owns power station, substation and Number of Employees 60 53
pumping station. The port is available for vessels up to 120 m in
length, with the draft not exceeding 50 m in favorable weather
conditions.

Volumes of domestic cargo
processing, thsd. tones 17.0 4.8

Average Monthly Salary (UAH) 3912 —

FINANCIAL OVERVIEW

In 2018 company reported revenue of UAH Tm, down 57% y-o-y while cost of sales decreased by 60% at the same
period. The company was loss making in 2018 both at the EBITDA (UAH 2.4m) and bottom-line level (UAH 2.4m).

INCOME STATEMENT (m UAH) 2017 2018
Revenue 2 1
COGS (4) 2
Gross Profit/(Loss) -3 -1
EBITDA 3) 2
Depreciation 1 0
Operating Profit/(Loss) ) -
Net Financial Income/(Loss) - )
Profit/(Loss) Before Taxes 3 (2)
Corporate Income Tax 0 0
Net Income/(Loss) 3 )

Dividends paid - -



The book value of assets slightly decreased by UAH 0.5mn (-2.3% y-0-y) to UAH 21mn in 2018 driven by a UAH 0.5mn
decrease in fixed assets (86% of total assets), which almost fully represented by PP&E. Current assets made up the
remained 14%, which were represented by accounts receivable (72%), inventories (5%), cash & cash equivalents (3%) an
other current assets (20%).

On the liabilities side, total liabilities represented by current liabilities (51%), which increased by UAH 1.9mn (+24% y-0-y)
to UAH 356.5mn in 2019 and were represented mainly by accounts payable (70%) and other current liabilities (30%), and
by non-current liabilities, which represented 49% of total liabilities

BALANCE SHEET (m UAH) 2017 2018
Total Assets 22 21
Fixed assets 19 18
PP&E 19 18
Investment Property - -
Current Assets 3 3
Inventories 0.1 0.1
Accounts Receivable 2 2

Cash & Cash Equivalents 0 0

Total Liabilities & Equity 22 21
Total Liabilities 18 20
Accounts Payable 7 7
Short-term Debt 0.1 0.1
Long-term Debt - -
Equity 4 2
RATIOS 2017 20118
Sales Growth (%, y-0-y) -48% -57%
EBITDA Growth (%, y-o-y) 19% -23%
Net Income Growth (%, y-o-y) -186% -176%
EBITDA Margin (%) -173% -307%
Net Income Margin (%) 176,% -307%
ROE (%) -0.06% 0.04%
ROA (%) 0.11% -0.05%
Debt/Equity (%) -200% -183%

Net Debt/EBITDA (x) 263 4.55



OTHER

Table 5. Other SOEs in Transportation sector

Privatization

Enterprise Name (UKR) Enterprise Name (ENG) Code Scale
YopHoMopCbKe ronoBHe MopcbKe areHTcTBo IHGnoT  Black Sea Chief Maritime Agency Inflot 01180568 Small
[epxaBHa CygHOMIaBHa KoMMaHia YKpTaHkep Ukrtanker State Shipping Company 20959963 Small
[N YopHomopcbko-A30BCbKe BUPOOHMYO- SE Black Sea-Azov production and operational

eKcnnyaTauiviHe ynpasniHHA MOPCbKMX WAAXIB management of sea routes 01125637 Small
[lepxaBHe cnewjianizoBaHe aBTOTPaHCNOPTHE State Specialized Motor Transport Enterprise State

ninnpnemcTso LepkaBHoro komiteTy TenebaderHa i Committee for Television and Radio Broadcasting

PafiOMOBIIEHHS YKpPaiHu of Ukraine 04653207 Small
AN NignpremcTBo i3 3abe3neyeHHs

HadbTONPOAYKTaMM SE Enterprise for the supply of petroleum products 03482347 Small
O JliTHCbKNIA aBTOBYCHWIA NapK SE Lityn Bus Park 14349640 Small
TepHoNiNbCbKke AepKaBHe aBiallinHe NignPUEMCTBO

YHiBepcan-Asia Ternopil State Aviation Enterprise Universal-Avia 14044113 Small
[lepxaBHa aBiauiiHa komnaHia XepcoH-ABia Kherson-Avia State Aviation Company 01130696 Small
[N OpecasoBHiWTpaHC SE Odesazovnishtrans 01860650 Small
[N bopucninbCbKe fepaBHe rocnpo3paxyHKose

nignpvemctso Ctapt SE Boryspil State Self-supporting Enterprise Start 13704777 Small
€MK Komnnekc 3 areHTyBaHHA CyaeH SPC Ship Agency B Small

EMK [N YkpcneLobnagHaHHaA SPC SE Ukrspetsobladnannia Small






SECTOR OVERVIEW

KYIV HOTEL MARKET

In 2019 demand grew by 7.3% y-o-y (calculated as the number of hotel rooms sold), supported by a positive shift in
Travel & Tourism Competitiveness Index (up by 10 places since 2017 to 78th position in the global rating).

Average hotel occupancy on the market increased by 3.3 pp y-o0-y to 56.2%, as passenger traffic at Boryspil International
Kyiv Airport posted an impressive 21.1% y-o-y growth and number of foreign tourists in Kyiv added 26.6% to 1.55mio in
January-September 2019 (vs January-September 2017).

Average daily rate of the quality hotel stock reached $98.2 (-9.9% y-o-y), whilst revenue per available room constituted
$55.2 (-4.2% y-0-y).

Figure 51. Selected KPIs of Kyiv Quality Hotel Stock
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Key current trends on the Kiev hotel market include development of economy and mid-scale hotels, futuristic and
capsule hotels, apart-hotels, as well as development of apartments as a separate segment. For instance, capsule hotel
GettSleep Boryspil was delivered in 2019 at Boryspil Airport with 56 rooms. Additionally, futuristic capsule hotel network
Monotel opened 2 hotels in the city center. Another new format delivery in 2019 was represented by travelers’ hub
Globe Runner, which offered dorms, hostel rooms and apartments at one place.

REDEVELOPMENT PROJECTS

Growing trend of brownfield sites redevelopment into modern commercial real estate on the Ukrainian market is

proven by an impressive track record of such cases. Interest from investors has been increasing, given a great number of

benefits of reconstruction and conversion of the existing abandoned facilities, namely:

» Favorable location (a lot of industrial facilities during the Soviet period were built in city centers or close to them);

+ Utilities already present on-site;

» (an be relatively easy converted to other use — especially in case of industrial buildings (ceiling height, column
spacing, etc.), and at lower cost;

» Developed infrastructure around;

» Preferable from environmental point of view (i.e. it is better to redevelop abandoned plant rather than to cut the
forest);



However, there are also some downsides to brownfield investments. For example, costs can be increased during the
construction process in case contaminants are found, which may require long and expensive removal. Sometimes
obsolete facilities may include architectural monuments requiring special authorization for reconstruction, that also can
be time- and cost-consuming. Moreover, such sites may belong to historical districts, putting restrictions on height of
the building, its style and other characteristics. Nevertheless, advantages of brownfield investments usually overweight
disadvantages, especially in case of beneficial locations, which can compensate even in case of the higher cost of
redevelopment. Furthermore, such projects have positive social and economic impact, as new jobs are created, and the

appearance of the district is improved.

Table 6. Redevelopment of Former Industrial Premises into Commercial Real Estate Properties

City Property Name Ty;_)e_of Address GLA, sgm Former Use Delivery*
Building
Zhovten Book
Kyiv Kooperativ Coworking 23A Sichovyh Striltsiv St. 4600 Factory 2019
Kyiv True Office Coworking 1/32 Nimetska St. 1200 Radar Plant 2019
Lastivka Knitting
Kyiv lllinskyi Business Center 8 lllinska St. 37100 Factory 2008
Forum Business Kyiv Shoe
Kyiv City Business Center 13 Mykoly Pymonenka St. 28 000 Factory 2002
Kyiv Motorcycle
Kyiv Unit.City Innovation Park 3 Dorohozhytska St. 18900 Plant 2019
Kherson Cotton
Kherson  Fabrika Shopping Center 18 Zalaeherseh St. 65 500 Factory 2012
Lubava Knitting
Cherkasy  Lubava Shopping Center 208/1 Shevchenka Blvd 18 000 Factory 2013
Horizon Office Rosa Knitting
Kyiv Park Business Center 4 Mykoly Hrinchenka St. 16 000 Factory 2006
Rosa Knitting
Kyiv Protasiv Business Center  2/1 Mykoly Hrinchenka St. 42 600 Factory 2016
First Kyiv
Kyiv Cosmopolite Shopping Center 6 Vadyma Hetmana St. 65 000 Machinery Plant 2009
Kyiv Renaissance Business Center 24 Bulvarno-Kudriavska St. 14 500 Book Factory 2006
Multifunctional Kharkiv Tractor
Kharkiv Ecopolis Ecosystem 275 Moskovskyi Avenue 550000 Plant 2032
Voronin Knitting
Kyiv Platformal Phase  Business Center 3 Korolenkivska St. 19500 Factory 2020
Creative States of
Kyiv Arsenal Coworking 8 Moskovska St. 4100 Arsenal Plant 2020
Kyiv M8 Business Center 8B Moskovska St. 11000 Arsenal Plant 2020
Kyiv Zorianyi Business Center ~ 31/33 Moskovska St. 7 800 Zorianyi Cinema 2020
Kyiv Lukianivskyi Shopping Center 7 Dehtiarivska St. 47 000 Tram depot 2021

*actual or expected delivery year of the last phase.

There have been a lot of successful cases of redevelopment of industrial facilities into office buildings, including
reconstruction of Rosa Knitting Factory into Protasiv Business Center and Lastivka Knitting Factory into lllinskyi Business
Center among others. Fast-growing flexible office providers also start to look at former industrial sites, given the recent
opening of Kooperativ coworking in the building of Zhovten Book Factory and expected delivery of Creative States of
Arsenal in former Arsenal Plant.

Retail sector can also benefit from brownfield redevelopment, as confirmed, among others, by Cosmopolite Mall and
Fabrika SC on the sites of First Kyiv Machinery Plant and Kherson Cotton Factory, respectively. Among upcoming



regional brownfield investments, noteworthy is Ecopolis mixed-use development (multifunctional ecosystem for
business) in Kharkiv, which is to be constructed in five phases on the territory of former Kharkiv Tractor Plant in 2020-
2032. Thus, investors see the opportunities of redevelopment projects not only in Kyiv, but also in other cities of Ukraine,
given limited quality supply on commercial real estate markets in the regions.

In addition to commercial real estate, residential is also a popular sector for redevelopment projects. Depending on the
location and characteristics of the property and market factors, a brownfield site often can be redeveloped for uses
ranging from single-family residences, multi-family residentials or townhouses even to student housing assets. The use
of brownfield or previously developed land for residential projects in Kiev has successful cases, including Comfort Town
located on the site of the former Kyiv factory Vulkan, Galaktyka (former dairy factory Galakton), UnitHome and Fayna
Town. Renovation of industrial zones primarily involves the demolition of old structures and development of a
qualitatively new residential and public space. With the adoption of long-term programs for the development of urban
space and the establishment of mechanisms of cooperation between government and business, Ukraine can easily
replenish the world experience of successful development of former industrial territories and brownfields, turning its
into modern real estate.



PRESIDENT HOTEL

[\\[2IVE3 034" real estate
ASSETS VALUE RVY/-\ E3f1\!

GENERAL OVERVIEW

PRIVATIZATION SCALE QLIS
SHARE FOR PRIVATIZATION [u[ele)3

President Hotel is a 100% state-owned enterprise located in the historical center of Kyiv. The hotel was completely
renovated in 2012 and is included in a top-5 ranking of 4-stars hotels in Kyiv. It's currently offering five different types of
rooms as well as a wide range of conference halls with a total area exceeding 2,500 sg.m. Also, the hotel offers a full
range of services for event-management: 17 diverse multi-purpose halls, with the capacity ranging from 10 to 465
guests, in order to host large-scale conferences, presentations, banquets or drink receptions with all necessary technical
equipment, as well as all kinds of catering services. Concorde Consulting was assigned as an investment advisor for this

object in the privatization process.
OPERATING OVERVIEW

The main type of President Hotel's operating activity is the
leasing of own real estate, movable and immovable property,
and other inventory objects mainly represented by the 12-story
building with 374 rooms (46% of total area), belonging to
different categories — from Business Class Rooms to Presidential
Suite, and open-air and underground parking lots (13% of total
area), 17 congress hall and 6 universal conference rooms for
banquets (14% of total area), and other facilities (27%) including
restaurants, a business center, SPA center, and a beauty salon.
Since 2009, the complex of the President Hotel has been leased
for 25 years to the LLC "KVADR" Building Company.

Monthly average hotel occupancy is 12,000 guests.

FINANCIAL OVERVIEW

OPERATING SUMMARY 2018 2019
Hotel rooms 374 374
sq.m 18798 18798
Conference rooms & banquet halls 7 7
sq.m 2690 2690
Parking area (sq.m) 2,484 2,484
Total area (sg.m) 33,019 33,019
Number of Employees 7 9
Average Monthly Salary (UAH) 11,737 14,199

Revenue in 2018 was generated mainly from leasing of own real estate (Hotel complex), movable and immovable
property, and other inventory objects. Increase in gross profit margin by 20p.p. to 71% in 2018 vs 2017 was mainly
caused by COGS decrease by 48%. The twofold increase of corporate income tax resulted in net income decrease by

11% (12m UAH in 2018 and 13m UAH in 2017).

INCOME STATEMENT (m UAH) 2017 2018
Revenue 47 41
COGS (23) (12)
Gross Profit/(Loss) 24 30
EBITDA 28 28
Depreciation 12 12
Operating Profit/(Loss) 15 16
Net Financial Income/(Loss) 0.064 -
Profit/(Loss) Before Taxes 15 16
Corporate Income Tax (2) 4)
Net Income/(Loss) 13 12

Dividends paid



The book value of assets slightly decreased by UAH 1m (-0.3% y-o-y) to UAH 319m in 2018 driven by a UAH 3m decrease
in current assets (15% of total assets), which mostly represented by accounts receivable (92%), cash & cash equivalents
(7%) and inventories (1%) and by a UAH 2m increase in fixed assets (85% of total assets), which consists of PP&E (90%),
mostly represented by buildings and facilities (98%) with lasting 2% of specialized machinery and equipment and long-
term accounts receivable (10%).

On the liabilities side, non-current liabilities increased by UAH 3.3m (+13% y-0-y) to UAH 28.3m, represent 82% of total
liabilities and fully consists of deferred tax liabilities. Current liabilities made up the remaining 18% of total liabilities and
mostly consists of accounts payable (95%).

BALANCE SHEET (m UAH) 2017 2018
Total Assets 320 319
Fixed assets 269 271
PP&E 232 243
Investment Property - -
Current Assets 51 48
Inventories 04 03
Accounts Receivable 49 44
Cash & Cash Equivalents 1 3
Total Liabilities & Equity 320 319
Total Liabilities 30 35
Accounts Payable 2 6

Short-term Debt - -

Long-term Debt - -

Equity 289 284
RATIOS 2017 2018
Sales Growth (%, y-0-y) -14% -11%
EBITDA Growth (%, y-0-y) 22% 0%
Net Income Growth (%, y-o-y) 150% -11%
EBITDA Margin (%) 59.55% 67.07%
Net Income Margin (%) 28.83% 28.88%
ROE (%) 4.64% 4.21%
ROA (%) 4.24% 3.75%
Debt/Equity (%) 1% 12%

Net Debt/EBITDA (x) -0.05 -0.12



HOTEL DNIPRO

\'[=1855 1538 real estate PRIVATIZATION SCALE EJ,L1l
SHARE FOR PRIVATIZATION [u[ele)3

LUSIEA RIS UAH 249.4M

GENERAL OVERVIEW

Hotel "Dnipro” is located in the city center of Kyiv, in close proximity to governmental quarters and key historical and
cultural places. It features 186 rooms, two restaurants, two bars, SPA, and three conference halls with a total area of 181
sg.m. It comprises of 2,831 sgq.m. of total area, including 12 floors and a basement. Currently the hotel leases 634 sq.m.

to cafe-bar and grocery and jewelry stores.

OPERATING OVERVIEW

There are six room categories in the hotel: budget, economy,
standard, junior suite and suite. Each group has at least two
configurations in terms of area, starting from 19 sq.m. to 56
sg.m., excluding the bathroom.

As of 2019, the average daily rate of the hotel was 43 EUR, with
an average occupancy rate of 52%.

As of 2018, the company employs 167 workers, and from 2017
to 2018 the number of employees slightly increased by 1.8%,
while average monthly salary increased by 30%.

FINANCIAL OVERVIEW

OPERATING SUMMARY 2017 2018
Hotel rooms 186 186
5q.m 4,400 4,400
Conference & meeting rooms 4 4
sq.m 187 187
Parking area (sg.m) 1,580 1,580
Total area (sg.m) 12,829 12,829
Number of Employees 164 167
7,087 9,260

Average Monthly Salary (UAH)

Revenue in 2018 was generated mainly from leasing of own real estate (Hotel complex), movable and immovable
property, and other inventory objects, and grew by 11% in 2018 as compared to 2017, while the cost of sales increased
by 5% in the same period. This resulted in gross margin improvement to 19.6% in 2018 from 14.7% in 2017. The
company'’s 2018 EBITDA and net income remained unchanged in y-o-y terms at UAH 3m and UAH 0.12m respectively,
which implies EBITDA margin of of 5.1% (-0.6ppt y-o-y) and net margin of 0.2% (flat y-o-y).

INCOME STATEMENT (m UAH) 2017 2018
Revenue 53 59
COGS (45) (47)
Gross Profit/(Loss) 8 12
EBITDA 3 3

Depreciation 3 3
Operating Profit/(Loss) 0.1 0.2

Net Financial Income/(Loss) 0.03 (0.05)
Profit/(Loss) Before Taxes 0.14 0.16

Corporate Income Tax (0.03) (0.03)
Net Income/(Loss) 0.12 0.13

Dividends paid




The book value of assets slightly increased by UAH 2m (+1% y-0-y) to UAH 250m in 2018 driven by a UAH 1.3m increase
in fixed assets (96% of total assets), which were mostly represented by intangible assets (61%) and PP&E (38%), including
buildings and facilities (90%), vehicles (4%) and other (6%) and by a UAH 0.7m increase in current assets, which made up
the remaining 4% of total assets and were comprised of accounts receivable (38%), cash & cash equivalents (35%) and
inventories (19%).

On the liabilities side, current liabilities (79% of total liabilities) increased by 2.3m (+37% y-o-y) to UAH 8m in 2018,

consists of accounts payable (69%) and other current liabilities (31%). Long-term liabilities decreased by UAH 0.3m,
representing 21% of total liabilities including other long-term liabilities.

BALANCE SHEET (m UAH) 2017 2018
Total Assets 248 250
Fixed assets 238 240
PP&E 90 91
Investment Property - -
Current Assets 9 10
Inventories 2 2
Accounts Receivable 4 4
Cash & Cash Equivalents 3 4
Total Liabilities & Equity 248 250
Total Liabilities 9 M
Accounts Payable 2 6
Short-term Debt - -
Long-term Debt 3 2
Equity 239 239
RATIOS 2017 2018
Sales Growth (%, y-0-y) 25% 11%
EBITDA Growth (%, y-o-y) -210% 3%
Net Income Growth (%, y-o-y) -118% 14%
EBITDA Margin (%) 5.70% 5.29%
Net Income Margin (%) 0.22% 0.22%
ROE (%) 0.05% 0.06%
ROA (%) 0.04% 0.05%
Debt/Equity (%) 4% 4%

Net Debt/EBITDA (x) -0.18 -0.41



HOTEL SLOVIANSKYI

\'[=1855 1538 real estate PRIVATIZATION SCALE EJ,L1l
LES S EA\RI S UAH S8M SHARE FOR PRIVATIZATION [u[ele)3

GENERAL OVERVIEW

Hotel Slovianskiy is 100% state-owned company, located in Novgorod-Siversky, Chernihiv region. It features 30 rooms of
different classes, disco bar, billiards, sauna and gym. The hotel’s conference room seats up to 40 people, equipped with
everything you need for conferences, business meetings, corporate and private events. Based on the hotel there is a
restaurant with two halls - large, for 100 seats and small, for 30 seats. The hotel is 2 km from the bus station. The
distance to Chernihiv is 171 km.

OPERATING OVERVIEW

The property complex includes premises with a total area of OPERATING SUMMARY 2018 2019
48839 m2, of which 47527 m2 for the facility of the hotel Hotel rooms 30 30
Slovianskiy, 131.2 m2 for the boiler room and garage. som 7935 7935
Average daily rate for double room 500 UAH, room for 4 persons Occupancy, beds 1,804 2,608
1960 UAH, president luxe room - 2660 UAH. Total area (sq.m) 4884 4884
As of 2019, the company employs 21 workers, and from 2018 to Number of Employees 20 21
2019 the number of employees increased by 5%, while average

monthly salary increased by 31.6%. Average Monthly Salary (UAH) 3083 4059

FINANCIAL OVERVIEW

In 2019 company reported revenue of UAH 5m, down 60% y-o-y while cost of sales decreased by 28% at the same
period. The company was loss making in 2019 both at the EBITDA (UAH 10m) and bottom-line level (UAH 15m).

INCOME STATEMENT (m UAH) 2018 2019
Revenue 2 3
COGS (6) (7)
Gross Profit/(Loss) (4) ©)
EBITDA (0) (1)

Depreciation 5 5
Operating Profit/(Loss) (6) (6)

Net Financial Income/(Loss) 0 0
Profit/(Loss) Before Taxes (5) (6)

Corporate Income Tax 0 0
Net Income/(Loss) (5) (6)

Dividends paid -



The book value of assets decreased by UAH 5.4mn (-8.6% y-o-y) to UAH 58mn in 2019 driven by a UAH 54mn decrease
in fixed assets, which almost fully represented total assets, and almost fully consisted of PP&E.

On the liabilities side, total liabilities fully represented by current liabilities, which increased by UAH 0.3mn (+80% y-o-y)
to UAH 8.7mn in 2019 and were represented by other current liabilities (58%) and accounts payable (42%).

BALANCE SHEET (m UAH) 2018 2019
Total Assets 63 58
Fixed assets 63 58
PP&E 63 58
Investment Property - -
Current Assets 0.2 0.1
Inventories 0.2 0.1
Accounts Receivable 0.0 0.0

Cash & Cash Equivalents - -

Total Liabilities & Equity 63 58
Total Liabilities 1 1

Accounts Payable 1 1
Short-term Debt - R
Long-term Debt - -

Equity 62 57
RATIOS 2018 2019
Sales Growth (%, y-0-y) 2% 27%
EBITDA Growth (%, y-o-y) 3% 73%
Net Income Growth (%, y-0-y) -6% 6%
EBITDA Margin (%) -16.85% -22.93%
Net Income Margin (%) -268% -224%
ROE (%) 0.10% 0.09%
ROA (%) -0.19% -0.11%
Debt/Equity (%) -200% -183%

Net Debt/EBITDA (x) 2417 18.63



OTHER

Table 7. Other SOEs in Real estate sector

Privatization

Enterprise Name (UKR) Enterprise Name (ENG) Code Scale

M NbBiBCbKMIA fOCNiAHWUI 3aBoA HalioHanbHOT SE Lviv Research Plant National Academy of

aKafemii Hayk YKpaiHu Sciences of Ukraine 03534423 Small
JSC Machine-Building Production Association

MAT MawnHobynisHe BUpobHUYe 06'eaHaHHs OpioH Orion 14309913 Small

AT YkpHadTonpoayKt JSC Ukrnaftoproduct 00018201 Small

[N AnBasoBcbke Aivazovske SE 04792883 Small

AT HCTUTYT a30THOT NPOMMCNIOBOCTI | MPOAYKTIB SE Institute of Nitrogen Industry and Organic

OPraHiYHOro CUHTE3Y Synthesis Products 33968601 Small

[N Cinbcbkorocnoaapcbke NigNprUEMCTBO

binbkoBeLbke SE Agricultural Enterprise Bilkovetske 00481653 Small

[N Opecbke obnacHe 00'eAHaHHA WOBKIBHULTBA SE Odesa Regional Association of Silkworms

ObnWwoBK Oblshovk 00702587 Small

[N ArpoiHeect SE Agroinvest 37354558 Small

[ JybeHcbke arpoToprose NignpueMcTBO SE Lubny agro-trading enterprise 39802083 Small






SECTOR OVERVIEW

Agriculture has a core role in Ukrainian foreign trade. Ukraine is a net exporter of agri-food products, with agri-food
exports accounted for 44% in total Ukrainian exports in 2019. Agricultural exports have been the largest export category
since 2013.1n 2017, its share was almost 2x larger than that of the 2nd largest export category (ferrous and nonferrous
metals). In dollar terms, in 2017, agricultural exports and imports continued to grow, demonstrating 16% and 10%
growth, respectively. Net positive balance from foreign trade with agricultural goods reached USD 13.5 billion, beating
its previous record set in 2016 by more than USD 2 billion.

AGRICULTURAL LAND MARKET

ABOUT 25% OF AGRICULTURAL LAND IN UKRAINE IS STATE-OWNED | Land reform in Ukraine, as
in many other former Soviet republics, has progressed very slowly after the country declared its independence in 1991.
Restructuring of Soviet-era farms did not begin until 1999, when farms started signing lease contracts based on land
deeds (certificates) distributed among employees of former state and collective farms. Each deed was allocated a land
parcel and delimited. The size of land plots allocated in a given region depended on land availability and the region’s
households, ranging from 1.1 ha in the mountainous Ivano-Frankivsk region to 8.7 ha in Luhansk, with the national
average totaling 4 ha. Some 31 Mha, or 75% of total agricultural land, is currently privately owned and the remaining
25% or 10 Mha is state-owned. Some 19.4 Mha of farmland currently being leased in Ukraine, accounting for c. 70% of
total operated arable land. The term of lease contracts ranges from 7 years (the minimum set by law) to 50 years. Most
of the private farmland lease contracts (62%) had a term of 7 to 14 years.

Figure 52. Breakdown of Agricultural Land by Type Figure 53. Breakdown of Agricultural Land by
Ownership
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THE AGRICULTURAL LAND MARKET TO BE OPENED IN JULY 2021 | President Volodymyr Zelensky
has reiterated the new administration’s plans to carry out farmland reform in order to open up a market for 40 Mha of
agricultural land. On Nov. 13, 2019 Parliament has passed a bill on the farmland market at first reading. In fact, after
numerous of drawbacks and discussions, the draft law was approved by the Parliament on March 31, 2020 and further
signed by the President on April 28, 2020. The to-be market will be opened starting July 1, 2021. According to the
lawmakers, the delay can be explained as an effort to launch the land market after the COVID-19 crisis and related
economic instability. Among features of the market model are: (a) the land ownership per hand is limited both in terms
of per hand ownership and to private individuals (businesses are expected to acquire land after two years since the
market opening (b) foreigners are prohibited from the land purchase, and this restriction is effective at least until the
national referendum; (c) the state land is not allowed for selling for two years.



LARGE OPERATORS CONTROL AN EST. 20% OF LEASED ARABLE LAND | According to the latest
available official statistics, there were 49,208 farming companies in Ukraine as of late 2018 (mostly privatized Soviet-era
farms), their combined land bank totaling 20.0 Mha. Large holding companies account for an est. 20% of total arable
land, with the smallest company in this group leasing over 10,000 ha.

Figure 54. Breakdown of Leased Land by Operated Acreage (Nov. 1,2018)
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AGRICULTURAL PRODUCTION

CROP FARMING DOMINATES AGRICULTURAL OUTPUT IN UKRAINE | Agricultural output in Ukraine
reached UAH 848bn or $31.2bn in 2018. Thanks to vast endowment with land resources, crop farming historically
dominated local agricultural industry, accounting for 74% of agricultural output in 2018. Grains (wheat, corn and barley)
and oilseeds (sunflower, soybeans and rape) are the key crops cultivated in Ukraine, accounting for 78% of crop output
in 2018 and 58% of total agricultural output. In turn, animal farming accounted for only 24% of total agricultural output
in Ukraine.

Figure 55. Agricultural Output in Ukraine (USD b)
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GRAIN YIELDS IN UKRAINE HAVE BEEN VOLATILE AND DEPENDENT ON WEATHER | Grain
yields in Ukraine are heavily dependent on weather conditions and as such are volatile, with low fertilizer application
and scarcity of modern equipment and farming techniques continuing to constrain yield growth. Still, Ukraine enjoyed
record harvests in 2018 and 2019 thanks to exceptionally favorable weather. Last year, wheat yielded 4.2 t/ha on average
(winter wheat (98% of total acreage) at 4.2 t/ha and spring wheat at 4.0 t/ha). This was above the 1990 (late Soviet era)
level of 4.0 t/ha when fertilizer consumption was some 30% higher.

Ukraine's grain harvest stood at about 75 Mt in 2019, up 7% y-o-y from 70 Mt in 2018 and a new record high, reporting
an average yield of 4.9 t/ha, up 4% y-o-y.



Figure 56. Grain Production and Yields in Ukraine in clean weight terms (after cleaning and drying)
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GRAIN STORAGE CAPACITY

GRAIN STORAGE CAPACITY IN UKRAINE TOTALS 42 MT, WHILE ANNUAL HARVESTS HAVE
RANGED FROM 75-95 MT | Ukraine’s certified grain storage capacity totaled 42 Mt in 2019. Considering that
Ukraine’s grain and oilseed harvests have ranged from 60-75 Mt and 17-21 Mt, respectively, over the past five years, the
existing certified storage capacity can provide for immediate storage of 45-55% of annual production. This implies
Ukraine needs an additional 15-30 Mt of capacity to secure immediate storage of its entire grain and oilseed harvest. At
the same time, experts estimate total grain storage capacities in Ukraine at about 51 Mt, including certified inland and
port grain storages, as well as small granaries

3.7

Figure 57. Certified Grain Storage Facilities in Ukraine, ths tons (2019)
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FOOD AND AGRICULTURE EXPORTS

AGRICULTURAL EXPORTS DOMINATED BY GRAIN AND OILSEED CROPS, AS WELL AS
VEGETABLE OIL | Ukraine's exports of food and agricultural produce reached $22.1bn in 2019, up 19% y-o-y,
accounting for 44% of total exports of goods in Ukraine (+4.9pp y-o-y). Similarly to the structure of agricultural
production, exports was also dominated by grain and certain oilseed crops (soybeans and rapeseed, see chart below).
With almost entire sunflower seed harvest being processed in Ukraine, sunflower oil and meal also accounted for
considerable portion of food and agriculture exports last year.

Figure 58. Ukraine’s exports of food and agricultural produce breakdown (2019)
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UKRAINE EXPORTED RECORD 49 MT OF GRAIN IN 2018/19 MY | Ukraine exported a record 49.5 Mt of
grain in 2018/19 MY (July 2018-June 2019), up 24% y o-y and above the previous record high of 44.3 Mt reported in
2016/17 MY. The exported volume included 15.6 Mt of wheat (-9% y-o-y), 3.6 Mt of barley (-17%) and 29.8 Mt of corn
(+68%). TOP-5 importers of Ukrainian wheat in 2018/2019 MY are Indonesia, Egypt, Philippines, Bangladesh and
Morocco and they're taking more than 55% share in total exporting volume. As for corn, TOP-5 importers in 2018/19 MY
(Spain, Netherlands, China, Egypt, Turkey) are taking 58% of total export volume.

UKRAINE IS FORECAST TO BE THE 5TH LARGEST WHEAT EXPORTER GLOBALLY IN 2019/20
MY AND THE 4TH LARGEST COARSE GRAIN EXPORTER | The United States Department of Agriculture
(USDA) forecasts Ukraine will export 20.5 Mt of wheat in 2019/20 MY, accounting for 11.2% of projected global wheat
exports over the period (+2.0ppt y-0-y). According to the USDA, global coarse grain exports will hit 208.3 Mt in 2019/20
MY, with Ukraine projected to account for 17.4% of the total (36.2 Mt; +4% y-o-y on another record high harvest), being
the fourth largest exporter.

Figure 59. Global Wheat Exporters (volume; Figure 60.Global Coarse Grain Exporters (volume;
2019/20E MY) 2019/20E)
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UKRAINE EXPORTED 6.0 MT OF SUNFLOWER OIL IN 2018/19 MY | Sunflower oil exports from
Ukraine rose by 14% y-o-y to 6.0 Mt in 2018/19 MY (Sept 2018-Aug 2019) amid record high sunflower seed harvest in
Ukraine, reconfirming its position as the largest sunflower oil exporter globally with a 54% market share.



ETHYL ALCOHOL PRODUCTION

ETHYL ALCOHOL PRODUCTION TO BE DEMONOPOLIZED IN 2020 | Ukraine’s ethyl alcohol market
was monopolized by the State, with 41 domestic distilleries operated by holding company Ukrspyrt. In December 2019
President Volodymyr Zelensky has signed a bill on demonopolization of the ethyl alcohol industry. According to the bill,
starting from Jul. 1, 2020 private producers would be able to obtain a license for spirit production. In turn, government
plans to privatize all 41 distilleries operated by Ukrspyrt, with first 36 production sites to be auctioned already in 2020.

AND AS SHADOW ALCOHOL PRODUCTION EXCEEDS OFFICIAL OUTPUT VOLUMES | In 2019,
Ukrainian distilleries produced 6.9 million dekaliters (mdal) of food grade ethyl alcohol (-15% y-o0-y). At the same time,
Ministry for Development of Economy, Trade and Agriculture of Ukraine estimates that shadow ethyl alcohol production
totaled 8.4 mdal in 2019, accounting for 55% of total production

Figure 61. Ukraine Food Grade Ethyl Alcohol Output Breakdown
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IVANO-FRANKIVSKIY

GRAIN COMPANY

NIV A agri & food PRIVATIZATION SCALE 1,1l
LSS EA\RY - UAH 70M SHARE FOR PRIVATIZATION [[ele)3

GENERAL OVERVIEW

Ivano-Frankivsky Grain company produces flour and cereals, located in Ivano-Frankivsk region. Additionally, the
company provides services in warehousing, production of animal feed, breeding of sheeps and goats, etc. Total elevator
capacity reached 79,400 tons.

OPERATING OVERVIEW

Operating capacity of facilities are:

Total processing capacity — 37 tons per hour.

Autoload power — 120 tons per day.

Capacity of the feed mill — 50 tones per day.

Railway loading capacity — 240 tones per day.

Grain dryer capacity — 32 tones per hour.

Grain auto-receiving line capacity — 2000 tones per hour.

As of 2018, the company employs 63 workers, and from 2017 to 2018 the number of employees decreased by 27.5%,
while average monthly salary increased by 1.8% to 7,185 UAH.

FINANCIAL OVERVIEW

Ivano-Frankivskiy Grain company’s 2018 net sales decreased by 65.6% y-o-y to UAH 14m, while the cost of sales
reduction by 72.4% resulted in gross margin improvement by 15ppt. from 24.3% in 2017 to 39.3% in 2018. The company
reported negative EBITDA of UAH 0.7m, while the bottom line fell to a net loss of UAH 2m, driven by the fall in gross
profit by 44.4% y-o-y to UAH 6m.

INCOME STATEMENT (m UAH) 2017 2018
Revenue 42 14
COGS (31) )
Gross Profit/(Loss) 10 6
EBITDA 2.1 0.7)

Depreciation 1 1
Operating Profit/(Loss) 1 )

Net Financial Income/(Loss) - -
Profit/(Loss) Before Taxes 1 )

Corporate Income Tax 0.2) -
Net Income/(Loss) 1 )

Dividends paid - -



The book value of assets slightly decreased by UAH 1m (-1.4% y-o-y) to UAH 70m in 2018 driven by a UAH 1m decrease
in fixed assets (80% of total assets) which were fully represented by PP&E.

Current assets made up the remaining 20% of total assets and were mainly comprised of accounts receivable (81%),
inventories (12%), cash & cash equivalents (2%).

The liabilities were fully represented by current liabilities, precisely by accounts payable.

BALANCE SHEET (m UAH) 2017 2018
Total Assets 71 70
Fixed assets 57 56
PP&E 57 56
Investment Property - -
Current Assets 14 14
Inventories 5 2
Accounts Receivable 8 11
Cash & Cash Equivalents 04 0.2
Total Liabilities & Equity 71 70
Total Liabilities 17 18
Accounts Payable 17 18

Short-term Debt - -

Long-term Debt - -

Equity 54 53
RATIOS 2017 2018
Sales Growth (%, y-o-y) 13% -66%
EBITDA Growth (%, y-0-y) 55% -132%
Net Income Growth (%, y-0-y) 242% -292%
EBITDA Margin (%) 5.02% -4.72%
Net Income Margin (%) 2.08% -11.60%
ROE (%) 1.59% -3.15%
ROA (%) 0.45% -2.34%
Debt/Equity (%) 31% 32%

Net Debt/EBITDA (x) -0.20 0.35



DUNAYEVETSKIY

GRAIN COMPANY

\'[=18 L5138 agri & food PRIVATIZATION SCALE 1,11
LES S EA.\NI S UAH 80M SHARE FOR PRIVATIZATION [[e]e)3

GENERAL OVERVIEW

Dunayevetskiy Grain company is 100% state-owned company provides grain elevation services. Facility located in
Khmelnitskiy region, village Dunaevetsy. Current location of the elevator allows the reception and shipment of grain by
railway through the railway station "Dunaevetsy", with a capacity of 1600 tonnes / day. The investment advisor is not
obligatory as the Company refers to Small Privatization. The last audit was done in 2019 by internal management
department of Ministry of agriculture.

OPERATING OVERVIEW

Company’s facility includes two elevators with capacity 27 and 89 thsd tons, 122 different real estate objects and land
by total area of 27,29 ha. The total capacity of simultaneous storage is 117.6 thousand tons. Type of storage: concrete
silos 89 thousand tons and floor warehouses 28.6 thousand tons. The enterprise has a grain dryer (5 DSP-32) with a
capacity at removal of 10% of moisture on corn makes 120 t / ton (type of fuel - gas). Auto-acceptance of grain is carried
out by 3 lines with a throughput capacity of 3000 t / day, auto-shipment - 1000 t / day. Grain company is also equipped
with own laboratory to provide quality check of grains.

As of 2019, the company employs 160 workers, and from 2018 to 2019 the number of employees decreased by 14%,
while average monthly salary increased by 55.7% to 10,352 UAH.

FINANCIAL OVERVIEW

Dunayevetsky Grain company’s net sales increased by 22% from UAH 67m in 2018 to UAH 82m in 2019, while cost of
sales increased by 23%, which resulted in slightly gross margin decrease by 0.2 ppt. from 7.9% to 7.7%. The company
reported negative EBITDA of UAH 2m, while net financial income increase by UAH 0.6m, which resulted in net income
increase by 33% to UAH 3m in 2019.

INCOME STATEMENT (m UAH) 2018 2019
Revenue 67 82
COGS (62) (76)
Gross Profit/(Loss) 5 6
EBITDA 3) )
Depreciation 5 5
Operating Profit/(Loss) 04 1.0
Net Financial Income/(Loss) 1.8 24
Profit/(Loss) Before Taxes 2 3
Corporate Income Tax 0 -1
Net Income/(Loss) 2 3

Dividends paid - -



The book value of assets slightly increased by UAH 0.4mn (+0.5% y-0-y) to UAH 80mn in 2019 driven by a UAH 1.8mn
increase current assets (51% of total assets), which were represented by accounts receivable (60%), cash & cash
equivalents (29%), inventories (10%) including raw materials (40%) and finished goods (60%) and other current assets.
Fixed assets decreased by a UAH 1.4mn to UAH 39mn (49% of total assets), represented by PP&E (81%) and other fixed
assets (19%).

On the liabilities side, total liabilities represented by current liabilities (47%), which slightly decreased by UAH 0.1mn (-1%
y-0-y) to UAH 12.5mn in 2019 and were represented mainly by other current liabilities (87%) and accounts payable
(13%). Non-current liabilities made up the 53% of total assets and fully represented by long-term debt.

BALANCE SHEET (m UAH) 2018 2019
Total Assets 79 80
Fixed assets 41 39
PP&E 33 32
Investment Property - -
Current Assets 39 40
Inventories 5 4
Accounts Receivable 23 24

Cash & Cash Equivalents 11 12

Total Liabilities & Equity 79 80
Total Liabilities 27 27
Accounts Payable 3 2
Short-term Debt - -
Long-term Debt 144 144
Equity 52 53
RATIOS 2018 2019
Sales Growth (%, y-0-y) -22% 22%
EBITDA Growth (%, y-0-y) -165% -23%
Net Income Growth (%, y-0-y) 7% 33%
EBITDA Margin (%) -461% -2.90%
Net Income Margin (%) 2.95% 3.20%
ROE (%) -0.04% -0.04%
ROA (%) 0.07% 0.05%
Debt/Equity (%) -200% -183%

Net Debt/EBITDA (x) 263 4.55



NOVOPOKROVSKIY

GRAIN COMPANY

[\'[=10L5 138 agri & food PRIVATIZATION SCALE 1,1l
LU EA\NVISS UAH 186M SHARE FOR PRIVATIZATION [u[ele}

GENERAL OVERVIEW

Novopokrovskiy Grain company is 100% state-owned company, provides transshipment, cereal cleaning, drying,
shipment and storage services and accepts barley, wheat, corn, sunflower, legumes. The facility located in Kharkiv
region, village Novopokrovka. Current location of the elevator allows the reception and shipment of grain by railway
through the railway station " Eskhar ". Company was transferred to the State Property Fund in Jul 2018. The decision to
include it in privatization list was made Apr 2018. The investment advisor is not obligatory as the company refers to
Small Privatization. The last audit was done in 2019 by Capital Group audit company.

OPERATING OVERVIEW

Novopokrovskiy includes linear elevator, 92 different real estate objects and land by total area of 17,29 ha. The total
capacity of simultaneous storage is 54 thousand tons. The elevator uses grain dryers DSP-32 and DSP-50. Their capacity
is 82t/ h at 10% of moisture drying. There are also supplementary equipment - separators BSH-100 and SPO-50, with a
capacity of 100 t / h. The elevator is equipped with automatic loading line with a capacity of 1800 tons / day. The
capacity of automatic unloading is 640 t / day. Company has the possibility of railway shipment through Eskhar railway
station with a capacity of unloading near 1640 tons / day. Grain company is also equipped with own laboratory to
provide quality check of grains.

As of 2019, the company employs 257 workers, and from 2018 to 2019 the number of employees decreased by 29.6%,
while average monthly salary increased by 230% to 17,669 UAH.

FINANCIAL OVERVIEW

Novopokrovskiy Grain company’s net sales decreased by 42% y-o-y, down to UAH 67m in 2019 from UAH 115m in 2018,
while cost of sales decreased by 40% at the same period to UAH 66m. This resulted in gross margin decrease by 2.7ppt
to 1.8% from 4.5% in 2018.1n 2019, company reported net losses of UAH 18m vs. UAH 52m net losses in 2018.

INCOME STATEMENT (m UAH) 2018 2019
Revenue 115 67
COGS (110) (66)
Gross Profit/(Loss) 5 1
EBITDA (50) (16)
Depreciation 2 2
Operating Profit/(Loss) (52) (18)
Net Financial Income/(Loss) - -
Profit/(Loss) Before Taxes (52) (18)
Corporate Income Tax 0 0
Net Income/(Loss) (52) (18)

Dividends paid - -



The book value of assets slightly decreased by UAH 4.4mn (-2.4% y-o-y) to UAH 182mn in 2019 driven by a UAH 4.4mn
decrease in fixed assets (58% of total assets), which were represented by PP&E (95%) and other fixed assets (5%). Current
assets made up the remained 42% of total assets and were represented by accounts receivable (93%), inventories (6%)
including raw materials (68%), work-in-progress (29%) and finished goods (3%) and other current assets (1%).

On the liabilities side, total liabilities mostly represented by current liabilities (99%), which increased by UAH 16.6mn
(+16% y-0-y) to UAH 120.6mn in 2019 and were represented mainly other current liabilities (80%) and accounts payable
(20%). Non-current liabilities made up the remained 1% of total assets and fully represented by long-term debt.

BALANCE SHEET (m UAH) 2018 2019
Total Assets 186 182
Fixed assets 110 105
PP&E 104 100
Investment Property - -
Current Assets 77 77
Inventories 4 4
Accounts Receivable 70 71

Cash & Cash Equivalents ) 0

Total Liabilities & Equity 186 182
Total Liabilities 105 122
Accounts Payable 7 24
Short-term Debt - -
Long-term Debt 1 1
Equity 81 60
RATIOS 2018 2019
Sales Growth (%, y-0-y) -48% -42%
EBITDA Growth (%, y-0-y) -1615% -67%
Net Income Growth (%, y-o-y) -10517% 65%
EBITDA Margin (%) -43.47% -24.51%
Net Income Margin (%) -45.29% -27.36%
ROE (%) 0.96% 0.30%
ROA (%) -1.82% -0.35%
Debt/Equity (%) -200% -183%

Net Debt/EBITDA (x) 0.16 0.66



MYROGOSHCHANSKY

AGRARIAN

NIV A agri & food PRIVATIZATION SCALE EJ,L1l
LUS I EA\EVISE UAH 27M SHARE FOR PRIVATIZATION w9

GENERAL OVERVIEW

Myrogoshchanskiy agrarian is an agricultural enterprise with 75,74% state share. The company specializes on growing of
cereals, legumes, sunflower and breeding of dairy cattle, horses, pigs. Company accounts for buildings and equipment
used for economic activities: 74 buildings in 4 villages, agricultural machinery (tractors, combines) - 39 units, vehicles -31
units, incl. trucks - 23 units, cars - 8 units. Agricultural equipment - 16 units.

OPERATING OVERVIEW

Total area of facilities are:

+ village Myrohoshcha persha - 28,778 sq.m., including granaries (7,145 sq.m.), cowsheds (5,357 sq.m.), garages (5,086
sg.m.), warehouses (2,119 sq.m.), calves (1,686 sq.m.), feed mills (1,243 sq.m.), slaughterhouse (71.6 sq.m.) and other
facilities (6,067 sq.m.);

+ village Kostianets - 5,615 sq.m,, including pigsties (5,184 sq.m.) and other facilities (431 sq.m.);

+ village Myrohoshcha druha - 811.8 sg.m., including mill (445.9 sq.m.) and shop (365.9 sq.m.);

+ village Mokre — stable, 391 sq.m..

As of 2019, the company employs 41 worker, and from 2018 to 2019 the number of employees decreased by 43%, while
average monthly salary increased by 22% to 4,754 UAH.

FINANCIAL OVERVIEW

In 2019 company reported revenue of UAH 5m, down 60% y-o-y while cost of sales decreased by 28% at the same
period. The company was loss making in 2019 both at the EBITDA (UAH 10m) and bottom-line level (UAH 15m).

INCOME STATEMENT (m UAH) 2018 2019
Revenue 11 5
COGS (1 8)
Gross Profit/(Loss) (0) (4)
EBITDA (1) (10)
Depreciation 5 5
Operating Profit/(Loss) (6) (15)
Net Financial Income/(Loss) (1) -
Profit/(Loss) Before Taxes (6) (15)
Corporate Income Tax 0 0
Net Income/(Loss) (6) (15)

Dividends paid - -



The book value of assets decreased by UAH 11.5mn (-30% y-o-y) to UAH 27mn in 2019 driven by a UAH 7.3mn decrease
in fixed assets (65% of total assets), which were represented by PP&E (97%) and other fixed assets (3%) and by a UAH
4.2mn decrease in current assets (5% of total assets), represented by inventories (52%) including raw materials (52%) and
finished goods (48%), accounts receivable (23%), cans & cash equivalents (19%) and other current assets (6%).

On the liabilities side, total liabilities fully represented by current liabilities, which increased by UAH 3.9mn (+80% y-0-y)
to UAH 8.7mn in 2019 and were represented by other current liabilities (58%) and accounts payable (42%).

BALANCE SHEET (m UAH) 2018 2019
Total Assets 38 27
Fixed assets 33 26
PP&E 30 25
Investment Property - -
Current Assets 5 1
Inventories 2 1
Accounts Receivable 0.2 0.3

Cash & Cash Equivalents 0.7 0.2

Total Liabilities & Equity 38 27
Total Liabilities 5 9
Accounts Payable 4 4

Short-term Debt - -
Long-term Debt - -

Equity 34 18
RATIOS 2018 2019
Sales Growth (%, y-0-y) -12% -60%
EBITDA Growth (%, y-0-y) -185% -1607%
Net Income Growth (%, y-o-y) -106% -136%
EBITDA Margin (%) -5.28% -223%
Net Income Margin (%) -5755% -336%
ROE (%) 0.12% 0.25%
ROA (%) -0.23% -0.29%
Debt/Equity (%) -200% -183%

Net Debt/EBITDA (x) 13.67 1.07



OTHER

Table 8. Other SOEs in Agri & Food sector

Privatization

Enterprise Name (UKR) Enterprise Name (ENG) Code Scale
AN JepxasHuit PesepBHM HaciHHeBUI DoHA

YKpaiHu SE State Seed Reserve Fund 30518866 Small
[N TynbunHCbKe BYPOBHMYE NiANPYEMCTBO MO SE Tulchinsky production enterprise for breeding

niemiHHIN cnpagi B TBAPUHHMLTBI in animal husbandry 00692239 Small
[N AnocToniBcbke NiANPUEMCTBO NO MAEMIHHI SE Apostolic Enterprise for Breeding in Animal

CNpaBi B TBAPUHHWLITBI Husbandry 00693233 Small
M CodiiBcbKe NinnpreMCTBO Mo NaemiHHIN cnpasi 8 SE Sofia Enterprise for Breeding in Animal

TBAPVHHMLTBI Husbandry 00693227 Small
M Ickpa SE Iskra 00852909 Small
A Niktpasw SE Liktravy 31803446 Small
[N BonvHcbKe 0bnacHe CinbCbKorocnofapcbke

BMPOBHWYE NIJNPUEMCTBO MO NAEMIHHIN CNpaBgi B SE Volyn Regional Agricultural Production

TBAPUHHWLTBI Enterprise for Breeding in Animal Husbandry 00692386 Small
[N CeitaHOK SE Svitanok 08183514 Small
[N bnarogatHe SE Blagodatne 22994509 Small
[lepaBHe HaCiHHVWLbKe CiNlbCbKOroCnoAapchbre

nignpPUEMCTBO BrpiBCbKe State Seed Agricultural Enterprise Vyrivske 00729646 Small
[ Yytose SE Chutove 00845921 Small
AN MnempenpoaykTtop Crenose SE Steppe Breeder 00854995 Small
[N BonnHCbKa CTaHUiA NyKiBHULTBA SE Volyn onion growing station 05281529 Small
[N OneKkcaHAPINCbKMI LWOBKOPAArocn SE Alexandria Silk Farm 00700192 Small
[N JIbBiBCbKE SE Lvivske 24306494 Small
[N MoHiHKiBCbKe SE Poninkivske 00412582 Small
[N Paarocn-3asoa BuHOrpagisCbKmi SE State Farm-Plant Viynohradivsky 00413765 Small
ArpoToprose NigNpUYEMCTBO PaArocn-3aBos Agro-trading enterprise state farm-plant

MyKauiBCbKni Mukachevo 00413794 Small
[0 paprocn-3aBog Y>KropoAcbKui SE State Farm Plant Uzhgorod 00413802 Small
[N Arponpomncnosa dipma JleaHka Leanka Agro-Industrial Firm SE 00413819 Small
[N BennkonasiBcbkuii SE Velykolazovsky 00413825 Small
ArponpomMCciIoBO-TOProse Nianpremcteo bobosuule Agro-industrial and trade enterprise Bobovyshche 00413895 Small
[N Pagrocn BuHorpagHa JonviHa SE State Farm Vinogradna Dolina 00413995 Small
Paarocn JlicoBorpuHiBeL bk State farm Lisovohrynivetsky 00481548 Small
[N Crapoywmibke SE Staroushytske 00481554 Small
[N CeitaHOK SE Svitanok 00498069 Small
M OHinponetpoBcbke obnacHe nignpuemctso no  SE Dnipropetrovsk Regional Enterprise for

NAeMiHHIN cnpasi y TBAPUHHUUTBI Breeding in Animal Husbandry

ObnnneMnianpUeEMCTBO OblplempiSEriyatstvo 00693138 Small
AN woskopagrocn ANoCToNiBCbKMN Apostolovsky SE Silk Farm 00693316 Small
[oKpOBCbKa MixKparoHHa padrocn-babpuka Pokrovsky interdistrict state farm factory 00694037 Small
[0 woBkKiBHWYWIA pagrocn lNonoriscbkuii SE Silk State Farm Pologivsky 00699276 Small
MaHATUHCbKa AepaBHa CinbCbKOrocnofapchbka Manyatyn State Agricultural Machine-

MaLVHHO-TEXHOMOrYHA CTaHLis Technological Station 30048338 Small



Table 8. Other SOEs in Agri & Food sector (cont.)

Privatization

Enterprise Name (UKR) Enterprise Name (ENG) Code Scale
[0 LWoekopagrocn bapuLiscbKunii SE Baryshivsky silk farm 00699862 Small
[N KniscbKa obnacHa KOKOHOCYLLapKa SE Kyiv Regional Coconut Dryer 00699900 Small
[lepxaBHe CinbCbKorocnogapcobke NianpUeMCTBO State Agricultural Enterprise Main Breeding Center

[ONOBHMI ceneKkuinHMn LieHTp YKpaiHu Ukraine 00699945 Small
[lepaBHWiA WOBKOPAAroCn 3Ham'AHCbKMIA Znamyansky State Silk Farm 00700269 Small
[N Opecbke obnacHe nignpremcTso no naemiHHin - SE Odesa Regional Enterprise for Breeding in

CNpaBi B TBAPUHHULITBI Animal Husbandry 00702897 Small
[N woskopaarocn ForoniscobKmimn SE Silk Farm Gogolivsky 00703121 Small
[MN fep*aBHMI LWOBKOPAArocn XOponbCbKui SE State Silk Farm Khorolsky 00703184 Small
[0 peprasHnii Woskopagrocn YyTiBCbKumM SE State Silk Farm Chutovsky 00703196 Small
[lepaBHnin MMPropoACbKNiA rpeHakHMM 3aBO/ State Myrhorod Drainage Plant 00703279 Small
KpemeHuyLibka MiXpaioHHa KOKOHOCYLLAapKa Kremenchug interdistrict cocoon dryer

MixpanwoBk Mizhrashovk 00703397 Small
[N woskopaarocn LoTiBcbKui SE Silk Farm Shotivsky 00709170 Small
AN Tpo3nHcbke SE Grozynske 00724809 Small
[N Xapkiscbke obnacHe CinbCbKOrocnogapcbke SE Kharkiv Regional Agricultural Enterprise for

NifNPUEMCTBO NO NAEMIHHIV cnpaBi y TBapuHHMLUTBI  Breeding in Animal Husbandry 00725128 Small
AN Haykoso-gocniaHuii, BMpobH1umia arpokombinat - SE Research, production agro-industrial complex

IMyuwa-Bogmus Pushcha-Vodytsya 00849296 Small
[N MnemiHHWI 3aBoA NNOCKiBCbKNIA Ploskivsky Breeding Plant 00849652 Small
AN MoHactnpucbke Monastyryske SE 00914993 Small
O Kyk SE Kuk 03747691 Small
[N woskorocnogapcteo Kymiscbke SE Silk Economy Kumivske 05453686 Small
[N woskorocnoaapcTBo CaxHOBLIMHCbKE SE Sakhnovshchina Silk Farm 05453692 Small
[N KomiHTepHiBCbKe NifnPUEMCTBO MO NAEMIHHIN SE Comintern Enterprise for Breeding in Animal

CNpaBi y TBAPUHHMLTBI Husbandry 22507840 Small
[N pagrocn KonogaiiscbKkni SE State Farm Kolodiyivsky 22779099 Small
AN QHinpoBcbke SE Dniprovske 22992166 Small
[lepxaBHe CinbCbKorocnogapcoke NignpuemMcTso

Kniouapkicbke Klyucharkivske State Agricultural Enterprise 32634597 Small
[N Cinbcbkorocnoaapcbke NigNPUEMCTBO

OnekcaHapiBcbke SE Agricultural Enterprise Oleksandrivske 33451887 Small
[N Cinbcbkorocnoaapcbke NignprUEMCTBO

XMenbHMLbKe SE Agricultural Enterprise Khmelnytsky 36280860 Small
[N Cinbcbkorocnoaapcbke NigNpUEMCTBO

3anopi3bke SE Agricultural Enterprise Zaporizhzhya 36418685 Small
NN UeHTp ceptudikadii Ta eKCcnepTn3m HaciHHA | SE Center for certification and examination of

CaAMBHOro matepiany seeds and planting material 37884028 Small
[N PagmnsuniscbKmin KOMOIHAT xnibonpoayKTis SE Radyvyliv kombinat khloboproductiv 00955791 Small
[N MontaBCbKMiA KoMBIHAT xnibonpoayKTis SE Poltava kombinat khloboproductiv 00952166 Small
[N HenonokoBeLbKnii KoMBIHAT XNi6onpoayKTis SE Nepolokovets kombinat khloboproductiv 00957152 Small
AN HixnHCbKui KomBiHaT xnibonpoayKTis SE Nizhyn kombinat khloboproductiv 00952634 Small
EMK AMNINbCbKOro OpeHAHOro MOIOK03aBoaY SPC of Yampil leased dairy plant B Small
[N PerioHanbHWMM AOCNiAHO-eKCNEPUMEHTANbHNIA

KOMM1eKC SE Regional Research and Experimental Complex 33171824 Small
[N Arpocneucepsic SE Agrospecservice 34532280 Small
[N ApTemiBCbKe arpoToprose nianpreMCTBO SE Artemivske agrotrading enterprise 37503912 Small
[N bepaaHcbKe arpoToprose NiagNpPUEMCTBO SE Berdyansk Agro-Trading Enterprise 37622497 Small



Table 8. Other SOEs in Agri & Food sector (cont.)

Privatization

Enterprise Name (UKR) Enterprise Name (ENG) Code Scale
YepBOHOOCKINbCbKe fiepaBHe BUPOOHMYE Krasnooskilsk State Production Agricultural and
CiNbCbKOroCnofapcbKo-prboBoaHe nignpnemctso  Fish Farm 14110643 Small
XapKiBCbKMIM dymiraLlinHnii 3ariH Kharkiv Fumigation Detachment 25779970 Small
AN QymirauiiHmi 3arid SE Fumigation Detachment 25977026 Small
AN QymirauinHui 3arid SE Fumigation Detachment 32835930 Small
AN Oymirauia SE Fumigation 33829749 Small
[N KanuHiBCbKMi ekcnepriMeHTanbH1iA 3280/ NO SE Kalinov Experimental Plant for Oil and Fat

dpaKLUioHyBaHHIO oAii Ta XM1piB Fractionation 05459111 Small
E€EMK cTpykTypHOro nigpo3sginy AN Capatcbkmn B

BMHOPOOHWI 33aBOJ, SPC structural subdivision SE Saratsky Winery Small
EMK cTpyKTypHOro nigpo3ainy (ropinyaHnii Lex) SPC structural subdivision (vodka shop) Buchach B

By4albkoro ManbTO3HOro 3aBOAY Maltose Plant Small
€MK cTpyKTypHOro nigpo3ainy YepHiriscbkoro SPC structural subdivision Chernihiv Regional

obnaepob'eqHaHHA CMMPTOBOI Ta Nikepo-ropinyaHoi State Association of Alcohol and Vodka Industry -

npommcnosocTi YepHiriscnnptropinka Y13 Kpucran Chernihivspirtgorilka CHLGZ Crystal Small
EMK [N Mapiynonbcbkuii nikepo-ropinyanuii 3asog  SPC SE Mariupol distillery B Small
EMK N ApTemiBCbKIM 3aBOA WAMMNAaHCbKYX BUH SPC SE Artemivsk Champagne Factory - Small
E€EMK KniBCbKOro 3380y LUaMMNaHCbKMX BUH SPC Kyiv Champagne Factory B Small
€MK J1bBIBCbKOrO IeP>KaBHOMO NiKePO-ropiNYaHoro _

3aBogy SPC Lviv State Alcoholic Beverage Plant Small
E€MK [ KOTOBCbKMM BUHOPOOHW 3aBOf SPC SE Kotovsky winery B Small
EMK [l I3MainbCbkmii BUH3aBOA SPC SE Izmail winery - Small
EMK bonrpafcbKmin BUHOPOOHWIA 3aBOA SPC Bolgrad Winery B Small
EMK OpecbKunii KOHbSYHWI 3aBOA, SPC Odesa Cognac Factory - Small
E€MK OpecasBuHNpoOm SPC Odesavinprom - Small
E€MK Opecbkuii 3aBof WaMNAHCbKMX BUH SPC Odesa Champagne Factory - Small
EMK AN MonTaBCbKMI Nikepo-ropinyaHnii 3aBof SPC SE Poltava distillery - Small
EMK [N CymCbKMI Nikepo-ropinyaHnii 3aBog SPC SE Sumy distillery B Small
E€MK AN 3onotoHicbKumin nikepo-ropinyaHuii 3aBog  SPC SE Zolotonosha distillery - Small
[epxasHni KipoBOrpafCbKuii COKOEKCTPAKTOBUM

3aBof State Kirovograd Juice Extract Plant 00378844 Small
[N FeHiYeCcbKnin BUHOPOOHWMI 3aBOf, SE Genichesk Winery 02127816 Small
[IN XapKiBCbKMiA 3aBOJ, WAMMAHCbKKX BMH SE Kharkiv Champagne Factory 30590422 Small
AN KWiBCcbKmit BUHOPOOHWMI 3aBOf SE Kyiv Winery 32980874 Small
[lepxaBHe KoMnNeKcHe TOProBesibHe NiANPUEMCTBO

Xpewatnk Khreschatyk State Complex Trade Enterprise 21583968 Small
[N AroTUHCbKNI LIYKPOBWI 3aBOf, Yagotyn Sugar Plant 00333339 Small
AN Wnpokiscbka fepxasHa Cinbcbkorocnoaapcbka — SE Shirokiv State Agricultural Machine-

MALLNHO-TEXHOMOrYHA CTaHLiA Technological Station 30355651 Small
KoBenbCbka parioHHa AepKaBHa

CiNbCbKOrOCMoAapChbKa MalMHHO-TEXHOMOTIUHA Kovel district state agricultural machine-

CTaHLuis technological station 30381241 Small
[lepxaBHe CinbcbKorocnogapcoke NignpruemMcTso

KoTtukiBka Kotykivka State Agricultural Enterprise 30923505 Small
[lepxxaBHe crevwjianizoBaHe cinbcbkorocnogapcbke  State Specialized Agricultural Enterprise Pearlyna

nignpremctao MepnurHa Monicca Polissya 32152601 Small
[N TnyxiBcbka TbOHOHACIHHEBRA CTaHLiA SE Glukhiv Flax Seed Station 33872223 Small
[0 JTykiBCbka NIbOHOHACIHHEBA CTaHLiA SE Lukivska flax seed station 34435075 Small
[N Xapkisuykop36yT SE Kharkivtsukorzbut 23764023 Small



Table 8. Other SOEs in Agri & Food sector (cont.)

Privatization

Enterprise Name (UKR) Enterprise Name (ENG) Code Scale
[0 bpainiBcbKnii COKOMOPCOBWIA 3aBOJ SE Brailovsky Juice Plant 00375450 Small
[N BennkobepesHAHCbKIMN KOHCEPBHWI 3aBOA SE Velykobereznyansky cannery 00377822 Small
[N TepecBAHCbKMI 3aBOA NPOATOBAPIB Teresvyansk Foodstuffs Plant 00377905 Small
[N FanBopoHCbKMI 3aBof 6e3ankoronbHux Hanois  SE Gaivoronsky plant of soft drinks 00378856 Small
[N TepHoninbcbka crelianizoBaHa KOHTPObHO- Ternopil Specialized Control Seed Laboratory for

HaciHHEBa N1abopaTopia No LyKPOBUX OypsiKax Sugar Beets 00384549 Small
[N Cymcbka cnelianizoBaHa KOHTPOMbHO-HaciHHeBa SE Sumy specialized control and seed laboratory

nabopaTopis Mo LyKpoBux bypsakax for sugar beets 00385000 Small
[N BiHHMLbKa CreLiani3oBaHa KOHTPOJIbHO- SE Vinnytsia specialized control and seed

HaciHHEBa NabopaTopia MO LyKPOBUX OypsiKax laboratory for sugar beets 00385034 Small
[N Kiposorpaacbka cneuianizoBaHa kKoHTponbHO-  SE Kirovograd specialized control and seed

HaciHHEBa N1abopaTopia No LyKPOBUX OypsiKax laboratory for sugar beets 00385069 Small
[N BupobHuuniz nisoeHHniA 6ioTexHonorivHmi ueHTp SE Southern Biotechnology Production Center 00415468 Small
[N Hae4yanbHo-goCNiAHE rOCNOAAPCTBO SE Educational and Research Farm Dokuchaevske

[loKky4aeBCbKe XapKiBCbKOro HaLlioHanbHOMO of Kharkiv National Agrarian University named after

arpapHoro yHisepcuteTty im. B. B. [loky4aesa VW Dokuchaev 00487522 Small
XapKiBCbKMI 0ONACHW fepPXKaBHWIA LIeHTP

eKCnepTm3v CopTIB POCINH 3 AepKaBHoto iHcneKuieo Kharkiv Regional State Center for Examination of

3 OXOPOHW NPaB Ha COPTU POCMH XapKIiBCbKOT Plant Varieties with the State Inspectorate for the

obnacTi Protection of Plant Variety Rights Kharkiv Region 00492629 Small
Jlo3iecbke [T KOPMOBMX JOMILLIOK Lozova SE of Feed Impurities 00686374 Small
[N FonobcbKa NbOHOHACIHHEBA CTaHL|isA SE Holob Flax Seed Station 00692334 Small
[0 3anopixwosk SE Zaporizhshovk 00699218 Small
OpixiBcbke feprKaBHe CinbCbKorocnofapcbke Orikhiv State Agricultural Breeding Enterprise for

niemiHHe NiANPUEMCTBO MO WOBKIBHMLITBY Silk 00699299 Small
[N HagnbcbKa NbOHOHACIHHEBA CTaHLLis SE Nadyb Flax Seed Station 00701932 Small
AN Kinincbke arpoToprose NignpUeMCTBO SE Kiliya agrotrading enterprise 38087271 Small
[N Ogigiononb-Arpo SE Ovidiopol-Agro 39769319 Small
[N Pagrocn MaingaHiBcbKuin SE Maidanivskyi State Farm 20583972 Small
EMK Cros'sHCbKMI coneBumBaptoBanbHuii 3aBoa N 2 SPC Slavic salt-brewing plant N 2 B Small
[N YKpaiHCbKMIA KapaHTUHHWUIA PO3CaAHNK SE Ukrainian Quarantine Nursery 35411469 Small
PosnnigHrk gocnigHyx TBapuH HauioHanbHoT Nursery of experimental animals National

aKagemi HayK YKpaiHu Academy of Sciences of Ukraine 22206676 Small
TOB KoHoton KomnaHi (B1Kymn) Konotop Company LLC (purchase) 23996806 Small
TOB CgiT nacouiis LLC World of delicacies 03771732 Small
[MpAT bopucninbcbke NigNPUEMCTBO

CopTHaciHHeEOBOY PJSC Boryspil enterprise Sortnasinneovoch 04685271 Small
MpAT Xni6o3asog 3anizHUYHWK PJSC Zaliznychnyk kombinat khloboproductiv 23050348 Small
AN XvenbHuubke Khmelnytsky SE 31375045 Small
[N Cinbcbkorocnopapcbke nignpriemctso Mporpec  SE Progress Agricultural Enterprise 20589957 Small
[N KinbueHcbKa fepxaBHa cinbcbkorocnopapcbka  SE Kilchensky state agricultural machine-

MaLUVHO-TEXHOMOrYHA CTaHLiA technological station 30195706 Small
Makapiscbke parioHHe [l 1o BUKOHaHHIO Makariv district SE for agrochemical works

arpoximMiyHKX poOiT burwisarpoxim Bishivagrokhim 30240783 Small
YepHiriBcbKa iepkaBHa CiNbCbKorocnoaapcbka Chernihiv State Agricultural Machine-

MALLNHHO-TEXHOMOTYHA CTaHLiA Technological Station 30294332 Small
KoToBCbKa iepkaBHa CinbCbKOrocnoaapcbKka Kotovsk State Agricultural Machine-Technological

MaLUMHO-TEXHOMNOTYHA CTaHLis Station 30129937 Small



Table 8. Other SOEs in Agri & Food sector (cont.)

Privatization

Enterprise Name (UKR) Enterprise Name (ENG) Code Scale
[N 3akapnaTCbKuil BUPOOHUYO-TEXHIYHWIA LIEHTD

CTaHAapTM3aLii, MeTponorii Ta AKOCTI NPoAy KLU SE Transcarpathian Production and Technical

YMNPaBIiHHA CiNbCbKOro rocnoaapcTaa Ta Center for Standardization, Metrology and Product

NpOAOBONbCTBA Quality of Agriculture and Food Management 05500457 Small
[N YepKkacbKuin KOHCEPBHMIA KOMOIHAT SE Cherkasy Cannery 05529691 Small
AN [HinponeTpoBCbKa AepkaBHa

CiNbCbKOroCnoAapchbka MalMHHO-TEXHOMOTYHa SE Dnipropetrovsk State Agricultural Machine-

CTaHUinA Technological Station 13463351 Small
AN XmenbHuLpKe Khmelnytsky SE 14173158 Small
[N I'Bapaivicbke SE Guards 14304703 Small
[N Bonognmmpcbke SE Volodymyrs'ke 32778065 Small
[0 rpoMaacbkoro xapyyBaHHs SE of public catering 18019365 Small
Mane AN MoHonit Small SE Monolith 19386516 Small
[N binouepkiscbke NiANPUEMCTBO MO MNEMIHHIN SE Bila Tserkva Enterprise for Breeding in Animal

CNpaBi Y TBAPUHHWLTBI Husbandry 19427132 Small
A0 bopucninbcbke SE Boryspil 20581252 Small
[N MonTaBcbKa crneLianizoBaHa KOHTPOJbHO- SE Poltava specialized control and seed laboratory

HaciHHEBa N1abopaTopia No LyKPOBUX OypsiKax for sugar beets 23276414 Small
[lepxaBHe CinbCbKorocnogapcoke NignpuemMcTso

Cenekuia-Cepsic State Agricultural Enterprise Selection-Service 24080765 Small
[N Kanycbka fepkaBHa pavioHHa arpoxiMiyHa

nabopatopis SE Kalush State District Agrochemical Laboratory 24687154 Small
3anizelbka feprkaBHa CiNbCbKOrocnofapcbKka Zalizetska State Agricultural Machine-

MALUNHHO-TEXHOMNOTIYHA CTaHLiA Technological Station 25701134 Small
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UKRAGROLISYNG

INDUSTRY R-1{,[- PRIVATIZATION SCALE QLIS
LU EA\NV S UAH 430M SHARE FOR PRIVATIZATION [u[ele)3

GENERAL OVERVIEW

Ukragrolisyng is a 100% state-owned company that purchases and leases agricultural machinery, vehicles and
equipment in Kyiv region (area: 28,100 sg.km.; households: 1.8m). It's one of the most powerful companies in Ukraine
with extensive experience in investing in the agro-industrial complex of Ukraine. The company has a regional network
of 25 separate structural units which are not separate legal entities. The company leases equipment in 3 categories:
tractors, tillage and sowing machinery and equipment for chemical protection of plants. The assignment of an
investment adviser to the company has not been completed. Financial statements of the company were audited by
Capital Group in 2018. The company has a supervisory board that consists of 7 people that represents the State
Property Fund, Ministry of finance, Ukrainian association of agrarian engineers, Ministry of economic development and
Ministry of agrarian policy.

OPERATING OVERVIEW

Equipment is transferred to financial leasing for 3 years under

19% of annual average. The main objective is to facilitate the OPERATING SUMMARY 2017 2018
accelerated updating of fixed assets of agricultural enterprises. In Number of agreements concluded 1016 673
2018, the Company purchased for its customers 200 items of

machinery and equipment worth UAH 143.9m. The Company _Adreements concluded, UAH m 3206 3106

concluded 169 financial leasing agreements and transferred to
lessees 198 units of machinery and equipment worth UAH
1,403m, including 2 combine harvesters worth UAH 10.8m, 93 _CUstomers 246 200
tractors worth UAH 83.6m, equipment. worth UAH 231.9m and
53 other machinery and equipment worth UAH 3253m. The

Number of equipment purchased for

Equipment purchased for customers,

negative financial result in the reporting year was influenced by UAH M 1508 1438
several factors. One of them was undersupplying equipment,  Depreciation rate of fixed assets 70.54%  73.50%
namely, in 2018 the Company transferred to the lessee the
machinery and equipment with a total value of UAH 1403m _Residual value of fixed assets, UAH m 21.2 193
instead of UAH 1,886m planned. As of 2018, the company
employs 216 workers, and from 2017 to 2018 the number of ~ Number of Employees 21 216
0 !
ieﬂrgp;laosiede;ydze;;e(;sed by 6.5%, while average monthly salary Average Monthly Salary (UAH) 13703 17,070

FINANCIAL OVERVIEW

As compared to 2018, the company’s both revenue and cost of sales grew by 38% implies slight decrease of gross
margin from 8.2% in 2017 to 7.9% in 2018. However the operating profit was negative in 2017, the company was able to
secure positive net income due to substantial financial income but in 2018 the company’s financial income decreased
by 16%, which resulted in negative net income of UAH 8m.

INCOME STATEMENT (m UAH) 2017 2018
Revenue 90 125
COGS (83) (115)
Gross Profit/(Loss) 7 10
EBITDA (53) (50)

Depreciation 3 3
Operating Profit/(Loss) (56) (53)

Net Financial Income/(Loss) 49 41
Profit/(Loss) Before Taxes % (12)

Corporate Income Tax 8 5
Net Income/(Loss) 0,1 (8)

Dividends paid - -



The book value of assets decreased by UAH 8.4m (-1.9% y-o-y) to UAH 430m in 2018 driven by a UAH 26.4m increase in
current assets (57% of total assets), which were represented by accounts receivable (62%), inventories (30%), and cash &
cash equivalents (8%), and decrease in fixed assets by UAH 34.8m from UAH 221m to UAH 186m including long-term
receivables (70%), intangible assets (12%) and PP&E(10%).

The company’s liabilities were fully represented by current liabilities, including accounts payable (60%) and other current
liabilities (40%).

BALANCE SHEET (m UAH) 2017 2018
Total Assets 438 430
Fixed assets 221 186
PP&E 21 19
Investment Property 0.075 0.070
Current Assets 217 243
Inventories 70 72
Accounts Receivable 143 152

Cash & Cash Equivalents 5 19

Total Liabilities & Equity 438 430
Total Liabilities 13 13
Accounts Payable 10 8

Short-term Debt - -
Long-term Debt - -

Equity 425 417
RATIOS 2017 2018
Sales Growth (%, y-0-y) -36% 38%
EBITDA Growth (%, y-o-y) 25% -5%
Net Income Growth (%, y-0-y) -98% -6575%
EBITDA Margin (%) -58.76% -40.30%
Net Income Margin (%) 0.13% -6.33%
ROE (%) 0.03% -1.89%
ROA (%) 0.03% -1.82%
Debt/Equity (%) 3% 3%

Net Debt/EBITDA (x) 0.09 0.38



INSTITUTE

OF TITANIUM

INDUSTRY R-1{[-¢ PRIVATIZATION SCALE EJ, L1l
LU EA\RVSE UAH 76 M SHARE FOR PRIVATIZATION [[ele)3

GENERAL OVERVIEW

Institute of Titanium is 100% state-owned company, comprehensive research and design institution in Europe in the
field of titanium and magnesium production, primary non-ferrous metallurgy.

Areas of activity of the institute are:

» production of chromium, manganese, nickel, other non-ferrous metals from ores or oxides;

+ casting of light non-ferrous metals: semi-finished products from aluminum, magnesium, titanium, zinc; production
of light metal castings;

+ activities in the field of architecture: consulting in the field of architecture on building design;

 activities in the field of engineering, geology and geodesy, providing consulting services in these areas, etc.

OPERATING OVERVIEW

The complex of assets includes non-residential building with a total area of 3497.26 m2, garages with a total area of 355
m2 and two production buildings with a total area of 8491.7 m2 and 2445.8 m2 respectively.

The complex of non-residential buildings consists of:

* an administrative building with a total area of 5657.1 m2,

* power unit with a total area of 750.7 m2,

* power substation with a total area of 112.1 m2,

* laboratory building with a total area of 1984.5 m2,

* agallery with a total area of 115.0 m2, research facility with a total area of 2579.6 m2,

* laboratory building with a total area of 854 m2,

* security building with a total area of 15.8 m2,

* awarehouse of non-combustible materials with a total area of 127.3 m2;

* recreation center in Zaporizhia region, village Kanivske with a total land area of 1.0985 hectares.

As of 2018, the company employs 184 workers, and from 2017 to 2018 the number of employees decreased by 13%,
while average monthly salary increased by 74% from UAH 4,072 to UAH 7,070.

FINANCIAL OVERVIEW

As compared to 2018, the company's both revenue and cost of sales grew by 39% and 20%, respectively, implies
significant increase of gross margin from 4.3% in 2017 to 17.4% in 2018. EBITDA in 2018 was positive, but company make
loss both at the operating (UAH 1m) and bottom-line level (UAH 3m).

INCOME STATEMENT (m UAH) 2017 2018
Revenue 18 25
COGS (17) (21)
Gross Profit/(Loss) 1 4
EBITDA (M) 1

Depreciation 2 1
Operating Profit/(Loss) €) )

Net Financial Income/(Loss) (0) )
Profit/(Loss) Before Taxes (3) 3)

Corporate Income Tax 0 0
Net Income/(Loss) ?3) 3)

Dividends paid - -



The book value of assets slightly increased by UAH 22mn (+3% y-o-y) to UAH 76mn in 2018 driven by a UAH 44mn
increase in current assets (29% of total assets), which were represented by inventories (72%) including raw materials
(55%) and work-in-progress (45%), accounts receivable (23%) and cash & cash equivalents (5%) and by a UAH 2.1mn
decrease in fixed assets, which made up the 71% of total assets and were represented by PP&E (95%) and other fixed
assets (5%).

On the liabilities side, total liabilities fully represented by current liabilities, which increased by UAH 3.2mn (+39% y-0-y)
to UAH 11.4mn in 2018 and were represented by accounts payable (88%) and other current liabilities (12%).

BALANCE SHEET (m UAH) 2017 2018
Total Assets 73 76
Fixed assets 56 54
PP&E 53 51
Investment Property - -
Current Assets 18 22
Inventories 12 16
Accounts Receivable 3 5

Cash & Cash Equivalents 2 1

Total Liabilities & Equity 73 76
Total Liabilities 8 11
Accounts Payable 6 10

Short-term Debt - _

Long-term Debt - _

Equity 65 64
RATIOS 2017 2018
Sales Growth (%, y-0-y) -7% 39%
EBITDA Growth (%, y-o-y) -180% -215%
Net Income Growth (%, y-o-y) -48% -6%
EBITDA Margin (%) -4.21% 3.48%
Net Income Margin (%) -16.36% -11.11%
ROE (%) 0.05% 0.04%
ROA (%) -0.10% -0.05%
Debt/Equity (%) -200% -183%

Net Debt/EBITDA (x) 10.80 -12.56



OTHER

Table 9. Other SOEs

Privatization

Enterprise Name (UKR) Enterprise Name (ENG) Code Scale
AT OpiaHa JSC Oriana 05743160 Large
MpAT Mo BMpobuuTBy iHCYNiHIB IHAAP PJSC Indar 21680915 Large
[N 3axigHwi ETL depxnpadi SE Western ETC of State Labor Service 20774790 Small
[N 3anopisbkuin ETLL Jepxnpalli SE Zaporizhzhya ETC of State Labor Service 24908201 Small
AN MNpugHinposcbknin ETLL Jepxnpalli SE Prydniprovsky ETC State Labor Service 23369086 Small
[N Kapnatcbkuin ETLL depxnpali SE Carpathian ETC of State Labor Service 20538693 Small
[N YopHomopcbkuin ETL Jepxnpalli SE Black Sea ETC of State Labor Service 20950040 Small
[N PisHeHcbkmm ETL depxnpadi SE Rivne ETC of State Labor Service 22560691 Small
AN Xutomunpcbkuin ETLL Jepnpalyi SE Zhytomyr ETC of State Labor Service 20405673 Small
0N CxigHun ETL Jepxnpadi SE Eastern ETC of State Labor Service 21224850 Small
AN Cymcbkuin ETL depxnpadi SE Sumy ETC of State Labor Service 30175035 Small
[N YepHiriscbkunt ETL epxnpadli SE Chernihiv ETC of State Labor Service 22825669 Small
AN Noginbcbknin ETLL Jepxnpai SE Podolsk ETC of State Labor Service 21324155 Small
AN BonuHcbknin ETL epxnpadi SE Volyn ETC of State Labor Service 21750544 Small
[N LeHTp ceptudikadii i KOHTPOMO AKOCTI SE Center for Certification and Quality Control of

6yniBHMLTBa O6'EKTIB HATOra30BOrO KOMMEKCY Construction of Oil and Gas Complexes State

[lepxnpadi Labor Service 13417687 Small
AN BiHHnubkmi ETL Jepxnpadi SE Vinnytsia ETC of State Labor Service 21727350 Small
[N 3akapnatcbkun ETL [lepxnpadi SE Transcarpathian ETC of State Labor Service 38015558 Small
[N TepHoninbcbkui ETL| epxnpadi SE Ternopil ETC of State Labor Service 22607725 Small
[N Yepkacbkuin ETL Jepxnpalli SE Cherkasy ETC of State Labor Service 22800764 Small
[N YepHiseubkun ETL lepxnpadi SE Chernivtsi ETC of State Labor Service 23246991 Small
AN JoHeubknin ETL Jepxnpalli SE Donetsk ETC of State Labor Service 23182908 Small
[N Kiposorpaacbkuin ETLL Adepxnpali SE Kirovograd ETC of State Labor Service 20635031 Small
AN Nontascbkmin ETL depnpali SE Poltava ETC of State Labor Service 40872122 Small
0N JepxaBHuin cepTudikaliiHWM UEHTP

CHYHTETUYHMX M1IOYMX 3aCO6iB Ta BMPOOIB SE State Certification Center for Synthetic

€NeKTPOHHOT TexHiku EJIXIM Detergents and Electronic Products ELCHIM 00244127 Small
AN MixperioHanbHW HaykoBO-iHXeHepHUW LUeHTp 3 SE Interregional Scientific and Engineering Center

cepTudikaLlii cuctem akocTi, Tpy6, 6anoHis Ta iHwoi  for Certification of Quality Systems, Pipes, Cylinders

meTanonpoaykuii BHITI-TECT and Other Metal Products VNITI-TEST 33517806 Small
M J1bBiBCHKMIN HAYKOBO-AOCNIAHNIA | NPOEKTHUN SE Lviv Research and Design Institute

iHcTUTYT JIbBiBOYAMHAINpOEKT LvivbudmNDlIproekt 05516406 Small
[N HaykoBo-TexHiuHMiA LeHTp oKy BignosiaHocTi  SE Scientific and Technical Center for Conformity

y 6yaiBHMLTBI ByaueHTp Assessment in Construction Budtsentr 30251613 Small
AN JHINponeTpoBCbKMiM OpraH 3 cepTudikalyil SE Dnipropetrovsk body for certification of railway

3aNi3HWYHOIO TPAHCMOPTY transport 24244451 Small



Table 9. Other SOEs (cont.)

Privatization

Enterprise Name (UKR) Enterprise Name (ENG) Code Scale
[N LleHTp ekonoro-ekcnepTHOT aHaNiTUKM SE Center for Environmental Expert Analysis 33749517 Small
[N OpraH 3 ceptudikauii YKPHOIMET-CEPT SE Certification Body UKRNDIMET-CERT 19471771 Small
O IHxeHepHWin LeHTp TBepamx cnnasis CBITKEPMET SE Engineering Center of Hard Alloys SVITKERMET 13767921 Small
[N Opecbknin cnewjianbHUA HayKOBO-AOCIAHWNA i

NPOEKTHO-KOHCTPYKTOPCHKMI IHCTUTYT SE Odesa Special Research and Design Institute 00237630 Small
[N XapkiBcbKuit HayKOBO-OOCAIAHUIA IHCTUTYT SE Kharkiv Research Institute of Mechanical

TeXHONOrii MalWMHOBYAyBaHHS Engineering Technology 14311070 Small
[N HaykoBo-gocnigHmin iHctutyT AKOP[L SE Research Institute ACORD 14309563 Small
AN KnisCbKnii aepaBHMiA HayKoBO-AOCTIAHMN SE Kyiv State Research Institute of Textile and

IHCTUTYT TEKCTWUNbHO-TaNaHTeperHol npommcnosocTi  Haberdashery Industry 16287311 Small
AN Opecbknin HayKOBO-AOCIAHWI IHCTUTYT SE Odesa Research Institute of Television

Tenesi3inHOT TeXHIKM Technology 13884845 Small
[N HaykoBo-gocnigHwm iHctuTtyT lenii SE Helium Research Institute 14312022 Small
[N Opecbke cneLianbHe KOHCTPYKTOPCbKe 610po SE Odesa special design bureau of precision

NpeunsinHNX BepcTaTia machines 00224892 Small
[N CneuianbHe NPOEKTHO-TEXHOMOTiYHe HI0PO SE Special design and technological bureau of

BUPOOHUYMX MOTYKHOCTEN production facilities 04880311 Small
O IHCTUTYT MaWWH i cnctem SE Institute of Machines and Systems 19363188 Small
[lepaBHn HayKOBO-LOCNIAHNUI IHCTUTYT

BESIMKOrabapUTHUX LWNH State Research Institute of Large Tires 00152052 Small
YKpaiHCbKNA AepaBHUI MPOEKTHO-TEXHOMOTYHNIA

HayKOBO-LOCNIAHNIA IHCTUTYT LMBINBHOT aBiaLii Ukrainian State Design and Technology Research

YKpaeponpoekT Institute of Civil Aviation Ukraeroproekt 01131589 Small
[N XapKiBCbKMiA HayKOBO-AOCIAHWIA IHCTUTYT SE Kharkiv Research Institute of Complex

KOMMJEKCHOT aBTOMaTM3aLi Automation 14072049 Small
[N Bopo 3 cTaHmapTM3aLii Ta HOPMaTUBHOMO SE Bureau for Standardization and Regulatory

3abe3neyeHHs Ha 3ani3HUYHOMY TPAHCMOPTI Support in Railway Transport 24341869 Small
[N OpraH 3 cepTrdikallii aBTOMaTU30BaHNX Ta SE Certification body for automated and automatic

aBTOMATMUYHWX CUCTEM YNPaBAiHHA Ta YMOB npouecy control systems and conditions railway

rnepeseseHb Ha 3asi3HMYHOMY TPaHCMNOoPTI transportation process 23460862 Small
AN UeHTpanbHnin HayKoBO-AOCIAHWIN IHCTUTYT SE Central Research Institute of Navigation and

HaBirauii i ynpasniHHA Management 23696820 Small
[epkaBHa ycTaHoBa YKpaiHCbKui fim dapdoposo-  State Institution Ukrainian House of Porcelain and

bafgHCOBOT MPOMMCIIOBOCTI Earthenware Industry 05468498 Small
AN [lepaBHWN HayKOBO-AOCNIAHNIA IHCTUTYT SE State Research Institute of Organization and

opraHisauii i mexaHisauii WwaxTHoro OyaiBHMLUTBEA Mechanization of Mine Construction 40336737 Small
[lepaBHe HayKOBO-BMPOBHMYE MiANPUEMCTBO State Research and Production Enterprise

Tepmoxonoa Termoholod 13691187 Small
0N NepxaBHuiz iHCTUTYT NpaLli Ta couianbHo- SE State Institute of Labor and Socio-Economic

€KOHOMIYHWX JOCTIAKEHD Research 00190325 Small
AT KNTBCOKMI IHCTUTYT IHXEHEPHMX BULLYKYBaHb | SE Kyiv Institute of Engineering Research and

JocnigxeHb EHepronpoext Studies Energoproekt 00113968 Small
AN YKPYOPMETTEOJIOTNA SE UKRCHORMETGEOLOGIYA 00193737 Small
[N Haykoso-gocnigHa BrpobHMyo-TexHiuHa arenuis  SE Research Production and Technical Agency

CTpareria perioHanbHOro po3suTKy Regional Development Strategy 35829997 Small
[N Yacis-Apcbka aepxasHa reonoropo3ssigyBanbHa  SE Chasiv-Yarskaya State Geological Exploration

naprtis Party 00193766 Small
0N [epxaBHWii NPOEKTHUN IHCTUTYT MO SE State Design Institute for Design of Rubber

NPOeKTYBaHHIO MiANPUEMCTB r'yMOBOI NPOMMUCIIOBOCTI Industry Enterprises 13435260 Small
[N CkpunaiBcbke HaBYanbHO-AOCNIAHE nicoBe SE Skrypayev Educational and Research Forestry of

rocnoAapcTBO XapKiBCbKOro HaLiOHanbHOro Kharkiv National Agrarian University named after

arpapHoro yHisepcueTy im. B. B. lokyyaesa VW Dokuchaev 00482714 Small
[N HaeuyanbHo-gocnigHe rocnogapcTeo MNporpec SE Educational and Research Farm Progress of

XapKiBCbKOT AepaBHOi 300BeTeprHapHoOT akagemii  Kharkiv State Zooveterinary Academy 00487545 Small



Table 9. Other SOEs (cont.)

Privatization

Enterprise Name (UKR) Enterprise Name (ENG) Code Scale
AN YKPaiHCOKMI IHCTUTYT iHXEHEPHO-TEXHIYHNX SE Ukrainian Institute of Engineering and Technical

po3BifyBaHb Ans OyAiBHMLITBA Exploration for Construction 38488780 Small
[N LieHTp 6ypiBenbHOro Ta eHeproedekTMBHOro SE Center for Construction and Energy Efficient

IHXUHIPUHTY Engineering 36946596 Small
AN MpoeKTHUM iHCTUTYT

[HINpoA3epPKMHCBKLUMBINbAPOEKT SE Project Institute Dniprodzerzhynsk Civil Project 04605711 Small

AN JepasHnit NPOEKTHUI IHCTUTYT MICTOOYAYBaHHA

SE State Design Institute of Urban Planning

MicbkbyanpoekT (m. [MonTasa) MiskbuSEroekt (Poltava) 02497967 Small
O LieHTp 3 cepTudikalii LWMH | ryMOTEXHIUHMX SE Center for Certification of Tires and Rubber
Bupobis CEMPOLIVHAITB Products Seproshinagtv 24608516 Small
[ Po3paxyHKOBWI LIeHTP Nociyr SE Settlement center of services 21537419 Small
[N UeHTp 3 cepTndikadii bypisenbHux matepianis,  SE Center for certification of building materials,
BMPOGIB Ta KOHCTPYKLN products and structures 25202325 Small
[N BoAHWX WNAXiB YCTbAyHaMBOAWNAX SE of Waterways Ustdunayvodshlyakh 31091889 Small
AN Oxinpo-BAM Dnipro-VDM 24433063 Small
[N TexHonoriuHe 610po enekTpoanapatypu SE Technological Bureau of Electrical Equipment 00216875 Small
AN MPOMCIIELI3B'A30K SE PROMSPETSVYAZOK 00191951 Small
AN IHdopmaLinHo-aHaniTMyHe areHTCTBO SE Information and Analytical Agency 31108394 Small
[N TexHiuHWA LUeHTP 3a3aBTOTEXHIKA SE Technical Center Zazavtotekhnika 05813452 Small
[N HaByanbHO-BMPOOHNYI MaNCTEpHI SE Training and production workshops 00274660 Small
AN KprBOPI3bKMI IHCTUTYT aBTOMATUKM SE Krywyi Rih Institute of Automation 00230774 Small
HoBopaHiCTpoBChbKa AiepaBHa WBeHO-TpuKoTaxkHa — Novodnistrovsk State Garment and Knitwear
dabpuka Factory 25077191 Small
YepKacbKke AepxaBHe KOMEPLIINHE XXNTNOBO- Cherkasy State Commercial Housing Enterprise
nobyToBe MignpremMcTo XKutnocepsic Zhytloservis 31782788 Small
[N EHepromoHTaxkHMI noisg Ne 754 SE Power train N© 754 01387828 Small
EMK konuwHboro 1M HedoH SPC former SE Nefon 21028008 Small
AN TBK SETVK 24971375 Small
[N BOpOoXHBOrO 3B'A3KY, iHGOPMaLiHOrO SE of Road Communication, Information Support
3abe3neyeHHs Ta aBTOMATUKM YKPAOP3B'A30K and Automation Ukrdorzvyazok 05422987 Small
SE Obukhov Construction and Assembly
[N ObyxiBcbke OyaiBenbHO-MOHTaxHe ynpasniHHA  Department 25896374 Small
€MK Il 3 KOMMNEKTHOT NOCTaBKM yCTaTKyBaHHA SPC SE on complete delivery Ukrenergokomplekt
YKpeHeprokoMniekT equipment 00132842 Small
[N Ykpnoctaunpeca Ukrpostachpress 02471347 Small
[N Ykpekopecypcu SE Ukrekoresursy 20077743 Small
AN YkpobopoHpecypcn Ukroboronresursi 24967600 Small

YkpaiHcbke [N no o6cnyroByBaHHIO iHO3eMHYIX Ta

BITUM3HAHKX aBTOTPAHCMOPTHWX 3acobiB

Ukrainian SE for Maintenance of Foreign and

YKpIHTePaBTOCEPBIC Domestic Vehicles Ukrinteravtoservice 21536845 Small
[N JawaBcbKni 3aBoa KoMno3uuinHux matepianis  SE Dashavsky plant of composite materials 00152402 Small
[epxasHe BrpobHuYe nignpremctso Ckid State Production Enterprise Sciph 16284318 Small
[lepxaBHa ycTaHoBa

[HiNponeTpoBCbKABTOTPAHCEPBIC State Institution Dnipropetrovskavtotransservis 30324911 Small

AN Haykoso-TexHiuHnin LeHtp MITASMOTPOH
[HCTUTYTY enekTpo3BaptoBaHHa im. €. O. NaToHa

SE Scientific and Technical Center PLASMOTRON
EO Paton Institute of Electric Welding National

HauioHanbHoi akagemii Hayk YKpaiHu Academy of Sciences of Ukraine 19026309 Small
Mane B1MpobHMYO-BNpoBagxyBanbHe nignpremcteo  Small production and implementation enterprise
MEKON MEKOL 14287896 Small



Table 9. Other SOEs (cont.)

Privatization

Enterprise Name (UKR) Enterprise Name (ENG) Code Scale
[N binouepkiscbKuii 3aBoa ETanoH SE Bila Tserkva Plant Etalon 05828703 Small
[N BiHHWLbKNI 3aBOA KpricTan Vinnytsia Crystal Plant 33323245 Small
A 171 YepHiriBCbKMM PEMOHTHWI 3aBOA SE 171 Chernihiv Repair Plant 07978157 Small
AN HXXMHCbKNA PEMOHTHINI 3aBOA IHXEHEPHOTO

030pOEHHSA SE Nizhyn Repair Plant of Engineering Weapons 08457704 Small
[N JIbBIBCbKNI AeprKaBHWI I0BENIDHNIA 33BOA SE Lviv State Jewelry Factory 05785017 Small
CneujanbHe KOHCTPYKTOPCbKO-TexHoMoriuHe 6lopo  Special design and technological bureau Institute

[HCTUTYTY TeXHIUHOT MexaHikn HauioHanbHoT akagemii of Technical Mechanics National Academy of

HayK YKpaiHu Sciences of Ukraine 03534268 Small
[N LleHTp aHKepHOro KpinaeHHs SE Anchor Fastening Center 30540350 Small
[N HaykoBo-gocnigHWm LeHTp eKonoriyHoro SE Research Center for Environmental Marketing

MapPKETUHTY Ta iHXMHIpUHrY HauioHanbHoi akagemii — and Engineering National Academy of Sciences of

HayK YKpaiHn Ukraine 22101227 Small
[N HaykoBo-TeXHONOMYHMIA LIeHTP NanvBHO- SE Scientific and Technological Center of Fuel and

eHepreTUUHUX pecypcis HauioHanbHoT akagemii Hayk Energy Resources National Academy of Sciences

YKpaiHu of Ukraine 24726003 Small
[N LleHTp MeHemKMEHTY Ta MapKeTUHTY B rany3i Hayk SE Center for Management and Marketing in the

npo 3emnio IHCTUTYTY reonoriuHMX Hayk Field of Earth Sciences Institute of Geological

HauioHanbHoT akagemii HayK YKpaiHn Sciences National Academy of Sciences of Ukraine 30967359 Small
[N Haykoso-gocnigHwin ueHTp npobnem SE Research Center for Subsoil Use Problems

HagpokopwcTyBaHHa TEOPECYPC GEORESOURCE 32922110 Small
[N Haykoso-TexHonoriyHmin LeHTp MATOH-BIPMEHIA SE Scientific and Technological Center PATON-

IHCTUTYTY enekTpo3saptoBanHsa im. €. O. MatoHa HAH ARMENIA EA Paton Institute of Electric Welding

YKpaiHu National Academy of Sciences of Ukraine 31566521 Small
AN [lep*aBHNUI HayKOBO-TEXHONOTIYHWI LEHTP SE State Scientific and Technological Center Latest

HoBiTHI MaTepianw i TexHONOrii NOPOLIKOBOT Materials and Technologies of Powder Metallurgy

MeTanyprii IHCTUTYTy npobnem maTepiano3HascTga iM. Institute of Problems of Materials Science named

I. M. ®paHueBmMYa HauioHanbHoOT akagemii HayK after IM Frantsevich National Academy of Sciences

YKpaiHu of Ukraine 31904368 Small
[lepaBHe 30BHILUHBOTOProBeNbHE BUPOOHWYE State Foreign Trade Production Enterprise Firm

nignpremcrao Qipma IHMAT INPAT 21551098 Small
[N HaykoBo-TexHiuHMin LieHTp 3abe3nederna AkocTi  SE Scientific and Technical Center for Quality

Ta ceptndikauii Cenpo3 HauioHanbHoi akagemii Hayk  Assurance and Certification Seproz National

YKpaiHu Academy of Sciences of Ukraine 24938142 Small
[N Haykoso-itkeHepHuin ueHTp MATOH-A3OBMALLL - SE Scientific and Engineering Center PATON-

[HCTUTYTY enekTpo3BapioBaHHa im. €. O. NaToHa AZOVMASH EO Paton Institute of Electric Welding

HaLjioHanbHOi akagemii Hayk YKpaiHu National Academy of Sciences of Ukraine 22963331 Small
M Haykoso-B1MpobHuumin ueHtp ENEKTPOTEPMIA  SE Research and Production Center

[HCTUTYTY enekTpo3sapioBaHHa iM. €. O. [NaToHa ELECTROTHERMIA EA Paton Institute of Electric

HauioHanbHoT akagemii HayK YKpaiHn Welding National Academy of Sciences of Ukraine 32156276 Small
[N HaykoBo-iHXeHepHWI LeHTp MaTepianis ana SE Scientific and Engineering Center of Materials

3BapIOBaHHA | HaNMaBNEHHA IHCTUTYTY for Welding and Surfacing EO Paton Institute of

enekTpo3saptoBanHs im. €. O. MaTtoHa HaujoHanbHoi  Electric Welding National Academy of Sciences of

akafemii Hayk YKpaiHu Ukraine 32303097 Small
AN Incnekuia Ta giarHocTuka npommcnosux cnopyd — SE Inspection and diagnostics of industrial facilities 14283622 Small
E€MK [N HaykoBO-TeXHIYHWI LEHTP SPC SE Scientific and Technical Center of

imyHobioTexHonorii HTK IHCTUTYT MOHOKpUCTanis Immunobiotechnology STC Institute of Single

HAH YkpaiHu Crystals NAS of Ukraine 32709630 Small
CrpykTtypHuia nigpo3gin éinia N 4 caHaTopiio Structural subdivision branch No. 4 sanatorium

Cmepiuka EMK AepkaBHOro KOMMIEKCHOro Smerichka an SPC state complex trade enterprise -

TOProBeNbHOro NiANPUEMCTBa XpellaTmk Khreschatyk Small
€MK TMiaeHHoaoH6ackbKe BaHTaKHO-TpaHcnopTHe  SPC South Donbass Freight and Transport

yNpasiHHA Department - Small
€MK npomwucnosoro 3anizHnyHoro Tpancnopty ABAT SPC of industrial railway transport of DVAT

"AMUTPOBBYrNeBaHTaxXTpaHC" "Dimitrovvuglevantzhtrans" Small
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[lepxaBHe mMane nignpuemMCTBO IHCTpymMeHTanbHO-  State Small Enterprise Instrumental and Magnetic

MarHiTHi KOMNO3UTK Composites 13694814 Small

HayKoBO-iHXEHEPHWUI LEHTP JOCIIKEeHHA Ta

BMPOOHMLTBA 3BAPHMX KOHCTPYKLIM IHCTUTYTY Scientific and Engineering Center for Research and

enekTpo3eaptoBaHHsa im. €. O. MNaTtoHa HauioHanbHoi  Production of Welded Structures Institute of

akafemii Hayk YKpaiHu Electric Welding. Ye. O. Paton NAS of Ukraine 16463104  Small

[N CneuianbHe KOHCTPYKTOPCHKO-TEXHONOTUHE

610po IHCTUTYTY NPobnem MOLEeNtoBaHHA B SE Special Design and Technology Bureau

eHepreTuui im. I. €. MyxoBa HauioHanbHoT akagemii  Institute of Modeling Problems in Energy named

HayK YKpaiHu after GE Pukhov NAS of Ukraine 13550630  Small
SE Experimental Design and Technology Bureau

[N JocnigHe KOHCTpYKTOPCbKO-TexHonoriyHe 6topo 3 for Intensification of Heat and Mass Transfer

iHTeHcKdiKaLiT TENNOMacOOOMIHHIX NpoLEeciB Processes Institute of Technical Thermophysics

[HCTUTYTY TexHiYyHOI Tennodizunkn HAH Ykpainu NAS of Ukraine 05447496  Small
SE Research and Production Center Biodiesel

[N HaykoBo-BMpobHMUMin UeHTp bioanzens Institute of Technical Thermophysics NAS of

IHCTUTYTY TexHiuHoi Tennodisunkn HAH YkpaiHu Ukraine 35316308  Small

[ KomnnekcHWm iIHHOBaLiMHWI LEHTP IHCTUTYTY

npobnem MalwrHobyayBaHHA HauioHanbHoi akagemii SE Complex Innovation Center Institute of

HayK YKpaiHu Mechanical Engineering Problems NAS of Ukraine 04591251  Small

0N JocnigHnia 3aBof HauioHansHOro HaykoBoro SE Research Plant National Research Center

LeHTpy XapkiBcbKunit Gisviko-TexHiuHni iHcTutyT HAH Kharkiv Institute of Physics and Technology NAS of

YKpaiHu Ukraine 05540178  Small

[N ExoiHdopm SE Ecoinform 16300365  Small

Marne HayKoBO-BUPOOHMYE MiANPUEMCTBO

BIAPOOMEHHA Small research and production enterprise REVIVAL 13696823  Small

AN DxaHkorcbko-CrBacbKmiM ocnigHo- SE Dzhankoysko-Sivasky Research and

eKcnepuMeHTanbHW 3aBof IHCTUTYTY ximii noBepxHi - Experimental Plant OO Chuyko Institute of Surface

im. O. O. Yyiika HauioHanbHoi akagemii Hayk YkpaiHu  Chemistry NAS of Ukraine 05540184  Small

Mane [ IHeko Small SE Ineko 13898592  Small

[N HaykoBo-pocnifHWin Meaviko-iHxeHepHnii LeHTp  SE Research Medical and Engineering Center for

HemeaMKaMeHTO3HOro 0300PoBNeHHA, peabiniTauii Ta Non-Drug Rehabilitation, Rehabilitation and

Tepanii HOPT npw IHCTUTYTI ekcnepumeHTansHoT Therapy NORTH at the RE Kavetsky Institute of

natonorii, oHkonorii, pagiobionorii im. P. E. Experimental Pathology, Oncology, Radiobiology

KageLbkoro HAH YkpaiHu NAS of Ukraine 19016204  Small

O IHcTuTyT Nnpobnem ynpasniHHa HauioHanbHOT SE Institute of Management Problems NAS of

aKkagemii HayK YKpaiHu Ukraine 14057736 Small

[N HaykoBo-ekcnepTHWiA LeHTP NikapcbKumx 3acobis, SE Scientific and Expert Center for Drugs Created

CTBOPEHVX Ha OCHOBI HaHoTexHonori, HAH Ykpaitn on the Basis of Nanotechnologies, NAS of Ukraine 36377031 Small

AN ANCUT HauioHanbHoI akagemii HayK YKpaiHu SE DISIT NAS of Ukraine 13675142 Small

[ no BigHOBNEHHIO OCHOBHMX 3aC00iB SE for Restoration of Fixed Assets

AkagemBToppecypc HAH YkpaiHu Akademvtorresurs NAS of Ukraine 31237982  Small

Marne nignpuemcrso AHCEPB Small enterprise ANSERV 03799676  Small

[ouipHe nignpremcTso 3BapiosancHi TexHonorii HTK  Subsidiary enterprise Welding technologies STC

IE3 im. €. O. MaTtoHa HAH Ykpaixu EEZ named after EQ Paton of NAS of Ukraine 31565748  Small

[ouipHe nignpnemcreo ®A3A Subsidiary company PHASE 13686507  Small

MPAT YKkpaiHcbka eHepro3bepiratoya cepsicHa

KOMMaHis PJSC Ukrainian Energy Saving Service Company 20077482  Small

BAT XepcOHCbKMI 6aBOBHAHMIA KOMbGIHAT 0JSC Kherson Cotton Mill 00306710  Small

MpAT [lepxaBHuit HaykoBO-BUPOOHMUMI Komnneke  PJSC State research and production complex of

3aroTiBni i 36epeXkeHHs ayToNorivyHoi KPOBi Ta i procurement and preservation of autologous

KOMMOHEHTIB blood and its components 32557330 Small

TOB MicTeyuko iHBanigis LLC Mistechko Invalidiv 33054220  Small

AN YKpaiHCbKNiA fepKaBHWA LeHTP Mo

BUMPOOYBaHHIO Ta MPOTrHO3YBaHHIO TEXHIKM i SE Ukrainian State Center for Testing and

TeXHONOriM ANA CiNbCbKOrOCNOAaPCbKOrO Forecasting of Machinery and Technologies for

BMPOOHMLTBA Agricultural Production 00470252 Small
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AT HadTtoximik Mpukapnatra JSC Naftokhimik Prykarpattia 00152230 Small
AT KWiBCbKMIA HAYKOBO-LOCNIAHN Ta MPOEKTHO- JSCKyiv Research and Design Institute

KOHCTPYKTOPCbKMI IHCTUTYT EHepronpoexT Energoproekt 16392628 Small
TOB IHTEprprbopcepsic (BMKyM) LLC Interpriborservice (redemption) B Small
TOB lNpepacTaBHUUbKa Gipma IHCTUTYT rasy LLC Representative firm Gas Institute 31515477 Small
MAT HaykoBO-AOCNIOHWIA IHCTUTYT NPOrPeCcBHIIX JSC Research Institute of Advanced Scientific and

HaYKOBMX Ta TEXHIYHWX JOCTiAXeHb BekTop Technical Research Vector 14315718 Small
TOB Jobpobya-naptHep LLC Dobrobud-partner 38972277 Small
AT XiMTeKkcTMabMaLL JSC Khimtekstilmash 14314311 Small
MAT JAK HauioHanbHa mMepexa aykuioHHnx Lentpis  JSC SJSC National Network of Auction Centers 20064284 Small
MpAT CrpaxoBa komnaHia AcTapTa PJSC Astarta Insurance Company 02308021 Small
MpAT ATomMnpodo310POBHMLA PJSC Atomprofozdorovnytsia 21519858 Small
3AT CneujanizoBaHa akuioHepHa cTpaxosa komnaHis CJSC Specialized Joint-Stock Insurance Company

CnevekcimcTpax Spetseximstrakh 30370450 Small
CninbHe yKpaiHCbKO-LUBeLapCbKe NIANPUEMCTBO Y

dopmi ToBapurCTBa 3 obmekeHoto BignosiganbHicTio  Ukrainian-Swiss joint venture in the form of a

Tema limited liability company Tema 19358098 Small
MpAT lOeHnikom PJSC Yuenpicom 30412929 Small
BAT TepHoninbcbke 06'€qHaHHA TEKCTEPHO OJSC Ternopil Association Texterno 00306650 Small
MPAT MNpPOoeKTHO-KOHCTPYKTOPCHKMIA IHCTUTYT PJSC Design and Construction Institute of

KOHBe€epoOyayBaHHsA Conveyor Construction 04601819 Small
TOB HaykoBO-BUPOOHMUO-KOMEPLiiHe Marne LLC Research and production and commercial

nignpremcTeo boppikc small enterprise Borrix 19325532 Small
[N JlepxaBHa KOKCOXiMiYHa CTaHUiA SE State Coke Plant 00189635 Small
[epkaBHe crevjianizoBaHe KOHCTPYKTOPCbke Biopo  State specialized design bureau for automation of

aBTOMaTM3aLlii KOKCOXIMIYHOIO BUPOBHNLITBA coke production 00190454 Small
YKpaiHCbKUI BUPOBHMYO-ToprosenbHuUi kKoHuepH  Ukrainian production and trade concern of labor

POBITHMYOrO NOCTauYaHHA Nignpuemcts meTanyprii - supply of metallurgical enterprises

YKpMeTannyprroprcHad Ukrmetallurgtorgsnab 00190696 Small
M YkpaiHCcbKMi pecnybnikaHCbKNA fep*aBHUii SE Ukrainian Republican State Trust for Acquisition

TPECT KOMMNEKTYBaHHA NiANPUEMCTB MeTanyprii of Metallurgical Enterprises 00193016 Small
[N JoHeubKuin HayKoBO-AOCHIAHNIA IHCTUTYT YopHOi  SE Donetsk Research Institute of Ferrous

meTanyprii Metallurgy 00193714 Small
[lepaBHe HayKOBO-MPOEKTHE NifNpPUEMCTBO State Research and Design Enterprise

BropmeTtnpoekt Vtormetproekt 00193795 Small
M IHCTUTYT MO NpOEeKTYBaHHIO NiANPUEMCTB XiMiyHux SE Institute for the Design of Enterprises of

PeaKTUBIB, NpenapartiB Ta BUcokouncTux peuosuH  Chemical Reagents, Drugs and High-Purity

HinpoximpeakTuns Substances Diprokhimreaktiv 00206300 Small
XapKIBCbKMM AepaBHWI 3ariH BOEHI30BaHOI

OXOPOHWY Kharkiv state detachment of paramilitary guards 00208054 Small
[HINpONeTPOBCHKMIA 3ariH BOEHI30BAHOI OXOPOHM Dnipropetrovsk detachment of paramilitary guards 00208213 Small
[N Haykoso-gocnigHmi iHcTnutyT XEM3 SE Research Institute HEMZ 00216869 Small
[T KOHCTPYKTOPCHKO-TEXHONOTIYHNIA LIEHTP SE Design and Technology Center for Machine

BepcTaTobyayBaHHA Tools 00224834 Small
OpecbKe cnelianbHe KOHCTPYKTOPChKe 610po

aNMa3HO-PO3TOYYBasbHUX Ta pagianbHo- Odesa special design bureau of diamond boring

CBEPANVIbHNX BEPCTATIB and radial drilling machines 00224857 Small
0N JocnigHo-KkoHCTpYKTOpChKe btopo whidysanbHUX SE Research and Design Bureau of Grinding

BepCTaTia Machines 00224946 Small
MakapiBCbKe flepxaBHe CilbCbKOroCnofapchbke Makariv State Agricultural Enterprise

ninnpremctso CopTHaCiHHEOBOY Sortnasinneovoch 00492279 Small




Table 9. Other SOEs (cont.)

Privatization

Enterprise Name (UKR) Enterprise Name (ENG) Code Scale
[N NbBiBCbKMI [OCNiAHO-eKCNepuMeHTanbHMI 3aBog SE Lviv Research and Experimental Plant of

TeXHONOriYHOro obnagHaHHs Technological Equipment 00231320 Small
[epxaBHunii iHPopMaLinHO-06UNCIIOBaNbHUIA LLEHTP

Moaynb State Information and Computing Center Module 00276127 Small
N KTL Arpomalicepsic SE CTC Agromashservice 00277693 Small
[N Manipnpwnaa SE Papirprylad 00281051 Small
O IHCTUTYT NiAroToBKM KafipiB MPOMUCIIOBOCTI SE Institute of Industrial Training 00301925 Small
BuwHiseubke AepkaBHe BMPobHMYO-ToprosenbHe  Vyshnivets State Production and Trade Enterprise

nignpuemcTso LLkipranaHtepes Leather Goods 00308488 Small
AN YnpaeniHHA KOMAeKTauii Ta NOCTaBOK

yCTaTKyBaHHA ANA Nerkoi NPOMUCIOBOCTI i SE Department of Assembly and Supply of

MaTepiafnbHO-TEXHIYHOro NOCTaYaHHA Equipment for Light Industry and Logistics 00310858 Small
[lepxaBHe UeHTpanbHe biopo TexHiuHoi iHpopmallii 3 State Central Bureau of Technical Information on

Nerkoi Ta TEKCTUAbHOT NPOMMCIOBOCTI YKpaiHu Light and Textile Industry of Ukraine 00311496 Small
[N pemoHTHO-byAiBenbHe ynpasniHHa N 65 SE Repair and Construction Department N 65 04771220 Small
[epxasHe niconpommncnose NiANPUEMCTBO

MNpvikapnaTnic Prykarpatlis State Forestry Enterprise 05424822 Small
[N ByaisenbHmk SE Budivelnyk 05389994 Small
[N cneuianbHe KOHCTPYKTOPCHKO-TEXHOMOTIUHE The SE is a special design and technological

610pO KOMMIEKCHOT TEXHONOT T eN1eKTPOPEMOHTY bureau of complex electrical repair technology 04657101 Small
[lepkaBHe HayKOBO-TexHiYHe nianpuemMcTso basuc  State Scientific and Technical Enterprise Basis 13305511 Small
[N no matepianbHO-TeXHIUHOMY 3abe3neueHHIo

ranysen metanyprii Ykpainu SE for Logistics of Metallurgy of Ukraine 13434195 Small
[N MpomeneKTPOMOHTaX SE Promelectromontazh 13438471 Small
[epxaBHe HayKOBO-BMPOBHMYE NigNPUEMCTBO

Bepcia State Research and Production Enterprise Version 13676437 Small
[epxaBHe HayKOBO-BMPOBHMYE NiNPUEMCTBO

[lenbTa Delta State Research and Production Enterprise 13685815 Small
AN JepxaBHui mixrany3esuii MeaunuHo-iHxeHepHuin SE State Intersectoral Medical Engineering

HaYKOBUI LIEHTP Research Center 13689411 Small
Mane A Enma Small SE Elma 13692324 Small
Marne [N Qakrop Small SE Factor 13881284 Small
AN Mpomurcnosuii LueHTp iHTenekTyanbHoi BnacHocTi  SE Industrial Center of Intellectual Property 14007661 Small
[lepxaBHe mane nignpuvemcTso TepHOUBIT Ternotsvit State Small Enterprise 14029384 Small
[epxaBHe HayKOBO-BMPOBHMYE NigNPUEMCTBO Metenergomash State Research and Production

MeTeHepromatu Enterprise 14092135 Small
[N nepasHa 30BHiWHbOTOPriBENbHA dipMa

XepcoHcyaHoIMNeKc SE State Foreign Trade Firm Khersonsudnoimpex 14117102 Small
[lepxaBHe HayKoBO-BMPOOHMWYE NiANPUEMCTBO

Cumson State Research and Production Enterprise Sumvol 14290036 Small
[N JocnigHo-KOHCTpYKTOpChKe 6topo Monym'a SE Research and Design Bureau Polymyia 14307736 Small
KuiBcbKe aeprkaBHe HaykoBO-BMpOOHMUe 06'eaHaHHaA Kyiv State Research and Production Association

CnaByTtny Slavutych 14310081 Small
[0 TexHiKo-TOproBenbHW UeHTp EnekTpoHika SE Technical and Trade Center Electronika 14311028 Small
AN dipma TeopuicTb SE Firm Tvorchist’ 14311364 Small
[N JepxaBHWI NpoeKTHMIM iHCTUTYT [linposepd SE State Design Institute Diproverf 14311465 Small
[N HaykoBo-BrpobHWue 06'eAHaHHA LLTopm SE Research and Production Association Shtorm 14311593 Small
[N cepBicHO-BUPOOHNUNIA TEXHO-TOPrOBESbHMIA SE service-production techno-trade center

LieHTp KoMepLiiHni JlopTa-cepBic commercial Lorta-service 14311672 Small
LleHTpanbHe HayKOBO-KOHCTPYKTOPChKe O1opo Central Research and Design Bureau of Computer

00YNCITI0BaNIbHOT TEXHIKM Science 14312967 Small
[N LleHTp NprKnagHoro MarHeTu3my SE Centr prykladnogo magnetyzmu 14313659 Small
[N Ba3a BignounHky AHTap SE Recreation Center Amber 38699843 Small
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AN HaykoBO-AOCAIAHWI IHCTUTYT MPUAMANbHNX SE Research Institute of Receiving Electron Beam

€NeKTPOHHO-NMPOMEHEBUX TPYOOK EpoTpoH Tubes Erotron 14314601 Small
[lepxaBHe HayKkOBO-BMPOBaKyBabHe State Research and Implementation Enterprise

nignpremcTeo Apryc Argus 16304446 Small
[lepxaBHe 30BHILIHbOEKOHOMIYHE NIANPUEMCTBO

CnaByTuny-cTans Slavutych-Stal State Foreign Economic Enterprise 16403622 Small
AN IHbopmcepBIic LeHTp Mixrany3eBoro SE Informservice a center of intersectoral special

cneuianbHOro 3B'A3Ky communications 16458238 Small
Marne [ ®obpiH Small SE Fobrin 16469503 Small
[N HaykoBo-TexHiYHWi LeHTp KomMno3nt SE Scientific and Technical Center Composite 19160108 Small
[N Ykpkonbopnpom SE Ukrkolorprom 20242691 Small
[0 rpoMaacbKoro xapuyBaHHs SE of public catering 20258137 Small
[0 Bigomyoi 0xOpoHK 3acniH SE of Departmental Security Zaslin 20280728 Small
[N nepkaBHWM HAayKOBO-AOCNIAHNI i

BMNPOBaAXKyBaNbHUM LEHTP CTaH4apTu3aLii Ta SE State Research and Implementation Center for

ceptudikaLii npoayKuii ripHUYopyaHOT Standardization and Certification of Mining

NPOMMCIOBOCTI Products 20294989 Small
[epxasHe peMOHTHO-OyaiBeNbHE NiANPUEMCTBO State Repair and Construction Enterprise

CnoB'AHCbKXIMPEMOHT Slavyanskhimremont 20329110 Small
[Nupekuia bypisHuuTBa [lepkaBHoro nboHokoMbiHaTy Directorate of Construction State Flax Mill in

m. Cambopa Sambor 20805467 Small
[N dipma OpuzoH-NMpomknTiobya SE Firm Orizon-Promzhitlobud 21387368 Small
[lepaBHe 30BHILIHbOEKOHOMIYHE NIANPUEMCTBO State Foreign Economic Enterprise

YKpP30BHiLLAepeBNPOM Ukrzovnishderevprom 21578631 Small
[T Mixrany3esunin LeHTP BNPOBAKEHHA HOBUX SE Intersectoral Center for Implementation of New

TexHonorin EpinaH Technologies Eridan 21609900 Small
[N ToproBo-npommcnoBe NiANPUEMCTBO SE Trade and Industrial Enterprise Radio

PapioTexHika Engineering 22422977 Small
[N cepBicHO-BUPOOHNYNIA TEXHO-TOPrOBEsbHUIA SE Service and Production Techno-Trade Center

UeHTp PagioTexHika Radiotechnics 22470338 Small
Mane nepxaBHe 6yaisenbHe nignpremctso N 1 Small state construction enterprise N 1 22486569 Small
[epxasHa HaykoBo-BMpobHMYa dipma CTmyn- State research and production firm Stimulus-

eHepromeTpecypc energometresurs 22608133 Small
AN dipma Opi3oH-iHCTpymeHT SE firm Orizon-instrument 22794147 Small
AN dipma Opmsor-Mpwnag SE Firm Orizon-Prilad 22794182 Small
[N KoHCTpyKTOpChKe B10p0 CreLlianbHOi TeXHIKM SE Design Bureau of Special Equipment 22900939 Small
[epxaBHuii fenapTamMeHT LeHTP NMBapHOro

BUPOOHMLTBA The State Department is a foundry center 22967903 Small
[N dipma OpisoH-beTa SE Orizon-Beta 23063368 Small
Mane [ 3 cepTndikayii ckna Ta BUpobiB 3 HbOro Small SE for certification of glass and glass

Cknoceptuadikar products Glass certificate 23120238 Small
[N PemoHTHO-6yaiBenbHWM TpecT Pembyamatepiann  SE Repair and Construction Trust Rembudmaterialy 23572526 Small
[epxaBHe criellianizoBaHe KOHCTPYKTOPCHKe O10po

Mpryan State Specialized Design Bureau Mooring 23787528 Small
[epxaBHni KoHUepH JlopTa State Concern Lorta 23885691 Small
[0 ykpalHCbKW fepaBHUiA HayKoBO-BMpobHMumiA  SE Ukrainian State Research and Production Center

UeHTp KBaHT-Moayb Quantum Module 24594671 Small
[N HaykoBo-gocnifHWii iHCTUTYT pagioenekTpoHHux  SE Research Institute of Radio Electronic Systems

cnctem KBaHT-padioenekTpoHika Quantum Radio Electronics 24727971 Small
AN Oitmaln Finmash SE 24937042 Small
[epxaBHe rocnpo3paxyHKoBe MiANPUEMCTBO State self-supporting enterprise of perfume and

napdymo-kocmMeTnyHKX BMpobis Mepmec-Tapdym cosmetic products Hermes-Perfume 25015623 Small
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[N MiBaeHHUI perioHanbHMi iHGopmMaLinHo- SE Southern Regional Information and Training

HaBYaNIbHW LUEHTP 3 M1TaHb BaHKPYTCTBA Center for Bankruptcy 30174183 Small
[N MpommapkeT SE Prommarket 30370025 Small
AN MofopOXHEHCEKNA PYAHNK Podorozhnensky Rudnyk SE 30766042 Small
[N FonosmHO-CcepBIC yKPaiHCHKOT AepKaBHOT

KopnopaLuii npoM1cnoBocTi byaisensHnx matepianis  SE Golovino-Service Ukrainian State Corporation

YkpbyamaTtepianu of Building Materials Industry Ukrbudmaterialy 30776637 Small
[lepkaBHa rocnpo3paxyHKoBa ycTaHoBa AreHTCTBO 3 State Self-supporting Institution Bankruptcy

nuTaHb GaHKPYTCTBa Agency 31025727 Small
KoHcTpykTopchKe 61opo IHdopT Design Bureau Inform 31489877 Small
[N HaykoBo-gocnigHnia iHCTUTYT NPUKNAAHOT

AKYCTUKM SE Research Institute of Applied Acoustics 31807299 Small
[N KomnaHia 3 30BHiLIHbOEKOHOMIYHMX 3B'A3KIB SE Company for Foreign Economic Relations of

YKpaiHv Atnac Ukraine Atlas 31957907 Small
[ 3aBop antomiHieBol Gonbri SE Aluminum Foil Plant 33210902 Small
[N HauioHanbHWI LeHTp BNpoBamKeHHs rany3eBux  SE National Center for Implementation of Sectoral

iHHOBALIMHMX Nporpam Innovation Programs 35085931 Small
[lepkaBHe Ni3uHrose NiANPUEMCTBO YKpagianisvHr  State leasing company Ukravializing 35508086 Small
AN lepaBHniA LeHTP 3 NWUTaHb BIAHOBNEHHA SE State Center for Restoration of Solvency and

NMaTOCNPOMOXHOCTI Ta 6aHKPYTCTBa Bankruptcy 36285077 Small
E€MK N CneuianizosaHwin byaisenbHo-mMoHTaxHMin  SPC SE Specialized construction and assembly

noisg no 3s8'a3ky N2 853 train for communication N2 853 01388199 Small
EMK fepaBHOro MPOeKTHO-BULLYKYBaNIbHWIA Ta

HayKOBO-AOCTIAHUIA IHCTUTYT SPC state design and survey and research institute

YKpeHepromepexxnpoexkT Ukrenergomerezhproekt 00114092 Small
EMK AN LleHTp 06cnyroByBaHHA HayKOBOI Ta SPC SE is the Center for Scientific and Engineering

iHXeHepHOI NpaLyi Work 14274051 Small
EMK AN J1bBiBCbKMIT A€PKABHUI IHCTUTYT 3 SPC SE Lviv State Institute for Design of Oil

NpOoeKTyBaHHA HadTonepepobHux i HadToximiuHmx  Refining and Petrochemical Enterprises

ninnpnemcts (JlbBiBOiNPOHadTOXiM) (Lvivdipronaftohim) 00150113 Small
E€MK AN MiBaeHHO-yKpaiHCbKe aepxasHe BUpobHuue SPC SE South-Ukrainian state production

NiANPUEMCTBO MO iHXEHEPHMM PO3BidyBaHHAM AfiA  enterprise on engineering reconnaissance for

6yniBHALTBA construction 02497938 Small
EMK AN YKpaiHCbKMiA AepKaBHUI NPOEKTHUN

HCTUTYT SPC SE Ukrainian State Design Institute 02497980 Small
EMK AN [HinponeTpoBChbKNiA AepKaBHMN

MPOEKTHWUI IHCTUTYT XKUTNOBOTO i LMBINBHOrO SPC SE Dnipropetrovsk state design institute of

6yniBHALTBA housing and civil construction 02497789 Small
[N 3asog lNpanop SE Plant Prapor 31693892 Small
E€MK [ J1bBiBCbKMI inOAPOM SPC SE Lviv Hippodrome } Small
AN HIiNponeTpoBCbKMIM eKCnepuMeHTanbHUM

BMHOPOOHWI 3aBOf, SE Dnepropetrovsk Experimental Winery 00412174 Small
AN MpoeKkTHWR iHCTUTYT [TpoM3epHONPOeKT SE Project Institute Promzernoproekt 16460790 Small
AN [lepxaBHUIM IHCTUTYT MO NPOEKTYBaHHIO

niaNPUEMCTB M ACHOT Ta MOMOYHOT NpomuciioBocTi  SE State Institute for Design of Meat and Dairy

[NonTaBaginpOMACOMONMPOM Industry Poltavadipromyasomolprom 21049938 Small
[N PemoHTHO-6yaiBenbHa AinbHMULA Arpoc SE Repair and Construction Site Agros 13884006 Small
[N YKpaiHCbKnii HayKoBO-AoCNiAHWI i npoekTHMn  SE Ukrainian Research and Design Institute of Food

IHCTUTYT Xap40BOi MPOMMUCIIOBOCTI Industry 00334422 Small
O [JepxaBHuiz iHCTUTYT MO NPOEKTYBaHHIO SE State Institute for Design of Enterprises for

niaNpPUEMCTB Mo nepepobui NIoA0OBOUEBOT Processing Fruit and Vegetable Products

npoaykuii linponnogoosoyrocn Diproplodoovochgosp 00334439 Small
AN XuTommnpcbka nepecyBHa MexaHizoBaHa koioHa  SE Zhytomyr Mobile Mechanized Column 00451116 Small



Table 9. Other SOEs (cont.)

Privatization

Enterprise Name (UKR) Enterprise Name (ENG) Code Scale

[N Opecbkoro obnacHoro BnpobHuuoro ob'eaHanHA SE Odesa Regional Production Association for

no 6axinbHULTBY OnecbmKononpom Beekeeping Odesbdzholoprom 00702593 Small

[N XapKiBCbKNA MPOEKTHUI IHCTUTYT

[Npom3epHONpPOeKT SE Kharkiv Design Institute Promzernoproekt 00932005 Small

[N YKpaiHCbKni IHCTUTYT cinbcbKorocnopapcbkmx  SE Ukrainian Institute of Agricultural Aerial

aepodOoTOreoie3anyHNX BULLYKYBaHb Photogeodesic Surveys 04685696 Small

Teproninbcbke A ArponpomsBs'azokcmMcTema Ternopil SE Agropromvyazoksistema 04763290 Small

[N Opecbka cnyxba 3 akTMBHMX BMNBIB Ha SE Odesa Service for Active Influences on

rigpOMETeOPONOriyHi MpouecK Hydrometeorological Processes 04778469 Small

[N Cinbcbkorocnoaapcbke NigNPUEMCTBO HriBa SE Agricultural Enterprise Niva 05290830 Small
SE Volyn Regional Production and Technical

[N BonuHcbKmin 0bnacHuin BUpobHuyo-TexHiunmin - Center for Standardization, Metrology and Product

LeHTp CTaHgapTv3alii, MeTponorii Ta AkocTi npogykuii Quality 05500428 Small

[N IBaHo-OpaHKiBCbKMA 06nacHWin BUPOBHMYO- SE Ivano-Frankivsk Regional Production and

TeXHIUHWI UeHTP CTaHaapTM3aLii i meTponorii Technical Center for Standardization and

ObnarpocraHgapt Metrology Oblagrostandard 05500478 Small

[N NbBiBCbKMIA BUPOOHUYO-TEXHIYHUIA LIEHTP SE Lviv Production and Technical Center for

CTaHpapTu3aLyii, MeTponorii Ta cepTudikadii Standardization, Metrology and Certification 05500517 Small
SE Mykolaiv regional production and technical

[N MukonaiBcbKmI 06nacHUin BUPOOHMYO-TexHIYHKI center of standardization and metrology

LeHTP CTaHgapTv3alii i meTponorii ArpoctaHaapT Agrostandard 05500523 Small

[N PiBHeHCbKMI 0bnacHmin BUpobHuyo-TexHiuHmin  SE Rivne Regional Production and Technical

LeHTp CTaHaapTm3alii, metponorii Ta akocTi npoaykuii Center for Standardization, Metrology and Product

ObnarpocraHgapt Quality Oblagrostandard 05500569 Small

[N TepHONINbCbKMIA AepKaBHNUI 0BNaCHW SE Ternopil State Regional Production and

BUPOOHUYO-TEXHIUHWI LEHTP CTaHAapTV3aLli, Technical Center for Standardization, Metrology

MeTponorii Ta AKOCTI NpoayKLil and Product Quality 05500581 Small

[N YepHiriBcbkuit obnacHui BupobHUUo-TexHiuHmin - SE Chernihiv Regional Production and Technical

LEHTp CTaHaapTm13aLii, meTponorii Ta akocTi npoaykuii Center for Standardization, Metrology and Product

YepHirisobnarpocraHaapTt Quality Chernihivoblagrostandard 05500641 Small

AN ArpokomnnektoyaneTanb SE Agrokomplektbuddetal 13683911 Small

AN YKpaiHCbKMI METPOMOTIYHMIA HayKOBO- SE Ukrainian Metrological Research and

BNPOBAXKYBaNbHUIM LEHTP 3epHOoNpuaaZ Implementation Center Zernoprilad 13874060 Small

[JepxasHe baratonpodinbHe nignpremMcTso Ypoxai State multidisciplinary enterprise Harvest 13908422 Small

[epxaBHe mane nianpremctso Bogo3sabip State small enterprise Water intake 13987151 Small

[N HaykoBo-BUPOGHMYE NiANPUEMCTBO SE Research and Production Enterprise

noaBmnHKOHCEPB Plodvinkonserv 16476928 Small

[N Cneucepsic SE Spetsservis 19245951 Small

[N caHaTopin Cmepivka SE sanatorium Smerichka 19333477 Small

[N MepBOManCbKM AepKaBHNUIA HayKOBO-

iHXeHepHUI LeHTp 3 Npobnem pecypcosbepexkeHHa SE Pervomaisky State Research and Engineering

Ta eHeprosbepekeHHs Center for Resource Saving and Energy Saving 20882077 Small

Pepakuisa »ypHany HoBMHW capiBHMUTBA Horticulture News Magazine 21355664 Small

[N YKpaiHCbKMiA HayKOBO-BUPOOHMUMIA iHxeHepHWit - SE Ukrainian Research and Production Engineering

LIeHTP MO OXOPOHI NMpalyi y cinbcbkomy rocnopapctsi  Center for Occupational Safety in Agriculture

YKPCiNbrocnoxopoHnpaLyi Ukrsilgospohoronpratsi 21603889 Small

Opecbke AN no BUpobHUYOMY | KOMepUiiHOMY Odesa SE Production and Commercial

00CnyroByBaHHIO LIyKpOBMX 3aBogis liBgeHbkprctan Maintenance of Sugar Plants Pivdenkrystal 31430598 Small

AN Qutaymin o3goposumin komnnekc Opbita SE Children's Health Complex Orbita 32156779 Small

[N AreHTCTBO 3 pecTpykTypw3allii 3aboproeaHocTi  SE Agency for debt restructuring of agro-industrial

NiANPUEMCTB arponpPOMMUCIIOBOIO KOMMIEKCY enterprises 32491316 Small

[N Toprosuit aim ETaHon Ethanol Trading House 32962829 Small



Table 9. Other SOEs (cont.)

Privatization

Enterprise Name (UKR) Enterprise Name (ENG) Code Scale
[oHeubKknin 0bnacHMiA AepxaBHNA LEHTP

eKCnepTmn3u COPTIB POCIINH 3 lepKaBHO iHcneKuieto Donetsk regional state center of examination of

3 OXOPOHW NPAaB Ha COPTH POCNH LoHeubKoT plant varieties with the state inspection for

obnacri protection of plant variety rights of Donetsk region 33863418 Small
[N CneuarponisuHr SE Special Leasing 37118591 Small
[N Ykparpocneunocray SE Ukragrospetspostach 37119820 Small
M Nepeacnas-XmenbHuLbKe cinbCbkorocnogapcbke SE Pereyaslav-Khmelnytsky agricultural enterprise

nignpvemctso Cenekuis-cepsic Selection-service 37644835 Small
AN Qutaymin o3gopoByYmin LeHTp [HiNpo SE Children's Health Center Dnipro 37910052 Small
[N Kpumeopizbkuit ETL| depxnpadi SE Kryvyi Rih ETC of State Labor Service 31223828 Small
AN Kniscbkuit ETL [lepxnpadi SE Kyiv ETC of State Labor Service 23510933 Small
AN LleHTp nigTprMKn arponignpruemcTs SE Center for Support of Agricultural Enterprises 37932154 Small
[N OpecbKkunin 06nacHN BUPOOHNYO-TEXHIUHMI SE Odesa Regional Production and Technical

LEHTp CTaHaapTm13aLii, meTponorii Ta akocTi npoaykuii Center for Standardization, Metrology and Product

OpecobnarpoctaHaapT Quality Odesoblagrostandard 38017466 Small



METHODOLOGY AND
DISCLAIMER

Information about SOEs collected by the State Property Fund of Ukraine served as a basis for the analysis presented in
this report. Given the large number of SOEs and lack of consistent and quality information, it was not feasible to cover
all 568 entities within the Fund’s portfolio. Thus, this report covers the TOP 30 SOEs owned and managed by the Fund,
with the remaining 538 presented in a summary table layout.

This report was prepared in partnership with Ukraine’s leading consulting, investment banking, and law firms. Economy
and sectors overview is conducted primarily using the proprietary analysis performed by CIVITTA, Dragon Capital and
CBRE Ukraine. The legal-related information is covered by Asters. Company profiles are primarily based on the data
provided by the Fund. The list of other external sources used in this report is presented on the following page.

The TOP 30 list itself was compiled using various criterions, including readiness for privatization, availability of data,
active (operating) status, book value, the state’s share being over 50.1%.

Financial information presented in this report is based primarily on the statutory 2017, 2018 and 2019 annual financial
statements of companies. Many of the SOEs are audited, therefore, financial statements presented in this are audited in
most cases as well.

To calculate the average monthly salary, the relevant item within the operating expenses (annual salary costs, excluding
social payments) was taken from the company's Income Statement and divided by 12 (number of months). The
resulting total monthly salary expenses were divided by the average number of employees.

The depth of the analysis presented in this report is significantly limited by the quality and availability of the information
currently available on SOEs at the State Property Fund of Ukraine. With the progress of SOE's reform, the fact of final
transfer of SOEs to Fund’s books, the quality of subsequent issues of this report shall improve.

Although Dnipro Hotel is considered privatized, its profile is kept consciously and serves rather an illustrative function.
A more detailed information on either TOP-30 or non-TOP enterprises can be found on the Fund's dedicated web-

portal privatization.gov.ua. By following links included in QR-codes in each profile that will redirect to the web-portal,
the up-to-date information per each SOE can be found.




External sources Abbreviations

Ukrainian Economy SPFU, Fund - State Property Fund of Ukraine
World Bank ITC — International Trade Center
State Statistics Service NBU — National Bank of Ukraine
Dragon Capital Estimates NERC — The National Commission for State Regulation
Energy Business of Energy and Public Utilities
Electricity UNCTAD - United Nations Conference on Trade and
Energy and Coal Ministry Development
Ukrenergo FAS - Foreign Agricultural Service
Energorynok USDA - United States Department of Agriculture
Machinery SPC — Sole Property Complex
Ukrpromzovnishekspertiza ETC - Expert & Technical Center
Transport NAS - National Academy of Scientists
Ukrzaliznytsia CHP - Combined Heat and Power Plant
Ukravtodor SE, SOE - State Enterprise, State-owned Enterprise
Meninvest

Ukrainian Sea Ports Administration

Agri & Food
State Agency for Land Resources
Elevatorist.com
Ministry for Development of Economy
Trade and Agriculture of Ukraine
United States Department of Agriculture

Photo used in this report were downloaded from
pexels.com under royalty-free license.
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CIVITTA is the leading management consultancy from Central
Eastern Europe. It employs 500+ consultants in 15 different
countries, while operating in over 40 countries in Europe, Asia,
and the Americas, resulting in more than 10,000 completed
projects. CIVITTA consults private and public sector clients and
helps them challenge their own industries by becoming more
innovative, efficient and dynamic. Its services range from
market research and strategy development to capital attraction
and transaction advisory.

Dragon Capital is a leading Ukrainian group of companies in
the field of investment and financial services, offering a
comprehensive range of products in equities and fixed income
sales, trading and research, investment banking, private equity
and asset management to institutional, corporate and private
clients. Established in 2000, the company was minority-owned
from 2007-2017 by Goldman Sachs, one of the largest global
banks. Dragon Capital accounts for the largest share of
turnover on the Ukrainian stock market carrying out
approximately a third of reported transactions. The company
also dominates the Ukrainian debt market, with Dragon
Capital's DCM team advising leading corporates and banks on
raising debt through local bonds, Eurobonds, structured
finance and bilateral debt.

Asters is the largest Ukrainian law firm (28 partners and 120
associates) with presence in Kyiv, London, Washington D. C.
and Brussels. The Firm combines strong transactional and
regulatory expertise, as well as significant experience in dispute
resolution, which helps to advice on all business aspects in
Ukraine. Asters is unique in its combination of established
world-class quality, international recognition, strong local roots
and deep expertise. Chamber Europe awarded Asters with
Ukraine Law Firm of the Year for 2020.

CBRE Ukraine is a part of CBRE Affiliate Network and consists of
approximately 300 professionals, including personnel at the
properties under management. Company provides a wide
range of services in the field of commercial property: advisory
and transaction services, capital markets, integrated facility
management services, valuation and advisory services, project
management and building consultancy, corporate facility
management. CBRE Ukraine offers a broad range of integrated
services, including facilities, transaction and project
management; property management; investment
management; appraisal and valuation; property leasing;
strategic consulting; property sales; mortgage services and
development services.
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